prime Minister King told Cana- 
gars 00 Sunday that the new air 
.sining programme would cost $48 
— between now and Septem- 
r, 1940. 
The new programme is, of course, 
nsiier than the vast project origi- 
wily contemplated. The plan as an- 
punced at the week end is really a 
nadian” project with an Empire 
ont.” Canada, rather than the 
pire, will make the major con- 
bution as to men, materials and 
mey. If successful, it may, how- 
, form the nucleus fora 
sader scheme at some future 
re. 
Canada’s share of the cost is in 
ijition to the $315 millions esti- 
ste of a 12 month war chest made 
few weeks ago by Hon. J. L. 
siston. 
added to this is a peacetime bud- 
é of $550 millions. 

[a0n top of it all is an unbudgeted 
acit of perhaps $45 millions on ac- 
mt of the 1938-39 wheat crop. 

The total of these items is not far 
ort of a billion dollars—$1,000,000,- 


nada can never hope to finance 
hh an outlay on a@ pay-as-you-go 
s, Even to pay a reasonable 
ount of the new war expenditure 
Bl require much higher taxes than 
se imposed by Hon. J. L. Ilsley 
September. 

ch tax increases will be accept- 
le only if every bganch of gov- 
mment does its part by eliminating 

e, extravagance and unnecessary 
penditure. 
The costly drain of C. N. R. railway 
pficits and of sustained relief bills— 
spite rising employment and busi- 
ss activity—are but two major 
ints of peacetime expenditure 
hich the Government has done 
tle or nothing to ameliorate. 
* *s 


lew Contract Needed 
or Plane Purchases 
@ One of the first steps Canada will 
ke under the new alr training pro- 
mme announced. this week wili 
to purchase a considerable num- 
r of light aircraft from Canadian 
ufacturers. Heavy training 
ipment will be supplied by Great 
itain, but Canada will need to buy 
ing equipment almost immediately 
we her part in maKing this country 
mee air arsenal of Empire. 
To spend this money wisely and 
ficiently will require a clean break 
ith the past. 
Last October The Fost described 
thoroughly unbusinesslike man- 
wt in which contracts for aircraft 
oduction had been let in Canada 
t the past two and a half years. 
x of these contracts were shown 
follow a similar pattern to the 
ncontract for machine guns, that 
they provided for payment of 10% 
bit On an enumerated series of 
s, such as audit and legal fees, 
welling expenses, executive sal- 
‘es, taxes, etc. Moreover, they 
nlained no “ceiling” for costs and 
E limit to aggregate profits, 


*’ s is 


a 


in the placing of contracts under 
¢ air training programme a new 
§ for contractual relations be- 
ten the Government and the in- 
usiry will have to be found. 
Not only should the unbusiness- 
me contracts which Courished. so 
merally when Hon. Ian Mackenzie 
ts Minister of Defense be outlawed, 
tin addition to providing a “ceil- 
” t0 costs, some way should be 
bund to permit the Government to 
mare in whatever economies may 
obtained from the large-scale 
Fcuction which may readily. de- 
lop under the new training pro- 
Tamme. 
g Not only taxpayers but the indus- 
me ‘self has a direct interest in 
ing that this is done. 
or Canadian aircraft companies 
; ‘ter this new era of expansion. 
* Usefulhess without a proper, 
‘nesslike relationship with the 
Sesiont and the taxpayers who 
bay ing the bills would be to 
i ‘ne way for incompetence and 
‘ciency of a type which is in- 
“sable whether in peace or wat. 


‘or Charities Exemption 
tds Revision 
*te“Dominion Governnment may 
"¢ made a mistake when it al- 
ta special exemption, up to 
* Of a taxpayer's income, for don- 
om ‘© war charities. Certainly 
ve, te Plenty of protests from 
hich ee peacetime _ charities, 
Bie, ‘elt that their own vital work 
, {ust as important as the work of 
bred puntic organizations. They 
*¢ that the granting of a special 
bt of 50% to war charities 
' Prove disastrous to them by 
vee Charitable funds to war 


> “i hav Ing granted the special ex- 

4. “°~whether it was wise or un- 
—Vilawa should administer it 

bea vet This definitely is not 
ne, 

, "as Provided that the exemp- 
Ula be granted to patriotic 
‘Zations approved for the pur- 
ntiived on page 2, col. 4) 


Big A Air ia Seen 


As Largely 


Britain's Connection 


Canadian 


Little More Than Nominal 


— Major Construction Programme Indicated — 
| 800 Light Planes to be Ordered at Once 


Scaled down from the gigantic enterprise mooted: for months, 
the so-called “Empire” air training scheme announced this week 


emerges as very largely Canadian. 


Though of less magnitude than long inditated at Ottawa, the air 
training plan involves a vast building and construction programme 
which will affect many communities and many lines of business. 

Apart from providing an undisclosed number of advanced 
training machines and perhaps sending a few recruits here for ad- 
vanced training and to serve as instructors, Britain has hardly more 
than a nominal connection with the scheme. 

Australia and New Zealand are to send only a few of their men 
to Canada and only for advanced training. 


The scheme was not worked out, 
according to reliable Ottawa com- 
mentators, without extended and at 
times spirited negotiations between 
the British and Canadian authorities. 

Interviews given by Lord River- 
dale, head of the British Air Mission, 
on his arrival in Canada indicated 
plans to train up to 25,000 pilots 
yearly. Canada was to finance the 
capital costs‘ of the scheme (esti- 
mated variously at amounts up to 
$900 millions) and recover from the 
other Dominions an allowance for 
each pilot trained. Canadian finan- 
cial authorities balked at this pro- 
posal, declaring, it is said, that Can- 
ada could not undertake so vast a 
burden if she was to make any other 
contribution to the war effort. 

Plan to Compromise 

Both the British and the Canadian 
attitudes had their loyal partisans 
at Ottawa. Members of Lord River- 
dale’s mission were criticized for do- 
ing too much “talking” in public in 
what was regarded as an effort to 
force the hands of the Canadian Gov- 
ernment in accepting the_ original 
proposal. The.Government, in turn, 
was criticized for failing to back up 
the scheme enthusiastically. In the 
end, the plan worked out seems: to 
be a compromise. 

-To run until March 31, 1943, the 
scheme.can be terminated or extend- 
ed. While many important details 
have yet to be revealed before the 
full import of the scheme can be 
appraised, it is very evident that 
Canada is going to bear practically 
the whole cost; also that it will be 
months, perhaps years, before the 
scheme reaches Maximum operation. 
Total estim 
of which Canada’s share 
set at $350. millions. The Spiarent 
disparity between these two state- 
ments has still to be cleared up by 
Ottawa. 

Speed with which the plan is im- 
plemented will, it is believed, depend 
very largely on the course of the 
war. 

Policy of the Canadian Govern- 
ment as avowed shortly after war 
was declared was that Canada’s 
major contribution to this war 
should be in air force and many dif- 
ferent kinds of war supplies. The 
air training scheme as finally re- 
vealed fortifies that early stand. But 
whether the project involves more 
men, money and airplanes than Can- 
ada would have been spending in 
independent prosecution of her 
war effort, it is not yet possible to 
determine. 

Canada is buying apparently all 
elementary and some medium ad- 
vanced training airplanes from 
Canadian plants. She will pay all 
the cost of these apart from modest 
portions absorbed by Australia and 
New Zealand as their share of joint 
costs. 

Aircraft Companies Benefit 

Contracts are expected to be 
given immediately for purchase of 
around 800 elementary craft. Fleet 
of Fort Erie, Ont., and De Havilland 
of Toronto are the firms expected to 
share the order. Both have been 
turning out machines of the required 
type and are understood to have a 
productive capacity of rather less 
than 10 machines a week each. De- 
livery, it is believed, is to be as 
rapid as possible, but to be com- 
pleted by the spring of 1942. 

Noorduyn Aircraft with a plant 
near Montreal has Canadian rights 
to manufacture the Harvard trainer 
for North American Aircraft of 
United States, This is an advanced 
training machine believed to cost be- 
tween $25,000 and $35,000 and of the 

(Continued on page 2, col. 1) 


Highlights 


Investment hedges against fluctua- 
tions resulting from either war fac- 
tors or the possible advent of peace, 
are the chief objective of the “In- 
vesting in Wartime” contest entry 
published this week. 

War-Peace Factors—p. 9. 
& = * 


How remote is Canada from actual 
contact with the war and the pos- 
sibility of long range bomber or air- 
craft carrier attacks? The Situation 
is appraised, with particular refer- 
ence to Canada’s 
resources, in 

How Vulnerable?—p. 13. 


Survey of retail sales for the cur- 
rent Christmas season reveals a gen- 


Picturing Canada to herself and to erally brighter trend. Some types of 


the world, through the striking 
movie medium known as the docu- 
mentary film, is the objective of the 
now active National Film 


Scope of the programme and what ge 


it means is reported in detail by 
The Post's Ottawa correspondent. 
Canada’s Film Plans—p. 14. 

s x a 


The “Home Front” series of articles, 
on the private organizations con- 
tributing auxiliary service to Can- 
ada's war effort, is continued with 
a review of the work of a body im- 
portant both in peace and war, 

The Salvation Army—p. 3. 
> ” eo 


General Index on p. 2. 


Canada at War 
How Vulnerable Are Mines?—p. 13 
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Business Gains 
New Lachine Plant Gives 
Company Better Position in 


Important Quebec Market 


Canadian Wineries, Ltd., reports 
that business has been improving 
steadily over recent years and that 
this trend has continued for the cur- 
rent year which began April 30, 1939. 
As evidence of this favorable trend, 
company officials point to the 40 
cents a share paid in dividends so 
far this year, a new record since the 
50-cent annual rate was abandoned 
in 1931. 

This year the company has com- 
pleted a new plant for storing and 
finishing wines at Lachine, Que. This 
first venture into Quebec cost about 
$50,000 for the building and $20,000 
for equipment. Cost has been paid 
out of the company’s cash resources. 
Working capital was $678,828 at April 
30, 1939, of which $144,472 was cash. 

Canadian Wineries obtained a 
higher than usual yield from the 
1939 grape crop in the Niagara dis- 
trict. Although tonnage ha 
was slightly below that of a year 

ago, the yield and quality of wine 
was higher. The bright, dry fall re- 


sulted in a better sugar content in as 


the grapes. 

The company has introduced a 
new brand, “Private Stock” sherry, 
and reports excellent reception. This 
brand is a matured she which 
sells in the price range of the better 
grades of domestic wines. 

As was-the case with all manufac- 
turers of alcoholic beverages after 
the outbreak of war and the imposi- 
tion of higher taxes, Canadian wine 
makers made some increases in retail 
prices for their products. 


Power Load in Ontario 


Continues Up 


ward Trend 


retailers report sales hitting new 
peaks. Others report that the last day 
or two before Christmas will tell the 


Outstanding are the variety chains, 
Here business is up around 10% over 
the same period a year ago and that 
period was a new record for this type 


nets and SeReNOe CHRISTMAS TRADE BOOMS= 


of store in Canada, Food chains re- 
port that sales are higher already 
and that the final day or two before 
Christmas will give the final answer. 
Much of the Christmas shopping for 
food is done at a late hour. 

Shoe stores report that sales of 
some lines are higher but that unusu- 
ally mild and dry weather has been 
against average sales of rubbers and 
winter footwear. The apparent 


-10e a Copy’ $5. 00a Year 


Limit Tax Exemptions 


danger in this line-is that, if the 
smaller retailers do not succeed in 
reducing their inventories soon, they 
may resort to price cutting. 

Cigar store chains report cléar 
signs of better business this year. 
Here also it is the business done in 
the last couple of days prior to 
Christmas that counts. In women’s 
wear stores, business is reported a 
little ahead of the 1938 season. 


$50 Million Bacon Deal 
May Involve Farm Control 


Frem Our Own Correspondent 
rae —With io. appointment 
of the Dominion marketing hoard 
administer thé reek lia 
tract. fact covering Se Ee of €490,0 
with the 


aS 
ine. aeolian ver tpply a trade’ of 
close. to’ $50: ditions is involved. 

The chairman of the board is'to be 
Hon. J. G. Taggart, minister of agri- 
culture for Saskatchewan. 

Thefe is, as well, the’ advisory 
council of the board, "This ‘council is 
drawn ‘from every section of the 
country. Its job will not be-adminis- 
trative. 


Hag Full Power 


The new board fs appointed under 
the War Measures Act and, therefore, 
will have supreme power deal 
with the industry in all its phases. 
The War Measures Act arms the 
board with the full powers of Parlia- 
ment in wartime, Every order of the 
board has the authority, in law, of a 
statute of Parliament. 

The board is faced, at the outset, 
with an administrative problem 


Coin Shortage 
Hits Business - 
Special Factors Aggravate 


Usual Christmas Demand 
For Small Change 


Ce~adian business has been much 
inconvenienced by a current short- 
e of copper. coins. .In extreme 
cases firms have had to use postage 
stamps in making change. There-has 
also been some shortage of rickels 
and dimes. 

Neither the chartered. banks. nor 
the Bank of Canada were able to 
meet the demand, although the. Mint 
was working night and day. .Some 
merchants brought in: large ship- 
ments of coppers from the United 
see. though in most instances it 

has not been necéssary to use these. 

This . year when United ' States 
money went to a’ premium of 10% 
over Canadian, American coins were 
withdrawn from circulation and 
shipped across the bordér to take 
advantage of the exchange. This 
meant that about 80% of the normal 
volume. of subsidiary coinage was 


‘Power load of the Ontario Hydro-| November, 1938, which is generally | left in circulation. 


Electric Commission continues to 
climb. 

Primary load on the Niagara Sys- 
tem last month rose 12.9% above 


yl 


j cetvmcmmene | Tw! | la 


interpreted as indicating the better 
pace of industrial activity. 

All systems showed a primary in- 
crease of 11.9%, while the primary 


this class of power increased 5.3% id 
November. 


compared with Rivadhes last year. 
Commission 
Summary pagel 


es 
as iE +: 
iieier +83 iopping 


ae 


Total eeeeberee 1,738,147 1,553,008 ye 


Niagare . one 1,407,239 45.3 
eeer af ’ :768 

Eastern a ‘ : euiass 161.414 ts 
Georgian Ba ao 32.956 +4 
Seeeen 340,684 ine 


St nn mat et +5011 


Extra Coins Minted 
To meet the heavy demand for 


119 aailliona of al 
eat nickel, and 


copper. At 
able totals 


In addition to the export of United 


a 


which fairly bristles with difficulties. 
The contract between the British and 


Biante weewbiy wil be accented 


pér 112 pounds f.o.b. the point of 
shipment to Britain, It is equivalent 
to about 9 cents per lb. live weight 
for hogs. 

Face Complex Problem 


Apart from a few major decisions, 
the complex problems presented to 
the board have not yet been tackled. 
It is fully realized that this agree- 
ment is big business, The contract 
means that $807,200 per week will be 
paid by Britain to Canada for pork 
products—almost 42 millions per 
year. And, possibly, this total will 
be boosted to $50 millions annually. 
There seems little doubt at Ottawa 
that Canada will be able to fill the 
contract and in all probability attain 
the limit of exports fixed under it. 
We have the largést hog population 
in-our history and it continues to 
rise. ° 

The difficulties, however, are 
obvious. It is the present intention 
to ship bacon under this contract on 

alf of the board. The money paid 
by Britain, therefore, will-be paid to 
the board and Will be palace 
from Ottawa. 

About one half the nike which are 
killed in Canada each year never 
go. to’ market, They are~ killed by 
farmers for their own~use or are 
killed by butchers in small towns 
and villages for local consumption. 
Any major increase in market prices, 
however, might bring a great in- 
crease in deliveries to. markets. 

The bulk of the,local killings are 
in Quebec and Ontario. Thus while 
the central provinces are the great- 
est hog. producers, they dd not pro- 
duce the greatest export surplus. 


$20.18) 


This is done by the Prairie Provinces. 

The other four provinces—British 
Columbia and the Maritimes—are 
not a zactot, They ¢ither just about 


pr 
translate the price of $20.18 ba 
the producers of Quebet, Oitario 
and the Prairie Provinces and to de- 
termine the processing charges of 
the packers. 

It is thought inevitable that what- 
ever price the board fixes will, like 
wheat, be fixed at an eastern point, 
possibly seaboard, and that rail and 
shipping charges, both in hogs and in 
processed pork, will be deducted 
from it. This is deemed: the fairest 
method of procedure for several rea- 
sons. Whereas the producers of the 
central provinces will net a higher 
return on their hogs than will the 
western producers, they are at a dis- 
advantage in terms of feed. They 
import large quantities of feed from 
the West and pay transportation 
charges on it. 


Packers’ Spread 


The spread of the packers will be 
difficult to adjust for the reason that 
there are some score of smal! firms 
who cannot operate on as narrow a 
margin as the big companies. If the 
board decreed a spread which would 
be barely profitable to the big com- 
panies, the little ones might go bank- 
rupt. The spread, therefore, will 
be sufficiently generous to retain in 
operation all the plants deemed to 
be efficient. The big companies may 
do fairly well but no alternative is 
thought possible. There is no inten- 
tion of putting the small man out of 
business and it is believed it would 
not be in the interests of the pro- 
ducers: to-do so. 

Imports from the United States 
may. present a difficulty. There is a 


(Continued on page 11) 


Revive Red Auxiliary 
To Aid Peace Drive 


/Red sources of pacifist agitation 


ae Fellowship of Reconciliation, 
of which the chief sponsors of the 
§ eon and many signers are 


“inepitetion ‘of the revived 
Defense League is much more 


ioe 


States currency and the Christmas , 


tiring, tn. the" Goariagn a 
have included the 
ment 


vated the oes 
subsidiary coins, | 
norma! conditi 
coins will 


tical purpose of the Canadian Labor 
Defénse League is to raise funds and 
create sympathetic support for “de- 
fense of democratic: rights.” _ Basic- 
ally, it is a key unit in the group of 
organizations used by the. Commun- 
ists to whip. up support for Red poli- 
cies in non-Communist quarters. 
Unlike some. such. organizations 
which have no apparent connection 
with the Communist Party or whose 
officers‘appear to be non-Commun- 
ists, the League has always been di- 
rected by known leaders among Can- 
adian Communists.. The national sec- 


(Continued on page 2, col. 7) 


League| Coming 


In The Post 


Next year promises to be a not- 
able one for Canada. Changes are 
expected in every line. What will 
they mean to the stock and bond 
markets, .mining, business and 
government?. The Post is inter- 

- industrial 


righ 
Their views will be presented in 
a national survey next week. 
Because of more recent devel- 
opments in the Canadian power 
situation this 


On Gifts to 


No. 51 


Charity 


Deductions Up to 50% of Net Taxable Income 
Allowed By Cautious Government For Only 


Two War Work Organizations 


Generous citizens who have been 
contributing up to 30% of their in- 
comes to various war charities, un- 
der the impression that they would 
receive a special wartime income 
tax exemption, are due to be rudely 
awakened. 

The Secretary of State has admit- 
ted only two organizations to 
receive the benefit of the special 
50% exemption—the Canadian Red 
Cross Society (which included the 
St. John Ambulance Association in 
its appeal for funds), and the 
Y. M. C. A national war fund. 


Other patriotic and war organiza- 
tions are apparently to be left out 
of the 50% exemption. Contributions 
to their ‘funds will be benefitted to 
the extent of the usual 10% of a 
man’s income. 

The decision of Ottawa has come 
as a, shock to many organizations 
tormed to do special war work. 


Special Amendment 

The special amendment, passed on 
Sept. 12 last, provided that before 
calculating his income tax the tax- 
payer could deduct donations of not 
more than 50% of his net taxable 
income, which he had paid to any 
patriotic organization or institution 
in Canada “which hereafter receives 


the written approval of the Secre-| it 


tary of State.” There was no discus- 
sion on the clause either in the 
Commons or the Senate. 

The general expectation through- 
out the country was that any war 
charity,- organized as such and re- 
ceiving registration under the War 
Charities Act, would be nominated 
also by the Secretary of State as 
one whose money-raising efforts 
would be facilitated by allowance 
of the 50% income tax exemption. 

That is not to be. 


Protests Made 

No sooner was the new Act on 
the statute books than the Govern- 
ment was inundated with protests 
from existing peacetime charities 
and community funds. Their work, 
they affirmed, was just as important 
in wartime, just as important in the 
war effort, as the work of the war 
charities, If a citizen could obtain 


money to the Red Cross and other 
war charities, The peacetime phi- 


“echage Body 


Eases Rules 


New Regulation Broadens 
Investment Opportunities 
In Outside Markets 


Greater leeway in security trans- 
actions outside Canada is permitted 
under new rules of the Foreign Ex- 
change Control Board. 

A minimum of restriction con- 
sistent with the needs of exchange 
control has, of course, from the very 
first been imposed on. non-resident 
investors in securities in Canada. 

Since the first non-resident in- 
vestors who held securities in Can- 
ada prior to Sept..15, have been able 
to obtain a license to export them 
from the Dominion. Non-residents 
who wished to purchase Canadian 
or foreign securities in Canada sub- 
sequent to Exchange Control inaug- 
uration have been able to do so 
with the exception that the foreign 
securities purchased in the Do- 
minion had to be paid for in for- 
eign exchange. 


To Increase Trading 

The new ruling of the Control 
Board is expected to increase the 
trading of Canadians in U. S. stock 
markets considerably. The bond 
market is likély to feel most of the 
effect at present as Canadians will 
probably tend to switch into longer 
term Canadian obligations. 

Stocks and bonds purchased by 
Canadians in U.S. markets after 
Sept. 15 may now, under the new 
ruling, be exported at will, provided 
they are exchanged for other stocks 
and bonds of similar character. 

Formerly, the Canadian could 
cafry on switches to the extent of 
his position at the time the Ex- 


change Control came into operation, 


but having carried out the switch 
and brought the resultant securities 
into Canada, he could not again ex+ 
port these securities for a second 
switching operation. Neither ceuld 
he use stocks owned Sept..15 for the 
purpose of switching to a Canadian 
security on the New York market. 
Must Be Approved 

Under the new rulings, the. Board 
must approve the proposed switch 
in advance, securities switched 
must be into the same kind, eg., 
Dominion Government bond for 
Dominion Government bond, one 
class of mining stock for shother 
of the same class of mining stock, 
etc. 

Value of the securities to be ex- 
ported must be equal to or greater 
than the securities to be imported, 
and any foreign exchange accruing 
from the switch must be sold to the 


uthorized dealer. 

In the case of bonds and deben- 
tures, the maturity of the security 
to be exported must be as long or 


»men who found themselves p 


lanthropies. would | suffer, _ they 
argued, 

Ottawa found that war charities 
were being organized on a local 
basis in all parts of Canada. Vari- 
ous groups of public-spirited citi- 
zens raised regimental funds for 
units proceeding overseas. They set 
up in co-operation with the military 
authorities such bodies as the Citi- - 
zens Committee for Troops in Train- 
ing, which in Toronto has taken 
over the entire burden .of recrea- 
tion, education and entertainment 
for troops. In addition it is provid- 
ing furniture and other comforts for 
rovid- 
ed by the military authorities with 
only the bare necessities and not 
always with those. 

Other groups formed organiza- 
tions such as civilian auxiliaries for 
hospitals, both for those 
after sick soldiers in “training 
those set up to care for ws wound- 


ed overseas. 
Revenue . 


authorities begal 


.would be the em 


revenues if .€Onmr 


x ent on the matter, 

iged that revenue con- 

have entered in the 

ments decision to grant in- 

come ‘tax exemption only to con- 

tributions made to organizations set - 
upon a national scale. 

Ottawa’s stand on the matter will 
have an important effect, too, on 
the application of succession duties, 
The Ontario Government in Sep- 
tember granted exemption from 
death taxes on contributions made to 
patriotic organizations receiving the 
approval of the Secretary of State 
at Ottawa. 

Saving to Taxpayers 

Strong protests have gone for- 
ward to Ottawa from citizens con- 
nected with patriotic organizations 
set up for war work. It is pointed 
out that many of these bodies are ‘ 
déing work which might ‘properly 
be regarded as a ‘function of the 
Government, but which the Gov- 
ernment for one reason or other has 
am not to-do itrelf. 

oe ee re taxpayer is ‘being ‘saved’ 
eal of money by these patri- 
otic © Ganitetons just as the taxpayer 
is saved money when the Red Cross 
Society rather than the Department 
of National Defense buys an am- 
bulance for a military hospital. 

The argument of the citizens do- 
ing war work is that whatever rev- 
enue the Government may lose in 
income tax is made up several times 
over by the savings. in government 
war expenditures. 

Ottawa Ignores Appeals 

To all such appeals Ottawa 
has so far turned a deaf ear, It has 
laid down the principle that exemp- 
tion will be granted only to organ- 


‘izations which are of national con- 


cern, which are national in scope 
and in which all the money raised 
goes directly for the aid of the 
troops. Local charitable organiza- 
tions will not be regarded as 
eligible. 

Nor is there any indication that 
Ottawa is likely to deviate from its 
stand. It is even suggested unoffi- 
cially that rather than admit what 
it calls “local” war charities to the 
50% exemption the Government 
might repeal entirely the clause 
granting this special exemption. 


Dominion Tar 


Profit Higher 


Trend of Operations Has 
Been Contra-Seasonal — 
Outlook is Favorable 


Frem Our Own Correspendent 

MONTREAL, — Dominion Tar & 
Chemical: Co. will report higher 
earnings for the current year than 
in 1938, but it is not expected the 
1937 level will be attained. 

Per share earnings on the com- 
mon stock will be somewhere be- 
tween the 55 cents a share shown in 
1938 and the 87 cents a share re- 
ported in 1937. 

The proximity of earnings to the 
1937 level will depend on results for 
the current month, The company 
has a substantial volume of orders 
on hand. If the shipments are made 
before the end of the month they 
will be billed in the current year. 
If not, nt will be carried over 


into 1 
" eshivsnieanaii Trend 
Business of the company is at 
present running contra-seasonally. 
Usually business slackens off in the 
latter part of the year and some of 
the’ company’s plants are closed. 
This year there has been ee 
sonal drop in business and 
company’s plants are operating. 
The showing of the company in 
recent a has ae the 
trend of the early part of the oe 
Up to the end of June earnings and 
sales were below the same period 
of 1938. However, the increase in 
the last. half of the year has been 
considerably in excess of the drop 
anal Gupertennate ot th 
company’s 
activities re contributed to the 


a yeas 
Alexander Murray . oo a Siete 
ch distributes 


longer than that of the security im-/ building ma 
eee nae tn ate ieee 
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It’s Not Too Late 


For Us To Choose 


% 


Suitable Gifts For 
One Or ALL On 
Your Christmas 


List. 


It Will Just Take You 
About Two Minvtes! 


Just reach for the phone. . . dial 
TR. 5111... ask for EATON’S 
Shopping Service, tell them how 
much you want to spend and how 
many there are to give to. Men! 
Women! We'll select the smartest 
gifts that experts of years can pick! 
And gift wrap them too! Enclose 
cards, even, if you say so. 


And here’s a smart thought for your staff! Give them EATON Merchandise 
Warrants and let them pick their own gifts. In various denominations. 
So to save yourself time and the difficulties of last-minute shopping . . . 


\ PHONE TR. 5111 AND ASK FOR EATON’S SHOPPING SERVICE. 


#T. EATON Cure 


Air Scheme See 


(Continued from page 1) 
class to be bought by Canada—not 
Britain, 

Well-sourced report has it that the 
Canadian company will get an order 
for about 100 machines while the 
American firm will make 600. 

Scheme is Modified 

It now seems established that the 
scale of the training project is not 
going to be so great or grow s0 
rapidly that the now limited ca- 
pacity of Canadian airplane plants 
is going to demand immediate ex- 
pansion. r 

“Practically all air recruits in the 
United Kingdom will be trained at 
home,” Prime Minister Mackenzie 
King stated in hig broadcast, In 
Australia and New Zealand all air 
recruits will receive theiz initial and 
elementary flying training at home.” 

Piecing together the ‘Prime Min- 
istet’s somewhat baffling exposition, 
one finds a further statement: 


“Most of the Australian and some 
of the New Zealand pupils will 
also receive advanced training in 
their own countries, 

“Under the agreement, about 
one fifth of the pupils to receive 
advanced training in Canada will 
come from the other two Domin- 
ions.” 


The very definite implication is 
that Canada is starting up a major 
air training scheme for Canadians, to 
which will come only a few Austra- 
liang and New Zealanders for “fin- 
ishing schoo].” 

i Canada Pays Most 

‘Certainly, Canada is bearing most 
of the cost. The Dominion pays for 
the construction and equipping cf the 
67 airfields Mr. King mentioned, for 
preliminary and médium training 
machines. 

Australians and New Zealanders 
are to pay on a pro rata basis, ac- 
cording to the extent to which they 


/ use the facilities created. As to how 


much this will be, no suggestion has 
been revealed. 


—— 


The Avro Ansons and Fairey 


bombers which Britain is reported | Th 


planning to supply the scheme are 
in less than $50,000 class. Mr. King 
stated that “up to the beginning of 
next September, the expenditure on 
the joint training programme will 
amount to $90 millions of which Can- 
ada’s share will be about $48 mil- 
lions.” 
$42 Millions Unexplained 

Where the other §42 millions comes 
into the picture, the Prime Minister 
leaves no hint. : 

What the total figure of $600 mil- 
lions referred to represents is by no 
means clear. Mr. King said, “Ex- 
cluding the cost of the aircraft pro- 
vided by the United Kingdom,.Can- 
ada will bear the cost of the initial 
and elementary training in Canada, 
afid about four fifths of the remain- 
ing costs of the programme.” 

is would appear to account for 
a very large pores of the total 
cost which Mr. King says will be 
some $350 millions for Canada. 

Detailed information regarding the 
60 “new” airfields that are to be 
built is not yet forthcoming. Ever 
since the scheme was first mentioned, 
thousands of communities across 
Canada have been es their 
local members to “get one for us.” 
It is Known that sOme surveys of 
new fields have been made. But 
presumably a great deal of politics 
will have t6 be worked out before 
the final and complete list is an- 
nounced. 

It is stated in well-informed quar- 
ters, however, that the present in- 
tention is to exploit to the full the 
constructive possibilities of the plan 
for the ultimate benefit of Canadian 
aviation in genersl. 

For this reason, some of the main 
centres of the air training enterprise 
will be located at present airports of 
the Trans-Canada Air Lines. The 
largest and busiest of the Trans- 
Canada ports are excluded from this 
phase of the plan for reasons of 
safety and because of their unsuit- 


BE 
STEADFAST 


This is a time when we must summon atresh 
all our reserves of caleriness and steadiness; 
a time to reinforce the protection of property 
against all eventualities. In these troublous 
days it is a duty to the community no less 


than a personal responsibility. 


You will find Employers’ agents and field 
men steadfast in their efforts to develop on 
your behalf a plan for the security and 
stability of your insurance protection. 


EMPLOYERS’ 
ASSURANCE 


as Largely Goincidicrn 


ability for military training centres, 
ese are Toronto, Montreal, Van- 
couver, Winnipeg and Lethbridge. 

Other Trans-Canada fields (Ot- 
tawa, Regina and others are men- 
tioned in this class) will be made 
centres of training activities; will 
have barracks, hangars, machine 
shops and other equipment installed, 

Largest group of fields to be de. 
veloped, however, will be the 42 
emergency landing fields of Trans- 
Canada Air Lines stretching from 
coast to coast. Today, these are al. 
most invariably little more than 
large pasture fields with a lonely 
caretaker in charge. 

The air training scheme will likely 
mean that these Will be greatly im- 
proved and will get a full comple- 
ment of equipment and accommoda- 
tion depending on the varying needs 
of the training programme. 

Some municipal airfields are also 
expected to share in this develop. 
ment. Indications are that not a 
great many brand new airfield sites 
are needed for the scheme. 


Huge Building Programme 


Airport construction costs vary a 
— oe and no detail has yet been 

eased regarding the expected cos 
of this phase of the scheme. ' 

Observation of current govern- 
ment airport building, however, in- 
dicates that the barracks are likély 
to be modern frame construction 
with hangars, machine shops, etc., of 
steel] frame, brick construction. 

The plan definitely points to a 
major construction programme 
stretching all across Canada which 
will have important development re- 
sults both near urban centres and 
in @stablishing the nucleus of com- 
munities in many completely rural 
areas. 

The Prime Minister’s pronounce- 
ment carefully avoided naming any 
humber of airmen to be trained. He 
said the scheme “provides for the 
training of many thousands of air 
pilots in Canada each year, about 
three fifths ag many air observers 
and a slightly larger number of air 
gunners than pilots.” 

How much of the scheme ag re. 
vealed so far is in the realm of prob- 
ability and how much is the concrete 
detail of a course of fairly immediate 
action is not apparent. Course of the 
war can be to be a vital 
factor in answering this question, 
Precipitate action ig not usually one 
of Mr. King’s vices. The scheme can 
be expected, it seems, not to outrun 
évident need. 

Some hint of the number of men 
to be trained may be found in the 
Prime Minister's radio address, 
“When it is in full operation,” he said, 
“nearly 40,000 officers and men will 
be required to man all the various 
Schools, depots, and other parts of 
the organization. This number com 
prises,” he wént on to explain, “2,700 
officers, 6000 civilians and 30,- 
000 air force members other than 
officers and not including students.” 


Funded Debt of B. A. Oil 
Stands at $8.5 Millions 


Although official word is lacking 
as to net yield to British American 
Oil Co. from ita recent sale of $2 mil. 
lions of 3%% serial debentures, re- 
Ports are current that the price basis 
compares favorably with that on the 
recent Ontario issues. It is doubtful, 
however, if the company got quite 
as favorable terms as it did for the 
$4 millions of serials sold last August 
at an average yield of 2.746%. 

With the new 3B. A, Ol 
has $8.6 millions of funded debt out- 
standing. This figure was incorrectly 
stated in The Financial Post of Dec. 
16, 1939, as $12.5 millions. With the 
exception of $1% million of 3% de-« 
bentures due 1949, all of the eom- 
pany’s debt matures serially between 
now and 1948. 
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One specific and completely un- 
necessary drain on government 
spending is the continued practice of 
selling government annuities at 
“bargain rates.” 

Speaking at New York last week 
at the annual meeting of Life In- 
surance Presidents, Ray D. Murphy, 
president of the Actuarial Society 
of America, and vice-president and 
actuary, The Equitable Life Assur- 
ance Society of the U. S., made an 
exhaustive review of the sale of an- 
nuities by governments. 

Besides digging into back history 
to trace the growth and origin of 
annuities, he assembled some highly 
interesting facts about the bitter fin- 
ancial experience of the British 
Government from the year 1808 
when it first introduced a costly, 
insolvent scheme which over a per- 
iod of 47 years cost the Exchequer 
more than $45 millions. 

s * * 

Mr. Murphy also submitted some 
striking figures about the annuity 
programme of the Canadian Govern- 
ment, 

He stated that government annul- 
ties are sold in Canada at “bargain 
rates” which are from 10 to 0% 
below those used by private com- 
panies. He pointed out that in 
administrative expenses alone, this 
policy cost the government $676,000 
in the five years ending March 31, 
1997. In addition, Canada has been 
torced in that period to transfer over 
$10 millions éut of the consolidated 
funds of the Dominion to maintain 
the annuity reserve on a solvent 
basis. The transfer in 1938 was $8.9 
millions. 

Mr. Murphy made no comment as 
to what he thought the Canadian 
Government or the Canadian people 
should do about their costly annuity 
business. But he did point out that 
these annuities were clearly not ful- 
filling their intended purpose 


Stand. Paving 
Profits Hold 


Air Training and Water- 
ways Schemes Promise 
Business 


Outlook for Standard Paving & 
Materials Ltd. may be largely influ- 
enced by the outcome of two major 
developments. Of-more immediate 
importance is the announced de- 
cision to go ahead on an air training 
scheme in Canada, Standard Paving 
has alrea ived a contract for 
one work in the Maritimes 
rom the War Supply Board. 

When construction of new airports 
really gete under way next spring, 

sooner, Standard Paving 
find considerable busi- 
and other 


the possibility of the 
St. Lawrence waterway scheme get- 
ting started some time next year, 
subject to ratification of treaties and 
agreements between United States 
‘and Canada. 

For the current year, which ends 
March 31, 1940, prospects are that the 
company will cover the 62% cent 
cumulative dividend on the new pre- 
ferred from net profits, The Financial 
Post is told. } 


ONTREAL. — 
Canadian Converters Co. 
current year to date have been on 
a better basis than in the same 
pores of the year ended April 3, 
939, The Financial Post is informed. 
Not only has there been larger 
demand, but prices have been some- 
what higher. . 
The outlook for the company at 
present is better than for some time 
are that if sales 
continue at the current rate the 
<a will be able to show a 
— this * In the year ended 
une be 7 tenn y had an 
opera , and a net 
loss of $38,222 after all charges. 
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AND FOREIGN sECUaITIES 


gart, Minister of Agriculture in the 
Government cf Saskatchewan, to 
head the Bacon Board should be 
highly satisfactory. Mr. Taggart has 
acquired a reputation as an admin- 
istrator of ability and force. His in- 
terest in the welfare of agriculture is 
guaranteed, not only by his official 
position, but also by his occupation 
as a farmer. 

Confidence of farmers in adminis- 
tration of the bacon deal with Great 


There is no selling problem involved. 
That aspect of the deal is already 
taken care of by the agreement of 
Great Britain to take a large quan- 
tity of bacon at a fixed price. The 
problem is one of production, to per- 
guade farmers to produce enough 
hogs so that full advantage can be 
taken of the market. 

It is fitting that a Westerner should 
be head of the Bacon Board, since it 
is in western Canada that the great- 
est increase in hog production is ex- 
pected to take place. 

* s ? 


A satisfactory response by the 
farmers of Canada to the opportuni- 
ties of the British bacon market 
during the war will mean that Can- 
adian farmers are helping to provide 
an essential food both for soldier and 
for the civilian population of Great 
Britain. But it should also mean es- 
tablishirg permanently a much more 
important place for Canada in the 
British bacon market than has previ- 
ously been enjoyed by this country. 

The best Canadian bacon, experts 
claim, has been fully equal in quality 
to Danish bacon, But because Can- 
adian supplies were irregular in 
quantity to a great extent, as well as 
lacking uniformity of quality, the 
price was always well below that of 
Danish bacon. This country’s prod- 
uct was in the peculiar position that 
larger quantities would presumably 
have produced a-larger, and not a 
smaller, unit price. 

A steady stream of bacon supplies 
for Great Britain, with hog market- 
ings well distributed throughout the 
year, along with the requirements 
for Canada’s own market, would 
mean close to fifty million dollars a 
year, well distributed among the 
farmers of Canada, and over the 
year’s operations. The bacon deal 
does not mean anything like boom 
prices, or boom production. But it 
does mean an important element in 
the prosperity of Canadian agricul- 
ture. 


High Freights 
Hit Lumber 


From Our Own Oorrespondent 

VANCOUVER. —Failure of the 
British timber control board and 
the Canadian railways to agree on 
a satisfactory rate has stalemated, 
at least temporarily, the efforts of 
British Columbia lumber exporters 
to ship to the United Kingdom via 
the overland route to the Atlantic 
s@¢aboard and thence by corvoy 
across the ocean. 

The railways were ready to move 
the lumber at 82 cents per 100 
pounds, but the timber control board 
recalled that a year or so ago the 
roads made a special rate to meet 
Panama Canal competition amount- 
ing to about 80 cents per 100 pounds, 
and the board is determined to drive 
a hard bargain. 

The railways counter the board's 
argument with the statement that 
the special low rate was for a brief 
summer period to cover shipments 
from the Pacific coast to Montreal, 
whereas to move the lumber in 
winter would involve a longer haul 
to Halifax or possibly Portland, Me., 
and additional costs wovlé be in- 
curred by the roads owing to neces- 
sity of barging a large Froportion of 
the lumber from Vancouver Island 
to the B. C. mainland. In addition, 
the roads claim that 85% box cars 
would be required. 

The lumber intereste are thus 
Caught between two conflicting 
parties. Their oot ig fast piling up 
a we yards harves and un- 
eas they can start sporting the 
ae } a coomiaees stock with. 
n wee espread curtail- 
ment.of ae is inevitable. Al- 
ready, the largest mills in the pro- 
vince announce they have made no 
plans for continued operation after 
February 1. An extensive shutdown 
would result in serious unemploy« 
ment in British Columbia's leading 
ee ay one on — the whole 
prov econom r e 
pendent. : ye 

Coast lumbermen do not hesitate 
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service and co-opera- 

tion about the Bank of ’ 
Montreal which appeals strongly 

to the holders of its more than 

one million deposit accounts. 
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BANK OF MONTREAL 


ESTABLISHED 1817 
“YOUR BANK AND HOW YOU MAY USE IT”— Ask for booklet 


Red Auxiliary 


#/Ts Revived 


(Continued from page 1) 


° retary of the rejuvenated League is 


A. E. Smith, who has been an active 


¢| Communist fop 15 years and at lat- 


8| est reports was a member of the ex- 


Investment Tremds .ncccceecece eeeceeee 3 


Reports . 
inventory’ Enquiries ebececteetoeerete 


n 

Market Opinions 
Stock Quotations 
Mining, Week in eeteeeeeeeeteeeeeererae 13 
Mining Enquiries ootere eeeeteone eeeeee 
tock tions - 10 


FinaNees crcsrsscctcesceseee 8 
Olls, Week in 12 
Stock 


Can. Conners 
Earnings Rise 


Good Export and Domestic 
Demand, Plus Better Prices, 
Make Outlook Brighter 


Report of Canadian Canners Ltd, 
for the year ending Feb. 28, 1940, 
when it appears next spring will 
show earnings on a ‘considerably 
higher level than last year, The 
Financial Post learns. Last year the 
company earned only 18 cents @ 
share on its second preference stock, 
although regular dividends of 60 
cents were paid. For the current 
year this dividend should be covered 
by a good margin. Reports that net 
profits this year may set a record 
for recent periods, however, cannot 
be confirmed officially. 

Better domestic and export sales 
have contributed to the better show- 
ing this year. It is understood that 
export demand for many lines has 
been accelerated since the outbreak 
of war while demand from Canadian 
consumers has also been at a higher 
level. 

Canada’s exports of canned vege- 
tables were $1.4 million in Oct., 1939, 
against $825,557 a year ago. Great 
Britain took the greater proportion. 
For the 10 months ended October this 
year, Canada exported $5.1 millions 
of canned vegetables compared with 
$1.9 million in ‘the corresponding 


period of 1938. 


Prices Firm 

As a result of a number of factors, 
including the war and better demand, 
prices for canned fruits and vege- 
tables have been firm this fall and 
winter. Some increases have been 
made and Canadian Canners should 
benefit from cessation of the distress 
selling that was so prevalent during 

938 and the early part of this year. 

Illustrative of the changed condi- 
tiong in the canning Industry are the 
figures issued by the Dominion 
Bureau of Statistics for stocks of 
canned fruits and vegetables held by 
canners, wholesale dealers and chain 


| gtore warehouses at Oct. 1, 1939. 


In the most important division, 
canned vegetables stocks at Oct. 1 
this year were 5.7 million cases as 
compared with 88 million cases a 
year earlier. The rise from 3.8 mil- 
lion cases at July 1, 1939, undoubted- 
ly is due to the results of thig year’s 
canning season. Canned tomato 
stocks, the most important single 
item, is down from slightly over 3 
million cases at Oct. 1, 1938, to 1.7 
million cases this year. Of the total 
stock of canned vegetables, 4.5 mil- 
lion cases were held by canning firms 
and 1.2 million casé¢s by others. 

Canned fruits held in stock by 
the cannerg and trade amounted to 
12 million caseg at Oct. 1, 1939, 


bearing on the outlook for earnings 
of Canadian Canners in the current 
year, At Feb, 26, 1989, the company 
reported inventories of §6.1 millions, 
a new high level for this item. W. R. 
Drynan, president, reported that the 
increase of about $600,000 from the 
previous year was in manufactured 
goods as supplies were lower. 

Thus the combined effect of bet- 
ter sales in both export and domestic 
markets and the probability of a 
somewhat lower pack last s¢ason, al- 
though final figures on this are not 
available, should enable the com- 
pany to eliminate ite unwieldy in- 
ventory. Tendency toward higher 
prices should also pérmit this liquid. 
ation of inventory to take place at 
more profitable levels. 


to criti¢ize the railways for what 
they regard as failure to ate 
in a necessary war effort. Under 
ordinary circumstances, the lumber 
would be shipped by the long water 
haul direct from B. C. ports via the 
Panama, but withdrawal of neutral 
ships from belligerent zones, the de- 
lays of the convoy aystem, concentra- 
tion of shipping on the transport of 
foodstuffs and war metals and other 
delays incidental to war have con. 
they tan ao free be 
n or ere 
ome for months, — 


the 
the lumber, arguing that 
for such action has aiready. Neen 
other commodities, wells eters we 
i 68, 

while wheat has 


tons among” all partion are 
sil being curled ce 


ecutive of the Ontario section of the 
Communist Party. He served as 


4\organizer and secretary of the 


League during the years it function- 
ed prior to becoming dormant in 


1936. 
Former Minister 
The father of Stewart Smith, On- 


4/ tario Communist leader and sole Red 


member of Toronto’s city council, 
A. E. Smith is a former minister. 
Twenty years ago he was pastor of a 
church in Brandon, Man., later mov- 
ing east to take charge briefly. of a 
Toronto church. It is worthy of note 
that while still a minister of the gos- 
pel he was agitating for a change in 
the economic system and associating 
with radical groups, in much the 
same way as the clerics who today 
appear as “fellow travellers” of the 
Reds. 

He tied up with the Communist 
Party in 1024-25 and subsequently 
was assigned to the task of building 
up the Labor Defense League. With 
the aid of other Red agitators, the 
League functioned actively as a 
means of stirring up unrest, creating 
support for the Reds and their aims, 
and getting funds to defend Red 
agitators when they were arrested. 

Defense for Reds Only 

In thé cases in which the League 
“fronted” for the Communist Party 
in providing lawyers and other aid 
for “workers” haled before the 
courts, few if any defendants were 
non- or unconnected with the 
party in some way. One of the main 
jobs undertaken by the League was 
the defense of the Communist lead- 
ers sent to Kingston penitentiary a 
few years ago, and subsequently agi- 
tating for repeal of section 98 of the 
Criminal Code. It also assisted when 
Mr. Smith himself was charged (un- 
successfully) on a sedition charge. 

When the party * temporarily 
dropped out of sight, between arrest 
of the Red leaders and repeal of sec- 
tion 98, the Labor Defense League 
functioned as “front” for the party’s 
general activity. With the party 
again threatened by a hostile swing 
of public opinion, the Defense 
League has now been revived to 
cloak the funds-raising and subver- 
sive efforts of the party itself. 

Aids Anti-War Move 

Initial move of the re-created 
League has been to solicit funds to 
defend the Red agitators and sympa- 
thizers attempting to hobble Can- 
ada’s war effort. These attempts 
have taken the form of anti-war 
propaganda, attacks on British and 
Canadian leaders, and efforts to jus- 
tify Soviet tactics in eastern Europe. 

In defending those who have 
fallen foul of the law with such 
activities, the Defense League pious- 
ly declares it is launching “a new 
crusade in defense of democratic 
liberties.” In the Red-warped view- 
point of the League, those arrested 
under the War Measures Act and 


Defense of Canada Act have merely 
been distributing “peace leaflets.” 
It is notable, however, that the only 
defendant mentioned by name in the 
League's circular is Douglas Stewart, 
business manager of the suppressed 
Daily Clarion. This official organ 
of the Communist Party of Canada 
was published in Toronto. Prior to 
its suppression it was engaged in agi. 
tating against British and Canadian 
participation in the war. 


“Fascist Reaction” 


Speaking through the Defense 
League, the Moscow-controlled Com. 
munist group in Canada offers the 
theory that the arrests of Mr. Stew- 
art and others are “a menace to indi- 
vidual liberty and democratic prin. 
ciples.” It seeks to brand the arrests 
as “a real menace of fascist reaction,” 


Dominion Tar 
Profit Higher 


(Continued from page 1) 
ing increased construction activity 
up to outbreak of war. 

Improvement in the operations of 
Dominion Tar cannot be directly at. 
tributed to the war. Rather, it re 
flects the general betterment is 
business activity. 

Export of the company’s products 
has virtually stopped since the war, 
but this has not seriously affected 
the company. 

Benefitting from its experience in 
the last Great War the company has 
been preparing for such an eventu 
ality. It has spent a large amount 
so as to be in a position to convert 
materials usually exported int 
products which can be sold in Can 
ada. Experience to date inx‘-ate 
that it has been successful in ‘*& 

Larger Capital Outlay 

A considerable amount has beet 
spent this year on plant improve- 
ments. Capital expenditures this 
year have been the largest in ! 
years. 


Additional outlay has, been mad¢ 


in improving the plant of Industri 
Minerals, a subsidiary at Water 
ways, Alta. This company is en 
gaged in recovering salt from a rock 
salt deposit. The new plant will b 
in operation early in 1940 and will 
then be in a position to supply al 
grades of salt. 


The annual report when it ape 


pears in February will show f 


ther improvement in the financially 


position of the company. Despit 
large capital expenditures a furthe: 
increase in working capital is likely 
to be reported. Debenture debt h 
been reduced by a further $200,000 
to $4,360,000. In addition the $42.60 
of serial notes outstanding at Dec. 
31 last have been redeemed. 
Outlook for 1940 is regarded a 
favorable, although there are man 


uncertainties in the picture. Ex- 


pectations are there will be a good 


volume of industrial constructiongg 


next year. Then, again, construe: 
tion of hangars, staff buildings, etc.# 
in connection with the air training 
programme, should mean additional 
business for the company and its 
subsidiaries. 
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_ Plight of Finland Rouses Sympathy of Atticus | 
— Grandi Appointment in Italy Significant | 


LONDON.—There is. a winning 
charm about the Scandinavian 
peoples. Their courtly manners, 
their love of home life, their pride 
in bodily and mental health, their 
consideration for the stranger in 
their midst, their lakes. and fjords 
marking the way to the moody Bal- 
tic, the pleasant voices and golden 
pair of the women, the delightful 
courtesies which greet the guest in 
their homes, the democracy which is 
neither the annihilation of one class 
nor capitulation to another—it is a 
pity that aggression and greed should 
icy their ugly hands on such things. 

My apologies ... Atticus is sup- 

to observe and not to feel. Let 
me extend my sympathy from Fin- 
jand to M. Gripenberg, the Finnish 
Minister to London. 


The Finnish Ambassador 


More than once in these notes I 
have described how the clash of 
international events has its inevit- 
gble and swift repercussion in the 
life of the diplomatic corps in Lon- 
don. The Nazis march into Austria, 
and Sir George Franckenstein is 
ordered to clear out of the Legation 
like a lodger who is in arrears. 
Czechoslovakia is put under the 
knife, and Jan Masaryk becomes a 
wandering minstrel with songs of 
melancholy and bravery. Now M. 
Gripenberg, the Finnish Minister, 
must be wondering what is to be the 

te of his own country. 


Mr. Gripenberg is one of the most 
picturesque diplomats in London. He 
is very tall, something over six feet 
dhree, and is possessed of gusto and 
a humorous face. He would have 
been a great favorite on the French 
stage if he had chosen the theatre 
as his profession, for there is elo- 
quence in his gestures. One night 
after dinner he told me of the great 
compliment he had received from 
the lady sitting next to him at the 
table. “She said that she had atcom- 
plished one of the ambitions of her 
life. I bowed modestly and realized 
that she was a woman of taste as 
well as beauty. Anticipating a com- 
pliment, I asked her what the am- 
bition was. She told me that she 
had always wanted to dine with a 
Finn.” The story was told with such 
a profusion of gestures and such ap- 
propriate facial expression that it 
seemed the best of jests at the time. 


M. Gripenberg has represented his 
eountry in Spain, Portugal, the Ar- 
gentine, Brazil and Chile. I think he 
liked Spain the best of all. The 
flaming colors of that land, the gor- 
geous skies and the passion of mere 
existence would appeal to his artistic 
appreciation of life. Madame Grip- 
enberg is English but possesses ele- 
gance. I trust that the purist or ‘the 
patriot will not object to the negative 
conjunction, Beauty our women 
have in abundance, but elegance is 
sill included among our imports. 


A Fascist Parliament 


We are so obsessed with war that 
insufficient attention is given to 
foreign events which are not directly 
concerned with hostilities, For ex- 
ample, the appointment just an- 
nounced of Count Grandi to be 
President of Fascios and Corpora- 
tions deserves more than the passing 
notice which it has received in this 
country. If for no other reason than 
the respect and liking which we 
have for the ex-Ambassador we 
should follow his career with inter- 
est. In the present move, however, 
I believe there is significance as well 
as interest. 


The Union of Fascios and Corpora- 
tions is the new parliamentary ex- 
periment which the Fascists are 
undertaking. One section, about 200 
strong, consists of the secretaries of 
the various Fascios throughout the 
country. As long as they hold that 
office they are automatically depu- 
ties and make up the section in actu- 
al political control of the Parliament. 
The remaining 400 members repre- 
sent the Arts, Agriculture, Employ- 
ets and Workers, Banking, and the 
Professions. Thus the journalists or 
the musicians will choose their rep- 
resentative, and he becomes their 
eepes without any further elec- 

on. 

Unlike the British Parliament, the 
Italian deputies will meet en masse 
only on special occasions. Instead 
there will be committees of thirty 
dealing with those measures for 
Which they are specially competent. 
Count Grandi will preside over this 
reece 
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Having your wardrobe plan- 
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new experiment in government, and 


can be relied.on to do so with tact |’ 


and firmness. 


Uniforms at Westminster 

In our own Parliament opening of 
the new session was shorn FP acune 
all its pageantry. The King’s Speech 
was no more than a few words, de- 
livered to a House of Lords in which 
the costumes of those present were 
in keeping with the November morn- 
ing. In the House of Commons the 
proposer and seconder of the Address 
in reply to the Gracious Speech 
lacked the usual variety of topics. 
Yet there was interest in the two 
men for the reason, as Hansard duly 
records, that one wore military uni- 
form and the other naval. : 

If a painter were commissioned to 
put on canvas the historic wartime 
scenes in the Commons, he ‘would 
have to include Captain Medlicott, 
despite his short period as a member. 
On the morning of Sunday, Septem- 
ber 3, as Mr. Chamberlain announced 
that we were at war, Lance-Corporal 
Medlicott sat on the arm of one of 
the cross benches. There was a 
sturdy democracy about his one 
stripe that would have appealed to 
the artist's brush. Then, when the 
first new war session is opened, no 
less a person than Captain Medlicott 
is chosen as one of the two M.P.’s to 
thank his Majesty for his speech. 
The swift transition from lance- 
corporal to captain is no doubt grati- 
fying to his friends but it took away 
the distinction of that single stripe. 

Of Captain Marsden, who had also 
gone up a step in rank, we remem- 
bered how at Jutland, after swim- 
ming for many hours, he was the 


The Home Front 


COUNT GRANDI 


sole survivor of the ship he had 
commanded. 


s . 
Enemy Exports 

Few people will envy Lord Justice 
du Parcq in his new appointment as 
chairman of the Enemy Exports 
Committee. He will be faced with 
indignant neutral shippers who will 
refuse to see any reason’ why Ger- 
man exports should not be allowed 
to reach their destination in order to 
finance the manufacture of German 
mines to blow up. neutral ships. 
However, their exasperation. or their 
unreasonableness will not ‘upset the 
courteous imperturbability of the 
judge. He is used to adjudicating on 
knotty problems. 

Lord Justice du is a native 
of Jersey, that island of the blessed 
which gave us the Jersey Lily. He 
went to Oxford and one of his 
speeches at the Union, over whose 
debates he came to preside, is still 
spoken of as a model of restrained 
yet emotional eloquence. Govern- 
ment appointments do not all meet 
with delirious approval, but I can- 
not think that there will be one voice 
raised against the choice of the dis- 
tinguished judge to preside over the 
Enemy Exports Committee. 


Copyright, 1939, The Financial Post and 
The Sunday Times, Lendon. 


Salvation Army 
Work of Last War in Providing 
For Soldiers to be Duplicated 


The uniform of the Salvation 
Army, which became a familiar sight 
to Allied troops during the Great 
War, will again be seen wherever 
soldiers are concentrated. 

The Canadian Salvation Army 
plans for participation in the present 
conflict envisage little change from 
the part it played in 1914-18. Huts 
and other buildings are now operat- 
ing in the Dominion at many points 
where military organizations are in 
existence. 

The organization placed its facili- 
ties at the disposal of the various 
belligerent governments immediate- 
ly on the outbreak of war. The 
administrative structure of the regu- 
lar peacetime organization will re- 
main unchanged during the war, but 
the Salvation Army services will be 
expanded to meet in the increased 
demands of war. 

To Provide Chaplains 

No action is contemplated without 
the sanction of the Department of 
National Defense. The wartime 
work of the Army is under the direc- 
tion of Major Alfred Steele, who is 
already overseas. 

There will be several chaplains 
from the Salvation Army, stationed 
with the troops, paid for and under 
the direction of the Government, 

The organization does not intend 
to provide any‘services which over- 
lap with those provided by other 
bodies. Its work will be limited to 
caring for the comforts of enlisted 
men and their families. Dry can- 
teens will be operated and religious 
and other servies provided. Casual- 
ties in hospitals will be visited regu- 
larly by members of the Army. 

Aid Evacuees 

There will be other work under- 
taken, made necessary by war. Gar- 
ments have already been shipped to 
England by the Canadian organiza- 
tion for distribution to children 
evacuated from their homes as a 
result of threats of air bombing 
attacks. 

The Salvation Army plans to ap- 


peal to the public for funds to carry |/o 


on its work. All moneys collected 
for wartime work will go for that 


in percentages to which the donor’s 
dollar will go. 

Following is a statement of income 
and expenditures of funds raised by 
the Army and purposes for which 
they were used in the 1938 fiscal 
year. 


Summary of Income and Expenditares 
For the year ended Sept. 30, 1038 


$380,118 


welfare institutions (in- 
cluding children’s 


maternity homes, 
shelters and food de- 
ts, hostels for home- 
men and eventide 
homes for aged men 
and women), — of 
distress—food 


fs thing. 
fuel, etc., to needy 
families; police court 


and prison work; 
of mercy and fresh air 


ties 


25,265 


63,184 16.5 


40,929 
23,512 


11.0 
6.0 
of 90 Canadian 


officers in foreign lands 
Publicity and cost of ap- 
peals 


23,961 6.5 
38,544 10.0 


$380,118 100.0% 

In addition to these contributions 
the Army receives occasional be- 
quests, which when possible are used 
for the benefit of the branch to 
which they are left. The contribu- 
tions shown for 1938 do not include 
those received from Salvation Army 
members, 

The organization has been assisted 
by the following endowment funds 
in recent years: 
Endowment Fund City or Province 

. B te— Grace Hospital. 
Gilman Cheney ‘Mon 
Henry Town estate—British Columbia. 
H. E. a To ty 


purpuse only, with no portion used a 


for maintenance of the organization’s 
peacetime administration. Any 
profits accruing from the operation 
of canteens will be devoted to serv- 
ices for soldiers. 
services of the Army will 
continue: without interruption. 
Financial statements of the organ- 
ization are available to the public. 
The Salvation Army has prepared 
a financial statement of its opera- 
tions, for The Financial Post, which 
indicates the use to which donations 
are put, and the proportionate use 
bil eakiaicie aceasta halemantat sea 


Civil Service Increased 
48% By Duplessis Govt. 


From Our Own Correspondent 


ually. 
When the Duplessis Government 
took office in 1936 there were 6.615 
civil servants, drawing salaries total- 


been effected by the new govern- 
ment and more is contemplated. 


(ae 


Because one of the greatest con- 
tributionss this organization makes is 
one of personal service, such as visit- 
ing sick and needy, rehabilitation of 
men and women, etc., administration 
costs are higher than in the case of 
a body concerned entirely with the 


quarters, which raises funds and is 
responsible for public relations. In 
this expense are included rent, sal- 
aries and other expenses of the 
department. 

The Salvation Army is incorpor- 
ated with a Dominion charter. In 
eastern Canada the name is The 
Governing Council of The Salvation 
Army, Canada East, and West of the 
Great Lakes, Governing 
Council of The Salvation Army, Can- 
ada West. 

‘Ferritorial headquarters for Can- 
ada, Alaska, Newfoundland and 

aoe wr eaade eporhie “ta "th 

Advisory opera e 
larger municipalities in the 
Dominion. 

Advisory Boards 
The Montreal advisory board is 


powe: 
Brunswick; reiterates that the New 
Brunswick Govern: 2nt plans to co- 
operate with the Dominion Govern- 


ment in every way possible in the 


“Extensive surveys have already 
been carried out in every field of 
provincial endeavor, to ensure ade- 
quate co-ordination of New Bruns- 
wick's provincial resources,” stated 
Mr. Dysart. The immense amount of 
foundational research carried out by 
all departments of the Government 
during our previous term of office 
is proving of inestimable value in 
the rapid mobilization of our pro- 
vincial resources in the present 
crisis. 

Has Attractions for Industry 

“An encouraging sign of the times 
is the renewed interest being shown 
in New Brunswick as a factory loca- 
tion for export trade. Our geo- 
graphical shipping location, hard- 
surfaced road communication sy;s- 
tem, and adequate transportation 
facilities by rail and water are re- 
ceiving their due recognition today. 

“It is becoming recognized 
throughout Canada that the latent 
wealth of New Brunswick in forests, 
farmlands, fisheries and minvs, offers 
opportunities to capital and enter- 


prise. 
“Cheap electric power, an intelli- 


New Books... 
The Bell System's Record 


AMERICAN TEL. & TEL. By Horace 
Coon. Published by Longmans, 
Green & Co., Toronto. Price $3.50. 

Some $2 millions was spent by a 
United States commission to study 
the intricate financial structure and 
the operating methods of the Bell 
Telephone system. Months were 
devoted to the investigation. The 
evidence taken, the report prepared 
and the reply submitted by the Am- 
erican Telephone and Telegraph Co. 
provide a rich source of material on 
business, on public. utilities and on 
the subject of monopolies. Mr. Coon 
has dug deeply into this mine of 
data and has produced, as a sort of 
synopsis or synthesis, this study of 
the Bell System. 

The history of the telephone is 
given together with a record of the 
rise from Alexander Graham Bell’s 
invention of the largest single cor- 
poration ever to come into being, a 
corporation that enjoys in its field a 
virtual monopoly of service. 

The Federal Communications Com- 
mission investigator who wrote the 
“report” on the Bell monopoly in- 
dulged in much mud-raking. He 
thought the Bell system was wholly 
bad. Such a report was inevitable 
from an investigation conducted in 
the business-baiting era of Washing- 
ton’s New Deal. Mr. Coon is more 
independent in judgment. He finds 
things to criticize but he finds much 
more to commend in Bell policy and 


Bell methods. The record of the; 


company is to him “surprisingly 
clean.” It presents an example to 
businessmen of large-scale plar- 
ning. A. T. & T. has effectively 
policed and regulated itself in the 
public interest. Finally, as a monop- 
oly on a continental scale, it is just 
what is needed. Where a “natural” 
field for monoply exists monopoly 
should be encouraged. ‘“Trust-bust- 
ing” is “futile, stupid and downright 
dangerous,” thinks Mr. Coon. 

Mr. Coon’s pook will unquestion- 
ably cause the New Dealers and the 
critics of business to tear their hair 
and bite their finger nails in rage 
and despair. Yet some of its candid 
comments on A. T. & T. men and 
their actions may annoy the company 
itself. That was inevitable in a 
volume that set out to achieve the 
degree of independence that Mr. 


: 


J-M SALES MANAGER 


Harry A. Kayes, whose appoint- 
ment as sales promotion manager of 
Canadian Johns-Manville Co. has 
been announced. Educated at the 
University of Toronto, Mr. Kayes has 
been with the company for three 
years, and at the age of 27 is one of 
the youngest sales managers in the 
service of any large Canadian indus 
trial concern. , 


gent laboring class, the manual dex- 
terity imparted to many thousands 
of our youth by vocational and youth 
training projects, and freedom from 
industrial strife, all unite to attract 
the manufacturer and investor to 
our Province. Rule 


“A sound fiscal policy, progressive 
leadership, the inauguration of many 
social services, and a watchful care 
of our wealth of natural assets, have 
served to give direction to the efforts 
of our virile and industrious popula- 
tion to win their fair place in Can- 
ada’s industrial expansion.” 


Coon has successfully displayed. But 
any business corporation might be 
proud of a record such as Mr. Coon 
has here set forth. 


Progress in Housing 


URBAN AND RURAL HOUSING. By 
M. B. Helger. Published by the 
League of Nations Economic Intelti- 
gence Service, Geneva. Distributed 
in Canada thro 


Society. Price, cents. a 

Results of a League of Nations 
survey of the progress made and the 
methods used in improvement of 
housing conditions in 10 leading 
countries, including Canada, are 
embodied in this volume. 

The survey deals largely with the 
housing problems which have arisen 
since the close of the last war, the 
attempts made in various countries 
to grapple with such problems, and 
the results achieved. The general 
conclusion reached by the author is 
that while much progress has been 
made in improvement of housing 
for the poorer classes, seriqus prob- 
lems still persist. He says: 

“Notwithstanding this progress, 
housing conditions still leave much 
to be desired. Recent investiga- 
tions in a number of countries re- 
veal that overcrowding still fre- 
quently occurs and that, even in 
towns that have the reputation of 
being up to date, a considerable 
number of dwellings are defective, 
lacking even the most essential 
sanitary conveniences, 

“In every country a large pro- 
portion of the urban population 
lives in unhealthy dwellings, many 
ot which shoul properly be called 
slums. So far as accurate informa- 
tion is available about rural condi- 
tions, they seems to be similar, or 
even worse. The housing prob- 
lem, therefore, is far from being 
solved.” 

The report points with particular 
emphasis to the periodic occurrence 
of housing shortages in_ various 
countries, the marked fluctuations 
of building activity, and “the more 
or less permanent inferiority” of 
housing accommodation to minimum 
standards of sanitation, comfort, 
decency, crowding, etc. 

Summary of Canadian progress, 
existing conditions and persisting 
deficiencies is included in a special 
section dealing with urban housing 
only in Canada and the United States. 


CANADA’S FLORIDA HEADQUARTERS 


DANIA BEACH HOTEL 
DANIA, FLORIDA 
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Florida resort. Dania Beach 


es restful seclusion if you desire it, as well as 


an ideal location for the more active vacationist. 

Situated between Palm Beach and Miami, the sporting, 
entertainment and social centers are all quickly accessible. 
Two 18-hole golf courses are only 7 minutes away, three 


beautiful 


are less than a mile distant; the thrills 


of deep-sea fishing are an unforgettable experience. 


E 
sivas bath, The dining 


room is a handsomely decorated outside room with 
room is renowned for its excel- 


cuisine and its fresh Florida fruit, vegetables and 
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EUROPEAN PLAN DAILY RATES: 
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Write for descriptive booklet. 
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Building Materials 


* 3-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
‘+ J.M INDUSTRIAL FLOORING + J.-M INSULATING BOARD PRODUCTS 
% 3-M ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 


JOHNS-MANVILLE CO. LIMITED, TORC 


Trade Slips 


Off About 109, But Cana- 
dian End | 


a 


725 goa ne 


as ml 


CANADIAN 


,212 9,973,700 
877,814 9,408,729 
5,877,670 6,351,620 
The United Kingdom is by far the 
best customer for Newfoundland’s 
products, taking $11.3 millions worth 
in 1938.39. About $8.6 millions of 
this represents newsprint. Shown be- 
low are comparative statistics of ex- 
ports to Newfoundland’s best cus- 
tomers, 

Exports of Newfoundland 

tion: 1938-39 


MARINE INDUSTRIES LIMITED 


Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER P. A, LAVALLEE 
Col.H.S.TOBIN A. LUDGER SIMARD 


Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 


Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


1937-38 


$ 
United Kingdom ..... 11,326,845 12,243,676 
United States 


ni 
Canada ... 
Holland 


Belgium "...cscccseces 1,876,915 2,404,298 
MY scccccevesess 1,415, 


Portugal ...csecssesss+ 1,034,184 
Newfoundland’s most important 
export from point of view of value 
is newsprint, exports of this product 
totalling $12.6 millions in 1938-39. 
Products of the mines are next at 
$9.4 millions and the fisheries are in 
third position with $7.4 millions. 


J. SIMARD, President 
J. Ed. SIMARD 


International Paints (Canada) Limited 


and Subsidiary Companies 


Annual Report of Board of Directors for year ended September 30, 1939 


TO THE SHAREHOLDERS : 
Dear Sir or Madam: / 


Your Directors beg to submit herewith the Eleventh Annual Report of the business and. affairs of the 
Company for the fiscal year ended September 30, 1939, ther with Financial. Statements certified by your 
Auditors, Messrs, Price, Waterhouse & Co. a i ™ 
After deducting $36,883.20 for Depreciation, the operations for the year show a profit of $142,769.88 | 
as compared with $100,671.59 last year. Ten per cent of this amount has bass tmeiaean Goneral Reserve | 
as required by the By-laws and after i transferring $50,405.96 to a 
Reserve for Amortization of the Company’s Bonds, which mature in 1943, there is a balance of $52,500, which 
in accordance with the terms cf the Compromise or Arrangement between the Company and its 
approved by you on March 16, 1936, your Directors have determined as being the net earnings for the year 
available for the payment of dividends on the New Preferred Shares; these net earnings being sufficieat to provide 
for the regular dividend at the rate of 5% per annum for the year ended September 30th last and for an addi- 
tional dividend of 144% (25c per share) on account of arrears. Such dividends were accordingly declared on 
November 30, 1939, payable on December 21st to Shareholders of record at the close of business on December 9th. 
During the year under review First Mortgage Ten Year 514% Sterling Bonds amounting to £4,000 
($19,466.00) have been redeemed and cancelled. Capi isting of ipment and 
ease ae wee Machinery, Equipmen: 
All inventories were priced at the end of the Company’s fiscal the basis of which- 
ever proved to be the lowes : vate os 
Your Directors desire to to the officials and all i iation of their i 
rok vary pt creme express fficials employees sincere appreciation services 
In accordance with the By-laws,. five of your Directors, Messrs. J. F. Belyea, W. W. Hutchison, J. E- 
Labelle, K.C., E. F. Newcombe, K.C.; and Frank M. Ross, retire at die coating Aavmnal Ghapesh Sivauins cat 


are eligible for 
For the Directors, 


. ' FRANK M. .R 
Montreal, Que., November 30, 1939. Pa 


Consolidated Balance Sheet — September 30, 1939 
Assets 


$100,703.45 $ 87,728.12 
3039.00 


337,529.55 
4,916.05 


and Other Taxes. ¢s osscsccsess 


Mortgage Pa: 
Due April ie. oss 


26,338.29 


$ 115,105.41 
3,900.00 


” 296,686.24 


$739,835.29 87,600.01 


12,460.63 
11,622.28 


48,756.02 
106,236.40 


840,000.00 


20.0 Ot et OD OO OO OOOO 


35,700.00 
$140,000.00 


10,087.59 


64,900.35 
$1,276,585.88 


Submitted with our Report to the Shareholders 
dated November 30, 1999. 


PRICE, WATERHOUSE & CO., 
Auditors 


$1,276,585.88 


Consolidated Statement of Profit and Loss and Earned Surplus for the year ending September 30, 1939 


Profit from Retioe qrovicien 6 the undernoted items. .. 
Evel Seen Cosentions, bole asd Beegetty cercccenccecersc: ooececcrccoce er 


. 14,900.14 
Interest on Bonds and Mortgages pease ce cecedsonvasébedcces Gdecose’ odveusnenceucé eceemesseceeess § 6,022.21 
Directors Fees. ..issss eee ee eee eee eee eee ee eeee eeeeeee SCHR e eee e ee eeeeereeeeeeee 2,080.00 


Executive Coe eerereereeseresesescccsccecnose Deer ereeesecececevesccseseesecesccece 25,813.60 
Legal Fees... ..-cccsecncssees CTE CR ree eee *eeerereeee eeeerreeeeee See eeeereseeee eeeeee eeesees 1,331.25 


SEHR REPRE EEE EEEER EEE HORSE 


35,247.06 
$179,653.08 
36,883.20 
$142,769.68 


Dividend paid on Preferred Stock, December 21, 1938. PPPEROHEH ETE HER ERATE OHHH RE ROEM REE R EER OSES 
Balance of Earned Surplus, September 30, BSBD. vercvccccesecesbnc dn besadidensacedede Gee sbcchsabacss 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have @n ezamination of the books and accounts of International Paints 
eee etek os havcaomeiad caumieeed Lees 
the information and explanations ; 
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Higher Commodity Prices and Gains in Latest 
Business Figures May Support Prices While 
Possible Decline Discounted 


There are two influences that. t 
.as giving stock market clues. ‘The most immediate of these is th 


volume of Christmas trade which 
rate Canadian figures on this que 


are watched at this time of year eral 


are able to obtain. Accu- 
are impossible to obtain, early 


_ enough to be of much value, bat general information‘ resulting from 


a@ canvass of representative retail units reveals optimism. 

Then there is the matter of the traditional Year-end rise in the 
stock markets. Although this-has become the most certain ofall sea- 
sonal influences on stock prices,-it is not infallible. Last year, as a 


matter of fact, the “January rise” 
year is even harder to predict. 


turned out to be a decline. This 


* On the optimistic side may be cited such powerful factors’ as a 


marked rise in many commodity pri 


in the past month, led by such 


international items as wheat, cotton, tin and silk. In the U. S., this 
move has taken the Dow-Jones index of commodity futures well above 
the peak of last September and has more than cancelled the long 


decline that followed. 


Finally there is the support of business figures. For November, The 
Financial Post index df Canadian business reached 129.5, marking 
the seventh consecutive month of rise and reaching a new high since 
early 1929. With signs that stimulation from Canada’s war effort is 
just now getting under way, stock prices should continue to have the 
support of a good level’of business activity. It is probable that De- 


cember will show the recent rate 


of gain not maintained in all de- 


partments but fear of a reaction has been so. publicized that much of 
any slowing up that may occur is probably already discounted. 
* 2° *¢ : 


Tipster Sheets . 

A renewed flood of so-called “in- 
vestment advisory services” has 
been reaching Canadians in all sec- 
tions of the country. Time after 
time, subscribers to The Financial 
Post have enquired as to the standing 
of sheets carrying glowing ‘offers. 

Leading the fight to eliminate this 
menace to Canadian investors are the 
Better Business Bureaus of Montrea! 


,» and Toronto. They are co-operating 


with the Quebec and Ontario author- 
ities in obtaining evidence on which 
to base a move to curb activities of 
these “tipster” sheets. 

The Montreal Bureau outlines the 


* usual method of procedure as fol- 


Fee 


lows: 


“The usual procedure of these 
so-called advisory services is to 
solicit trial subscriptions, and to 
invite prospective subscribers to 
send them a list of their holdings 
for analysis. By responding to 
such invitations the subscriber im- 
mediately places himself on a 
“sucker list’ and makes it easy 
for the “tipster” to deluge him with 
letters, telegrams and long-dis- 
tance calls urging the recipient to 
purchase certain stocks which, ac- 
cording to the “tipster”, are bound 
to rise in value very quickly. 
Needless to say, the “tipster” pub- 
lication fails to disclose that it has, 
a financial interest in getting its 
subscribers to buy certain stocks 
it wants to unload.” 


ue ¥ * 


Eléctrical Appliances 
Ontario Hydro has completed some 


interesting figures showing how 


widespread is the use of electrical 
apparatus among domestic consum- 
ers served in its various districts. 
The survey shows that small appli- 
ances—irons, toasters, radios—are 
nearing the saturation point. Sales 
in these fields, whether by Hydro 
or by independent dealers are rapid- 
ly approaching a replacement basis. 

Hydro estimates that the average 
home in Ontario is not more than 
25% supplied with electrical appli- 
ances. The average consumption in 
Ontario urban homes is 1,980 kw.h. 
per year, while Hydro estimates that 
an average home could easily con- 
sume 8,000 to 10,000 kw.h. annually. 
While farm users of Hydro are well 
up with urban consumers in many 
appliances, the extensions being 
made to the rural lines give room 
for growth. The table that follows 
compares home use of appliances but 
does not allow for appliances used 
in farm or hamlet barns. 


Comparative Saturation in Homes 
(End of 1938) 
Urban Hamlet Farm 


c © 


Electric: 
Ranges 
Hot plates 
Washing machines 
Vacuum cleaners .. 
Water heaters* .... 
Water heaterst .... 
Grates 
Heaters 
Ironing machines . 
Irons 
Refrigerators . 

sters 

Blowers & burners 
Radios 
*Fiat rate. 
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Hosiery Industry 

A continued sensational rise in 
prices of raw silk are presenting a di- 
lemma to Canadian manufacturers 
who require this textile. Outstand- 
ing example is the women’s hosiery 
industry. Spot silk hit a level of 
over $4 a pound last week in New 
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York, almost. three times the price 
of a year ago. 

The problem faced by hosiery 
manufacturers in Canada is one of 
how best to adjust their selling prices 
to avoid a buyer’s strike while at 
the same time protecting profit mar- 
gins to a certain extent. Already 
there have been’ substantial rises in 
prices but further increases are pro- 
phesied for early next year. So far, 
however, there.has not been a cor- 
responding increase in the purchas- 
ing power among the consumers, 
with the consequent threat that sales 
will become restricted. An alterna- 
tive now being considered by a num- 
ber of hosiery manufacturers is to 
change methods of manufacture 
which, while perhaps not quite main- 
taining present standard,- would 
result in considerable savings in 
cost. 


ower ” 


|Settles Suits 


Cash Payments Adjust- 
ment of ¢ Process 
Ownership Ends Litigation 

At a meeting on December 13, 1939, 
directors of Chemical Research Corp. 
accepted a settlement of the com- 
pany’s suit against Pure Oil Co. and 


members of the Patent Club. Share- 
ve directors authority to 


meeting. 
Under the terms of the settlement, 


| Pure Oil Co. will surrender its 30% 


interest in Gyro Process Co. to 
Chemical Research. The latter com- 


with Gyro Process. - 

The Patent Club will cancel 
proximately $173,000 of debt owed 
by Gyro Process and, jointly with 


Pure Oil, will pay Gyro $508,000 in| c 


cash. In addition, Gyro gives to 
Standard Oil of New Jersey, Stand- 
ard Oil of Indiana, Gulf Refining 
Co., Pure Oil Co. and Texas Corp. 
the right to operate the Gyro Vapor 
Phase Process without payment of 
royalties. i 

Gyro Gets Paten 

Pure Oil gives to Gyro Process 
unlimited right to use all patents 
which have been subject to litiga- 
tion, including the polymerization 
patents, and also the right to use, 
witout cost, any improvements de- 
veloped by Pure Oil, both catalytic 
and thermal. 

Under the new contract with the 
Patent Club, Gyro Process has the 
right to sell its Vapor Phase Process 
to any other company on payment 
of 25% of royalties received to the 
Patent Club, instead of 50% as 
formerly req It is expected 
that the cash settlement will more 
than cover current indebtedness of 
Gyro as well as the cost of the liti- 
gation. The suits first came into the 
Detroit: court on June 2, 1938. 


Honey Dew Lid. Reports 
Sales, Earnings Up 


Honey Dew Ltd., restaurant and 
soft drink chain, reports a gain of 
15.7% in sales for November, first 
month of the company’s year, as com- 
pared with the same month a year 
ago. As a result, the company was 
able to report a profit of $3,953 last 
month, before income tax, against a 
loss of $239 for the Nov., 1938. Com- 
parative figures follow: 


Sales and Earnings 
1939 


$ 
95,275 
3,953 


1938 


$s 
82,315 
*239 


November: 
Sales 


Disher Steel Construction 
Pays $1 on Arrears ! 


Disher Steel Construction Co. has 
declared a dividend of $1 a share 
toward arrears of dividends on its 
class A preference stock. Payment 
will be made Dec. 28, 1939, to share- 
holders of record Dec. 20. Last pre- 
vious payment was 50 cents a share 
on May 2, 1938. 

After allowing for the current 
payment, arrears amounted to $9 a 
share as at Nov. 1, 1939. 


- Market Opinions 


Almost unanimously, students of 
the U.S. stgck markets hold that the 
reactions of the past few weeks have 
not uncovered any marked weak- 
nesses. 

Barron’s, New York (The Trader) 
—“Traditonal, best-defined seasonal 
movement in stocks is a rise begin- 
ning. some time prior to Christmas 
and extending into the first week of 
January. From the technical .action 
of the market, in rebounding in two 
weeks to the highest level since the 
day after the Roosevelt Thanksgiv- 
ing, and in the fundamental relation 
of stock returns to bond yields, there 
is still warrant for the expectation of 
higher markets.” . 


Journal of Commerce, N.Y. (Jules 
I. Bogen)—“The prevailing level of 
stock prices is about the same a 
that of a year ago, and is moderately 
lower than the-top of the March 
rally: The stock market today can- 
not be regarded as particularly vul- 


inerable, despite the fact that the 


trend in production. for the next few 
months is quite likely to be persist- 
‘ently downward.” 

we % ” 


Magazine of Wall Street, N. Y.— 
“Nothing has yet developed that 
would prompt any change in invest- 
ment policy. Not only should good 
stocks be eld for the comparatively 
liberal incomes being afforded, but 
also as @ hedge against the inflation- 
ary forces which seem destined later 
on to exert an important influence 
upon the economy of the country.” 

a * *¢ 
The Annalist, New York. — “The 


factors that govern the course of 
security prices during the next sev- 


Significant Investors’ Index Numbers 


1926 — 100 


Textiles 
and 

‘cloth- 
ing 

oo 


Mach. Pulp 


uy 
im 


es 
SSSSReRe8 8: 


“saa ouHae Of 
S23g2843 43 
Seance aa~ se 


Ft pee tt ee 
SKwrweryKeunea we 


& 


CSehasuwoo a 
ps 


S258 Ss 


. 
. 


ERREEE 


8 
we 
~~ 
Be 
Poeun wo 


BEERS 


JF 


eereee 
erecee 
eeteee 
eeeeee 
ereeee 


HAO FOKaMOHKNwS Bu 


Power 
and Total 
trac- utili- 
tion Banks ties 
15 8 19 


Food 


and 

allied Bever- Bidg. 
prod. ages mater. 
ig’ *-- 3° 15 


te 
Ce 
— 


-ESSRSSRRRR 8: 
\Sevoovwnaeun «4s 


GESSSGS “S 


he 


esesecses eB 


SewoOsee sANouubeawes wo 
~ 


281.1 197.6 


“a + 
~ 3 
eo = 


Rev Uambawocone 


geeesds = 


Bs38 Susssssee 
eemoweounr 


eee 


an 
~~ 
ao 


Sssse 
sees 


ee 
. 


eral months are conflicting in their 
nature, On the one ‘hand is the pos- 
sibility of a moderate recession in 
industrial activity and the possibility 
that European developments will 
depress stocks. On the other side is 
the fact that earnings statements are 
likely to be extremely favorable and 
that stocks in general are selling low 
in relation to earnings on the basis 
of the present level of business 
activity.” 


* * 


Magazine of Wall Street, N.Y.— 
“The domestic and foreign factors 
are too uncertain to permit confident 
estimate, and technical clues for or 
against major advance remain inde- 
cisive. The odds appear to favor at 
least a year-end rally.” 


Brookmire Counselor, New York 
—Some further market hesitation is 
not precluded, as the period of tax 
selling is not entirely over, but basic 
conditions in the main augur well 
fér the year that lies ahead. As the 
market nears the end of the seasonal 
unsettlement that sometimes marks 
the week ore Christmas, clients 
should avail themselves of prevail- 
ing irregularity to invest any addi- 
tional cash—favoring dynamic types 
of stocks, and especially those that 
have had _ considerable market 
corrections.” 


emp 


Jamaica Utility 
To Split Stock 


was exchanged on a basis of one 
share for three shares in the new 


ompany. 
The holding company has always 
shown a well developed earning 
power, which of recent years has re- 
corded a steady and even substantial 
rise, amounting to $3.14 a share in 
1938. From Oct. 1, 1930, to the same 
date in 1935, Jamaica Public Service 
paid a dividend of $1 a share. The 
rate was increased to $1.50 in 1935-36 
and again increased to $1.75 a share. 
The latter dividend prevailed un 
this year when the distribution was 
increased to $2 a share. 

With earnings running better than 
$3 a share the company is in a posi- 
tion to increase the dividend. 

Marketwise the company's stock 
is not especially active. However, 
there is a fairly steady volume of 
trading ard the price shows relative- 
ly little fluctuation. The stock touch- 
ed a low of 35% this year last Febru- 
ary and currently is selling at 40% 
to 41. 


Dom. Foundries 

Earnings Gain 
Volume Higher This Year 
But Lower Prices Reduce 


Profit Benefit 


Earnings of Dominion Foundries 
& Steel Ltd. for this year should 
show a Slightly larcer gross than in 
1938 when the company earned $3.60 
a share on its common, according to 
a letter sent to shareholders by 
C. W. Sherman, president. Volume 
of sales has been larger but prices 
somewhat lower this year. It is ex- 
pected that the annual report will 
be ready about Jan. 20, 1940. 

Mr. Sherman states that the com- 
pany has spent substantial amounts 
for improvements in processing and 
increasing capacity this year to sup- 


: ply the demand for cold reduced 


quality steel. Contracts have been 
awarded for additional finishing 
equipment. 

These expenditures have been 
paid from current earnings, leaving 
$1.1 million in cash working capital 
which the directors plan to main- 
tain or increase. 

Common shareholders of record 
Jan. 2, 1940, have been offered the 
right to purchase one new share of 
common for each 10 shares held at 
$15 a share. This privilege expires 
Jan. 30, 1940. Common shareholders 
will be notified after Jan. 2 as to the 
number of shares which they will be 
able to purchase under this offering. 


Dominion Stores Sales 
Up 6.47% in 11 Months 


Sales of Dominion Stores in the 11 
months to Dec. 2 were up 6.47c over 
those oi the corresponding period in 
the previous year. It is virtually as- 
sured, therefore, that sales for the 
entire year will show a moderate in- 
crease in 1939 over the previous year. 
In the four weeks ended Dec. 2, sales 
were up 4.79%. 

Following are sales figures in the 
four week periods of the year to 


Dec. 2: 
Monthly Sales 


(Subject to final adjustment) 
1939 938 Incr. 


Su 
§ 
See 
Sse 


Jan. 28 

Feb. /25 

Mar. 25 ..sseees 
Apr. 22 ..cseees 
May 20 ..sseses 
June 17 ..ccces 
July 15 ..ccsces 
Aug. 12 ..cccoes 


BRE 


£238 
2853 


501,147 1,451, 
1,433,401 1,345,417 
1,464,535 1,397,617 


18,276,021 17,165,621 
* Decrease. 


Note:—In the period ended Jan. 28, 1939, 
14 fewer stores were oaeme than in the 
1938 period; Feb. 25, 16 fewer; Mar. 25, 34 
fewer; Age. 22, 43 fewer; 20, 40 fewer; 
June 17, fewer; July 15, fewer; Aug. 
12, 42 fewer (with 10 more meat markets); 
Sept. 9, 42 fewer (with 9 more meat mar- 
kets); Oct. 7, 47 fewer (with 8 more meat 
markets); Nov. 4, 46 fewer (with 10 more 
meat markets); Dec. 2, 59 fewer (with 7 
more meat markets). 
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Nov. 4 
Dec. 2 


Canadian Brokers Watch 
Service Charge Plan 


A special committee appointed by 
the board of governors of the New 
York Stock Exchange has recently 
presented a report advocating cer- 
tain changes in brokerage practices. 
Chief feature of this report is the 
recommendation that specific charges 
be made for certain services now 
given free by stock brokers. 

Enquiry from officials of Cana- 
dian stock exc reveals that 
such moves have not been consider- 
ed in this country. It is admitted, 
however, that the problems are prac- 
tically identical in Montreal or To- 


99.2|ronto,and New York. Except for 


sporadic periods of increased activ- 
ity, there hasmot been enough sales 
volume on stock exchanges for sev- 
eral years to support the organiza- 
tions built up to give service to the 
investing public. 

Thus, while Canadian stock ex- 


02.0 | change officers may not have come 


to any official decision on the matter 
of service charges, they admit an 
interest in efforts in New York to 
find some means of increasing legiti- 
mate revenues. 


Specific Recommendations 
The committee in New York which 
recently presented its report to the 
board of governors, made recom- 
mendations for specific charges 
which are summarized as follows: 


1. Each  safekeepin account 
would be charged . 


2. For collecting coupons for 
clients, a charge of 10 cents per 
coupon with a minimum of 25 cents 
for any customer. 

3. For handling dividend claims 
on securities not in the office of the 
broker, % of 1% of the dividends 
with the minimum at $2, unless 
dividends collected were less than 
$20 in which case the charge would 
be 10% of the amount collected. 

4. On transfers of securities where 
documents in addition to power of 
attorney is required, a minimum of 
one cent per share and 10 cents per 
bond, with a minimum of $3 per 
issue. All other transfers, a charge 


‘Again Stresses Need of 
Conserving Newsprint to 
Steady Market 


From Our Own Correspondent 


goes on to say, “there has been an 
increase announced in the price of 
the United States mills. This is no 
time to let up in trying to eliminate 
all wasteful factors. Diligence by 
publishers will contribute 


tion. 

“Based on all the information that 
has. reached us up to now, it seems 
that publishers generally are main- 
taining abomt the same ratio of news 


and advertising as prior to the war. aoe 


This is important so as not to use 
newsprint abnormally or out of 
proportion.” 


Bowater’s Pulpwood 


“i| Shipment Returned 


From Our Own Correspondent 

MONTREAL. — Bowater’s New- 
foundland Pulp and Paper Mills is to 
be permitted to purchase a cargo of 
pulpwood which was shipped from 
Newfoundland on Sept. 3 and re- 
turned on Sept. 6 for reasons conse- 
quent upon the outbreak of war. 

The shipment of 1,700 cords had 
been cut on crown lands and bought 
by Edward Lloyd Ltd. of England. 
Under Newfoundland law it is un- 
lawful for the holder of any grant, 
lease or license of lands fcr timber 
or pulp purposes to purchase or 
manufacture timber cut on crown 
lands other than those defined in the 
grant, lease or license. In order to 
overcome this difficulty in this in- 
stance a special bill is being passed 
by the Commission of Government. 

In return for the rights granted, 
the company is to pay a royalty of 
50 cents a cord on the cargo. 


Newsprint Stocks 
Rise in November 


From Our Own Correspondent 

MONTREAL.— Apparent North 
American newsprint stocks at the 
end of November totalled 695,963 
tons. This contrasts with 670,632 
tons at the end of October and 
665,200 tons a year ago, according 
to the Newsprint Association of 
Canada. 

Apparent .total .of..publishers’ 
stocks at the month-end was 414,- 
076 tons, compared with 386,603 
tons at October 31 and 419,785 tons 
a year ago. 

Manufacturers’ stocks were 281,- 
887 tons at the end of last month, 
as against 284,029 tons the month 
before and 245,415 tons at the end 
of Novembt¢r last year. 


SURPRISE your duplicating 
department some fine morning by 
presenting them with a stock of 
Script Mimeo Bond... 


SURPRI SE your staff with 
the speed with/which this smooth- 
running mimeographing paper 
whips out work in hand... 


SURPRISE pour clients with 
the colourful smartness of your 
duplicated messages (Script 
Mimeo Bond comes in pure White, 
Blue, Pink, Canary, Buff, Green, 
Gold)... and 


SURPRISE ysoursett with the 
actual economy of this Provincial 
Paper, made expressly for crisp, 
clean, fast duplicating work. 


of one cent a share and 10 cents a! Order 


bond, with a.50 cents an issue mini- 
mum, 

5. Customers would be charged 
the estimated cost for delivery of 
securities outside of the broker's 
office on order of the customer, by 
messenger, registered mail, express, 
or for picking up securities, 

6. For a transcript of statements, 
a . a sheet, with a minimum 


Brokers have been accusto 
provide this are 


It is said that the charges 
recommended would cover an esti- 
of providing the ‘various: serving 

v various 


‘SCRIPT 


i 


MIMEO 


20nd 


today— 


Sold by leading paper 
merchants throughout Canada 


to ee 
taining a reasonable market si . . | Plaster 


11 months of 1939 showed sales of 
47.5 million feet, as against 45.6 mil- 
lion feet a year ago. Comparative re- 


turns follow: 
November 
(Returns in Syuare we 


secceccstes 4,002,729 
510,861 
546,741 


Type 


eee eeeeeeeeteeen 


ROE cusccsececesseces 
Misc, Ceara eee eeeteee 365,994 


Total ..... Votedeccseces 5,426,325 
11 Months Ended November 
35,868,008 


: 3,226,201 3,698, 
. evvvoescceosoecss 2,717,802 2,600,969 


eevee seewesess 47,521,025 45,627,854 


Expected Shortly 


From Our Own Correspondent 

MONTREAL.—Final legal techni- 
calities in connection with approval 
by the Securities and Exchange 
Commission of the reorganization 
plan for Brown Co. are reported to 
have been overcome and arrange- 
ments ere now under way for can- 
vass of stockholders to get the neces- 
sary approval from them. As the 
Reconstruction Finance Corp., which 
is advancing $10 millions in connec- 
tion with the reorganization, already 
has approved the revised plan, only 
formal approval by the security 
holders is now necessary. It is ex- 
pected that letters will be mailed to 
stockholders within the next month, 
outlining the plan. 


Minas Basin Pulo 
Adding to Equipment 
From Our Own Correspondent 

MONTREAL.—Minas Basin Pulp 
& Paper Co., of Hantsport, N.S.. is 
continuing its programme of im- 
provement. The company will 
shortly install two grinders, four wet 
machines and two hydraulic presses, 
all scheduled to come into operation 
early in 1940. 

Practically all of this company’s 
output of groundwood pulp is under 
contract to the Scott Paper Co. in the 
States. Lately there has been a bet- 
ter demand for groundwood and 
higher: prices have prevailed. Asa 
result the company is improving its 
facilities with a view to securing in- 
creased production. 


Rotogravure Paper 
Price Up in 1940 
From Our Own Cerrespondent 

MONTREAL.—International Paper 
Co. and Kimberly-Clark Corp. have 
announced to their customers that 
rotogravure paper contract prices 
have been increased $3 a ton for the 
first quarter of 1940. 

Prices on rotogravure are an- 
nounced usually on a quarterly 
basis similar to paper products other 
than newsprint. The price will be 
$76.50 a ton delivered in New York 
cant for the first three months of 
1940. 


U. S. Advertising Linage 
Records Slight Gain 


From Our Own Correspondent 

MONTREAL.—Media Records Inc. 
report that advertising linage car- 
ried by newspapers in 60 American 
cities during November showed a 
gain of 0.9% as compared with the 
same month last year. Forty of the 
cities listed show gains; 19 show 
losses, There were four Sundays in 
November of each year. 


A.N.P.A. Members 
Use More Newsprint 


From Our Own Correspondent 

_ MONTREAL.—Publishers report- 
ing to the American Newspaper 
Publishers’ Assoc. used 240,632 tons 
of newsprint during November. This 
contrasts with 257,578 tons in Octo- 
ber and 234,026 tons in Nov. 1938. 

For the first 11 months of 1939 
A.N.P.A, members consumed 2,480,- 
074 tons, an increase of about 60,000 
tons over the like period of 1938, 


International Power Co. 
Earnings Up This Year 


From Our Own Correspondent 

MONTREAL.—Operations of In- 
ternational Power Co. and its sub- 
sidiaries continue to reflect the up- 
ward trend evident since 1932. 

It is known that profits are on a 
better basis than in 1938 when the 
company earned $7.47 a share on its 
first preferred and $1.90 a share on 
its second preferred, 

The annua! report, it is expected, 
will show working capital increased 
and some reduction in funded debt. 


Carnation Co. Will Pay 
$2 on Common For Year 


Carnation Co. has declared an 
extra dividend of $1 a share on t 
stock, payable in U.S. funds Dec. 19, 
to shareholders of record Dec. 15. 
Regular semi-annual dividend of 50 
cents a share is payable Jan, 2, to 
shareholders of record Dec, 15. These 
payments will bring total disburse- 
ments for the year to $2 a share. 


Court Names Liquidator 
European Electric Corp. 


From Our Own Correspondent 
MONTREAL, — H. G. Norman, 
Price Waterhouse & Co., Montreal, 
has been appointed permanent liqui- 
dator of European Electric Corp. 
Voluntary liquidation and ri- 
bution & eT to stockholders were 
approved at a special meeti 
en pec meeting in 


LOBLAW BONUS 
Loblaw Groceterias Co. announces 


that all regular loyees have 
a 


year or longer, a week's extra 

given; those whose period i 
ployment is six months to a year, get 
Soma wes suse ieette ere 
D first of 


; . ¥ 3 j 4 ; 

. Merchandising Expands © 
Through its Dominion-wide departmental store 
and mail order organization, Simpsons, Limited 
serves Canada from coast to coast. 

The business of Si , Limited, in the 
current season, is ‘continuing to expand and a 
new high record in the Company's history is 
within reach. 

In 1938 interest requirements of these Bonds 
were earned over 4 times, after depreciation. 


. Simpsons, Limitéd 
First Mortgage and Collateral Trust 
44% Bonds 
Due December Ist, 1951 
Price: 100 and accrued interest, 
a to yield 4.25% 


Mail order enquiries receive prompt attention. 
36 King St. West 


Toronto 
Telephone EL. 4321 


Wood, Gundy & Company 
Limited 


Newsprint Standing 


(Based on returns of Newsprint Association of Canada) 
(All figures in tons) 


Production 
November 
1939 1938 
288,726 245,295 
30,359 29,644 
78,886 78,390 


January-November 
1939 1938 
2,628,610 2,414,827 
281,728 241,649 
861,606 744,200 


Canada 


Newfoundland ... 
United States ... 


397,971 353,329 


Shipments 
Canada ........ bdase Redes borce ce 287,869 264,421 
Newfoundland .. 30,834 36,125 
United States ........ 81,410 76,278 


Total ..... 3,771,944 


2,596,582 
253,449 
866,790 


2,290,524 
236,760 
738,603 


400,113 376,824 3,716,821 3,265,887 


Mill Stocks on Hand 
Nov.30, Oct.31, 
1939 1939 
193,466 192,609 
13,399 15,923 
75,022 75,497 


Nov. 30, 
1938 
177,157 
20,702 
47,50 
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United States .. 
Newfoundland .... 


245,419 
419,785 


284,029 
375,507 


Total 


United States publishers 414,076 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


Newsprint—Groundwood 
27000 hp. Hydro Power instated capaciv 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Abitibi Power, & Paper | 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Ont,? Fort William, Ont. 
ort Arthur, Ont. 


Newsprint | 
Groundwood ne | News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beau Que, 
Pine Falls, Man. 
Sault Ste. 


3,400,676 
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10 2,414,827 
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241,649 
744,200 


3,400,676 


2,290,524 
236,760 
738,603 


3,265,887 


Nov. 30, 
1938 
177,157 
20,702 
47,560 


245,419 


419,765 


Bond Markets 


MunicipalF inancing | 
Feature of Markets | 


Little Trading in High Grade, Industrial or Cor. | 


en rs Ce | a 
Cen eae 


poration Issues as Holiday Season Approaches 
—Prices Remain Near Previous Levels cf 


In recent weeks there has been considerable activity in the munici- 
new issue market. Prices received for the various debenture issue 
have been very favorable to the municipalities. Bidding has been 


kee 


n. = ‘ 
In addition to this feature, buyers of industrial bonds were offered 


$2.5 millions of 5% bonds of Bowater’s Newfoundland Pulp and Paper 
Mills. Otherwise markets proceeded at a leisurely pace and there 
little prospect that activity in the high-grade market will 


revive until the New Year. 


On the approach of the holiday season trading has practically dried 
up, as is its custom. There was sufficient buying during the past 
week, however, to maintain prices of high-grade bonds at the pre- 


yious week's level. Industrial and 


utility liens fluctuated in a narrow 


range, With little interest in evidence. 
Dominion treasury bills strengthened in price with the issue sold 
Dec. 15. Yield declined to 0.806% from 0.831% on the preceding issue, 


4a Nov. 30. 
gold Nov . x 
War Finance 

For many weeks there has been 
emsiderable speculation as to when 
the Dominion Government will offer 
its first war loan for public subscrip- 


One reason for rumors that have 
arisen is that the Dominion Govern- 
ment has been preparing the mach- 
inery for flotation of a loan. This is 


| because the Treasury Department 


gnd the Bank of Canada believe in 

edness and not because they 
have any immediate intention of 
foating a loan. 

Consultations have been held with 
fnancial interests and investment 
dealers. Committees have been set 
w all over the country to study pro- 
eedure. 

No one can say when the first loan 
will come. It is almost certain that 
the Treasury Department itself does 
sot know. The timing will depend 


eee pe 
oe SS 
re me 


Mt. Royal Hotel 


In Foreclosure 


@ numerous factors, such as the |: 


need of the Government for funds, 
the level of business activity and the 
grength of the bond market. 

Financial circles expect the first 
joan to be floated in the ordinary 
manner, although this depends in 
part on the size of the loan itself. 
later an attempt will be made to 
sttract the savings of the “small 
man.” In fact, sales literature is 
likely to include a patriotic appeal. 
This aspect of the situation is receiv- 
ing study. 


Bond Index 
DOMINION OF CANADA 
Leng-term Bend Index 
i Weekly 


average 


Dec. 8-14 year ago 


Price .... 113.2 
Yield .... 68.8 


Con. Terminal Systems 
Buys in Debentures 


From Our Own Correspondent 
MONTREAL.—Canadian Terminal 
Systems is willing to purchase its 
6% five-year debentures, which ma- 
tured in 1936, at 10 cents on the dol- 


No official offer has been made, 


Metropolitan Life Acts on 
First Mortgage — New 
Plan Forthcoming 


. From Our Own Correspondent 

MONTREAL.—Metropolitan Life 
Insurance Co. of New York has in- 
itiated court action in Montreal on a 
first mortgage it holds on the Mount 
Royal Hotel. The insurance company 
claims $4,422,931, including $3,560,000 
as the principal amount of the first 
mortgage; $437,000 as exchange; 
$189,000 as indemnity, and other 
amounts for interest, and interest on 
interest. 

Decision of the Metropolitan Life 
to foreclose on its mortgage, follows 
the recent rejection by a special 
meeting of the company’s share of 
the reorganization plan sponsored by 
the directors. . 


Wanted Some Action 

Early in November the insurance 
company notified the Mount Royal 
Hotel Co, of its intention to foreclose 
unless “a special meeting of the 
stockholders was called and held not 
later than during the week com- 
mencing Nov. 20, 1939, to consider 
the approval of some reorganization 
of the hotel company.” An exten- 
sion of time was granted to Nov. 30. 


but a number of debenture holders! The plan put forward by the direc- 


have written the company to see if it 


tors was defeated by an opposition 


would be willing to purchase their| group headed by A. Stewart Mc- 


holdings. The company has replied 


Nichols, chairman of the Sharehold- 


itcannot do for one debenture holder | ers’ General Protective Committee. 


what it would not do for them all 
ad has offered 10 cents on the dollar. 


Following the issuance of the writ, 
A. L. Caron, president of the hotel 


Officials point out the company | company, stated that the foreclosure 
has not recommended acceptance of | proceedings were a direct result of 


the offer. They feel that in two or 
three years the company may be in 
aposition to pay more. 

.No interest payments have been 
made on the 6% first mortgage in- 
cme bonds. However, there has 
been some improvement in securi- 
ties held by Prudential ;Trust Co. for 
— of first mortgage bond- 

ers, 


Classified 


| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Manufacturers, Attention 


N ORGANIZATION IN SASKATCHE- 
WAN that has successfully marketed 
Cash Registers, Scales, Mechanical Refrig- 
ation and other Store Fixtures generally, 
Over a period of years, is now open to 
Tepresent manufacturer of high-class 
gods, on commission basis. References 
exchanged. Bond can be furnished, Box 
', The Financial Post, Toronto. 
ee 


For Sale 


PeRvinG WEEKLY NEWSPAPER IN 
me gata Ontario town. Apply Box 232, 
Financial Post, Toronto, Ont. 


e ITE og 


Holiday in the Lauren- 

tians, at this colorful 

resort hotel . .. early 
Canadian architecture 

high _ «+» private baths... 
hill mn elevation, Abundant open- 
4 skiing beside hotel and vicinity 
ang Si School .. , 2 ski tows. Bkit, 
Cha rates ori. request, write — The 
intecler, Ste, Adele. en haut, P.Q. 


for every 
purpose 


TY 
TORONTO - 
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the activities of the Shareholders’ 
Gerieral Protective Committee. 


MeNichols Has Plan 


The General Protective Committee 
was informed by the mortgagee on 
Dec. 15 of its intention to take legal 
action, according to Mr. McNichols. 
At the same time, it was indicated to 
Mr. McNichols that the mortgagee 
would welcome further suggestions 
for reorganization, put forward by a 
body able to command the support 
of a substantial block of sharehold- 
ers. At any time prior to the actual 
sale, any arrangement which would 
protect the Metropolitan Life’s inter- 
ests would be considered. 

Mr. McNichols states that his com- 
mittee expects to put forward a new 
plan of reorganization in the near 
future, 


Canada Electric Co. 
To Float Bond Issue 


From Our Own Correspondent 

MONTREAL. — Canada Electric 
Co. has received approval of the 
Nova Scotia Public Utilities Board 
to issue $1.4 million of 4% 30-year 
bonds to sell at a price to yield not 
less than 96 and an issue of 3,000 
common shares each of $100 par 
value. 

Proceeds are to consolidate the 
company’s indebtedness. 

It is expected that the bonds will 
be publicly offered shortly. Various 
negotiations are going on, but the 
make-up of the syndicate probably 
will not be known until some time 
next week. ; 


Bond Sales 
Dominion Treasury Bills 

With the sale of $25 millions of 
90-day Dominion treasury bills on 
Dec. 15, yield declined to 0.806% 
from 0.831% on the previous issue, 
dated Dec. 1, and maturing Mar. 1. 
The Dec. 15 issue was sold at an 
average price of 90.79044, and re- 
places another $25 million issue, 
leaving bills outstanding at $155 
millions. 


‘ 


Owen Sound, Ont. , 

Sale of $53,002 of 314%, 1-20-serial 
‘debentures of Owen Sound, Ont., has 
been made to A. E. Ames & Co. at 
101.85, representing a cost basis to 
the city of 3.05%. 

Following are tenders submitted: 


A. E. Ames & Co, ...cececcsseese 101,85 
Midland Securities Corp. «+++»... 101.618 
Burns Bros. & Denton s.+scscess 141,59 

t, & 101,50 


we 
ie 
; 


TOOT OTT SC On Oe Seer ene 


C. F. Basil Tippet has been ap- 
pointed to the board of directors of 
Western Canada Flour Mills Co. Mr. 
Tippet is president of Howell For- 
warding Co. Eastern Forwarding 
Co., Howell Warehouses Ltd.* and 
Tippet-Richardson Ltd. 


Bowater Issues 
Block of Bonds 


Will Cover Cost of Plant 


Extension, Current Earn- 
ings Up 


From Our Own Correspondent 

MONTREAL. — Dominion Securi- 
ties Corp. and Collier Norris & Hen- 
derson are offering $2.5 millions of 
Bowater’s Newfoundland Pulp & 
Paper Mills 5% first mortgage bonds, 
a series of 1940, at 98, to yield 5.13%. 

This financing is to provide capital 
for certain obligations under Bo- 
water’s agreement with the New- 
foundland Government. 

Under this the company undertook 
to increase “the capacity of its ex- 
isting sulphite pulp plant by 30,000 
short tons yearly. This work is pro- 
ceeding and, it is expected, will be 
completed by the end of 1940. Ag- 
gregate expenditure on this is esti- 
mated not to exceed $3.3 millions. 

Upon completion of financing, 
Bowater’s will have outstanding 
$9,842,000 of first mortgage bonds; 
£3,726,000 of mortgage debentures; 


Si i Bet gh via a oll aca Git eke ge. ye 
THE ; ANCT, I 0} 
7 Per, 9 me o 


, 
. 
RN ae a a ae 
: as } ¥ 
os 


Calls Bonds 
$30 Millions of 5's to be 
Replaced With Lower 

_ Coupon Issue 


ONTREAL.—Bell Telephone Co. 
of Canada has called for redemption 
ee Se on ae ee 


tion of the holders in Canadian or 


US. funds. 

The com also announces that 
provision been made for ad- 
vance payment. After Dec. 15, 1939, 
the holder can receive the redemp- 
tion price of 105 together with in- 


terest up to March 1, 1940. 


Three-cent stamp and address label from subscriber's copy of The a 


'. University 


At present the company has out- | 


standing $30 millions of the series 
“A” bonds. They were issued 
March 1, 1925, and ordinarily would 
mature in 1955. However, the trust 
deed made provision that the bonds 
ge be called on and after arch 
1, 1940. . 


Sold Issue in July 


Provision for the refunding of 
these bonds was’ made last July 
when the Bell Telephone Co. sold 
privately $25 millions of 25-year 
3%% first mortgage bonds. Addi- 
tional funds necessary for the re- 
demption, amounting to approxi- 
mately $6 millions, will be provided 
to the extent of $3 millions by the 
Bank of Montreal at 2%% on a one 
year note which may be converted 
later into notes maturing Aug. 1, 
1947, at the same rate of interest. 
The balance of the funds required 
will be provided from the com- 
pany’s treastify. 

Refunding of the series “A” bonds 
will mean the saving of $600,000 in 
annual interest charges, equivalent 
to approximately 75c. a share on 
the company’s common stock. As 
the new bonds are payable in Can- 
adian funds only, exchange risk on 
a portion of the funded debt will 
also be eliminated. 

The company has authorized the 
Montreal Trust Co. to register 675 
additional shares of its capital stock, 
bringing the number outstanding to 
808,796. ~ 


Bond Redemptions 


Bond Issues: Rate 


£2,080,000 of 5% preference stock | Ea 


and £800,000 of common stock. 

The prospectus covering the cur- 
rent financing indicates that both 
sales of newsprint paper and profits 
for the current year have shown an 
appreciable increase over 1938. 

Current Earnings Larger 

For the 10: months ended Oct. 31, 
1939, sales totalled 126,694 tons, as 
against 113,199 tons for all of 1938. 
Gross trading profit for the 10 
months period at $1,659,425 compared 
with $1,275,394 in 1938. After provid- 
ing for interest charges, depreciation 
and depletion, there was a surplus 
for the first tem months of 1939 of 
$134,388. For the twelve months 
ended Dec. 31, 1938, there was a de- 
ficit of $482,819 after similar charges. 
However, it is noted that for the 
current year the amount set aside 
for depreciation and depletion per 
ton of output has been reduced by 
about $1 a ton, a factor influencing 
net returns for this year. 


Asbestos Corp. 
Retires Bonds 


Funded Debt Completely 
Eliminated With Redemp- 
tion of $250,000 Block 


From Our Own Correspondent 

MONTRBAL.—Asbestos Corp. an- 
nounces that the balance of its out- 
standing bonds was paid off this 
week. Redemption covered $250,000 
of 4% series C first mortgage bonds, 
due July 2, 1 ‘The bonds were 
redeemed at 100% and atcrued inter- 


est. 

Outstanding capital structure of 
the company, as a result of the elim- 
ination of the funded debt, now con- 
sists solely of no-par value common 
stock, of which 600,000 shares are 
outstanding. : 

Originally the company issued $1 
million of short term bonds. Pro- 
ceeds were used to retire part of the 
existing funded debt. During 1938 
the Series “A” and Series “B” bonds, 
aggregating $250,000, and $250,000 of 
the Series “C” bonds were retired, 
leaving $500,000 Series “C” bonds 
outstanding at the end of last year. 
Early this year a block of $250,000 of 
the Series “C” was redeemed, and 
the balance this week. Thus for the 
first time the present company, in- 
corporated in 1925, has no bonded 
debt. 

It is understdod that current busi- 
ness, while satisfactory, has not been 
quite as good as in 1938. 


Aluminum Power Co. 
Increases Stock 


From Our Own Corfespondent 

MONTREAL. — Aluminum Power 
Co. application to increase its author- 
ized and issued capital stock from 
20,000 to 60,000 shares has been ap- 
proved by the Provincial Electricity 
Board. The additional stock will be 
sold to the parent company, Alumin- 
ium Litd., to net the Aluminum 


Bondholders of Sterling Coal Co., 
at a recent special meeting, — 


Ca : 

Mississippi R. Pr. t5% 

Wpg. Elec. .... *41% 

Can. Crushed 
Stone .... .... 064% 1944 Dec.31 ... 
Drawn by lot for sinking fund: $151,500; 
$35,000; °$86,300; ©$19,400. 

*All outstanding balance. 


The First Mortgage 5% Bonds, Series of 1940, referred to herein, are bein 
under no circumstances is to be considered as, an offering of any of these 


like to know how this enterprise 
is regarded. 

Crown Cork & Seal Co. manu- 
factures and sells bottle caps to the 
beverage industry and is the largest 
unit in its field in Canada. Its record 
of management, earnings, etc., has 
been a favorable one. In 1938, for 


example, the company earned $2.37 | ti 


a share, as against $2.09 in 1937. 
This was more than sufficient to 
cover the dividend and extra on the 
stock, a total of $1.25 a share. At 
present the company is paying a 
dividend of 40 cents a share quart- 
erly. For the current year sales 
have maintained the moderate in- 
crease noted earlier in the year, 
while profits are running at approxi- 
mately the same level as in 1938. 


Industrial Acceptance 


I am considering purchasing 
some of the class A stock of in- 
dustrial Acceptance Corp. and be- 
fore any action along these lines, 
I would like to have your opinion 
on this company. 


Industrial Acceptance Corp. is one 
of the largest companies engaged in 
commercial financing in Canada. Its 
volume of business has shown a 
wide expansion in recent years, in- 
creasing from $6.6 millions in 1933 
to $33.8 millions in 1938. Earnings 
have kept pace and last year income 
on the class “A” stock was equal to 
$5.67 a share. This is the highest 
ever reported by the company. For 
the first seven months of this year 
earnings were lower than for the 
like period of last year, but were 
sufficient to about cover the full 
year’s dividend requirements of 
$2 a share on the class A stock. 


Business during the early part of 


‘jin 


- \| cial Post must be enclosed, Address letters to The Financial Post, 48: 


the dividend on the common 
stock.at such time as the con.pany 
has completed financial arrange- 
ments for the LaTuque development. 
On the whole the outlook for the 
company is satisfactory, with pros- 
pects for higher earnings and even- 
tually increased dividend distribu- 
on. 


Burlington Steel 


As a supscriber to your paper 
we are anxious to obtain your ad- 
vice as to the holding of the com- 
mon shares of Burlington Steel. 


‘Recent reports regarding Burling- 
ton Steel Co.’s operations state that 
it has booked sufficient orders to 
operate at full capacity for the bal- 
ance of 1939. Shipments for Sept- 
ember this year exceeded any pre- 
vious month in the history of the 
company. Operations for the early 
months of 1939, however, had been 
down about 10% from a year ago, 
so that it is not certain yet whether 
or not earnings for the whole year 
will exceed last year’s level when 
65 cents a share was earned on the 
common stock. 

This company has only published 
complete reports for the past three 
years which does not give a very 
good record of earnings from which 
to judge its prospects. Figures avail- 
able, however, indicate a consider- 
able fluctuation in earnings from 
year to year. This company’s chief 
market is with the construction in- 
dustry. Industrial building contracts 
for October were one exception to 
the general rule that less activity 
was shown in building and con- 
struction in Canada than prevailed a 
year ago. -If this tendency continues, 
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operations for Burlington 
Steel. 


At current price’ the stock is not 
far from peak levels for the past two 
years, although still considerably 
blow 1987's high of $19 a share, The 
company’s position is good 
and it has established a regular 
dividend rate of 60 cents annually, 
To maintain this rate of dividends 
requires a scale of earnings which 
has only been exceeded in two of 
the past seven years, namely 1937 and 
1938. 


Canadian Vickers 


We shall be obliged if you will 
favor us with your opinion of 
Canadian Vickers preferred 
shares, Is this company likely to- 
obtain much business as the re- 
sult of the war? / 


It is difficult to say at this time 
the extent to which Canadian Vick- 
ers may benefit by war conditions. 
While there have been. great expec- 
tations of war orders,’so far the or- 
ders have failed to. materialize; at 
least not to the extent anticipated. 
Canadian Vickers, however, is shar- 
ing in a number of airplane orders 
which can be directly attributed to 
the war. It also -has an-interest in 
Canadian Associated Aircraft which 
is handling a British Government 
contract for bombers. Its shipbuild- 
ing facilities, on the other hand, 
have so far not been put to use, 
while the disruption of shipping has 
made a limited amount of: business 
in the drydock and ship-repairing 
division. ’ 

This company is in need of finan- 
cial reorganization. The matter has 
been under consideration for some 
time, but so far. no plan has been 
formulated. The.company is handi- 


which have proved rather burden- 
some because of the cyc 

business handled by the company. 
In the last seven years bond inter- 
est has not been earned in any 


taking into consideration the fact - 
that the company received a sub- 
sidy of $105,000 under the Drydock 
Act, which amount is within $45,000 
of meeting full interest. require- 
ments, There are over $70 arrears 
of dividends on the preferred stock. 
Unless there is a very radical 


change in the volume of business 


handled by the. company and, in 
turn, earnings, it is obvious that 
there will have to be a financial re- 
organization to place the company 
on a sound basis. 


Dominion Bridge 
Please be good enough to let me 
have a report on Dominion Bridge 
Co; I have been watching this 
company’s stock for some time but 
would like to have your views on it. 


Dominion Bridge is the largest and 
financially soundest company in this 
particular field. There has been a 
fair amount of work available for 
the company in the past three yéars, 
though it has been necessary for it 
to call upon reserves from time to 
time to pay the present dividend. 
However, this is not. considered 
serious. The company is well man- 
aged and is in a position to take 
advantage of any developments in 
the current war and, because of its 
exceptionally strong position, is as- 
sured of a good share of the peace- 
time business, As a semi-investment, 
the stock of this company is well 


it would be reflected in more fav-capped by having fixed charges, / rated. ‘ e 


an offering to any resident of such places or a solicitation therein of an offer to buy any of these Bonds. 


NEW ISSUE 


Bowater’s Newfoundland Pulp and P 


$2,500,000 


Limited 


‘onds for sale in the United States 


\ 


- 


(Formerly ‘International Power and Paper Company of Newfoundland Limited”’) 
(Incorporated under the laws of Newfoundland) 


First Mortgage 5% Bonds, Series of 1940 


To be dated January 1, 1940 ; 
Bonds of the Series of 1940 are to be payable principal, half-yearly interest thereon (January | and July |) and redemption premium, 
if any, in lawful money of Canada in Montreal or Toronto, at the option of the holder: are to be redeemable, in whole or in part, at the 
option of the Company, or for sinking fund purposes, at any time prior to maturity, on at least 30 days’ prior notice, at the following 
percentages of principal amount with accrued interest to the date fixed for redemption; at 103% if redeemed on or before January |, 1946, 
at 10214% if redeemed thereafter and on or before January |, 1952, at 10114% if redeemed thereafter and on or before January 1,. 1958, at 
10034% if redeemed thereafter and on or before January |, 1964 and at 100% if redeemed thereafter to maturity; and are to be 
available as coupon bonds, in the denominations of $500 and $1,000, registerable as to principal only. 


Trustee: The Royal Trust Company, Montreal 


Sinking Fund 


see in Canada, but not in the United Staies of America. This advertisement is‘nol, and 
of America or the Territories or the Possessions thereof, or 


aper Mills 


To be due January 1, 1968 


The Company is to covenant in the Supplemental Indenture to be dated as of January !, 1940, to pay to the Trustee as a sinking fund for 
the benefit of the Bonds of the Series of 1940 on or before January | of each year, beginning January |, 1941, an amount calculated 
initially, and, if required, adjusted from time to time, to provide for the retirement, by January |, 1968, of $1,875,000 in principal 


amount of Bonds of the Series of 1940. 


In lieu of the whole or any part of any sinking fund payment, the Company may purchase and 


deliver to the Trustee for cancellation, Bonds of the Series of 1940 to be taken at the redemption price thereof, exclusive of accrued interest, 
in effect on such sinking fund payment date. Moneys paid into the sinking fund shall, as far as possible, and, except as provided in 
the Trust Deed, be applied by the Trustee in the redemption by lot of Bonds of the Series of 1940. 


In the opinion of Counsel, these Bonds will be a legal investment for Insurance Companies 
registered under The Canadian and British Insurance Companies Act, 1932 (Dominion) as amended 


A descriptive circular is available upon request. 


PRICE: 98, to yield 5.13% 


We offer these Bonds if, as and when issued by Bowater’s Newfoundland Pulp and Paper Mills Limited, subject to the approval of all legal matters relating to the 
creation and issue of the Bonds by Messrs. Meredith, Holden, Heward & Holden, except that such Counsel will rely upon opinions of loeal Counsel for the Company 
with respect to all legal matters pertaining to franchises, titles, conformity to local laws of Newfoundland and the security created by the Trust Deed. 


Cuitetere will be received subject to rejection or allotment, in whole or in part, and the right is reserved to close subscription books at any time without notice. 


Trustee's Interim Receipts are expected to be available for delivery in Montreal and Toronto on or about December 27, 1959. 


The Dominion Securities Corporation Limited 


Collier, Norris & Henderson Limited 


Royal Securities Corporation Limited Bell, Gouinlock & Co., Limited Nesbitt, Thomson & Company Limited 


Hanson Bros. 


Incorporated 


L. G. Beaubien & Co., Limited 
Eastern Securities Company Limited 


Matthews & Company 


December 20, 1939. 


Cochran, Murray & Co., Ltd. 

Burns Bros. & Denton Limited 
Seagram, Harris & Bricker 

Cornell, Macgillivray Limited 


Green, Ellis & Anderson 
R. A. Daly Co., Limited 


T. M. Bell & Company Limited 


The statements contained herein are based upon information which we believe to be reliable but are in no event to be construed as representations by us. 
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The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
and effort in Canada. This 
of the nation’s material 
and spiritual resources. To the fullest degree 
thig should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 
The Financial Post believes such objectives 
require: 
1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
, brainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning. the war effort with the post- 
ee eee 


In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
ron sound, long-term solutions to problems 

unsolved in the idle days of peace. 


, Christmas, 1939 
To most of us this can hardly be a Merry 
Christmas. 
Many of us have friends or relativés on 
active service. People we know intimately 
are in momentary fear of being bombed to 


’ death. 


Above all there is the ghastly knowledge 
that a score of nations with a total population 
of 1,310,866,408 people—two thirds of all the 
people in world—are at war with each 
other. 

But if there is little cause for merriment 
there is at least hope. 

Most of the billion or more people whose 
countries are at war are more eager than ever 
before to find a way out of the present death 
struggle. Most of them are prepared to make 
some at least of the sacrifices necessary to 


would strengthen his cabinet by the addition | i 


of more men of tried ability to take over im- 
portant jobs and help him in the organization 
of the campaign for victory in the war. 

If he were to take this important step now, 
Mr, King could save the country from the 
perils of a fusion government and himself 
from the hard and bitter experiences of Sir 
Robert Borden. 


F.C. B. 

We nominate as part of Canada’s war 
effort, a Form Control Board. 

F.C.B. need not have a large staff—one or 
two good men would suffice. But it should be 
armed with sufficient authority to scrutinize 
and review the endless new forms and ques- 
tionnaires required of business by various 
units of Canada’s new alphabet army. 

F.C.B. should be given authority to enquire 
whether or not the tens of thousands of ques- 
tions now being asked of businessmen, of in- 
vestors, of financial organizations, are essen- 
tial; whether these could be asked in any 
simpler, less irksome form, whether proper 
use is being made of the information when it 
is collected. 

Take, for example, Form BDE—the six- 
page perpetration of the Foreign Exchange 
Control Board which must be filled out each 
month by any firm having special export- 
import licenses, or licenses authorizing the use 
of foreign currency bank accounts with a 
foreign, parent, subsidiary or associate com- 
pany. It will take one man in a typical Can- 
adian firm,-at least two days each month to 
compile this information. It will take a regi- 
ment of clerks at Ottawa to tabulate this in- 
formation and check on its accuracy. 

No one wishes to be unreasonable about the 
inguisitiveness of wartime control boards, if 
there is assurance that this inquisitiveness is 
kept to a minimum in amount and achieves 


bring peace on earth. Most of them are more| the maximum in usefulness. 


than ever willing to find ways and means of 


A form control board might do a valuable 


bringing about the millennium which shep-| wartime job in ensuring that these objectives 
herds talked about 2,000 years ago. This is| are achieved. 


probably true even for those to whom the 
celebration of Christmas is denied by govern- 
mental decree. 

The hope of Christmas, 1939, is that men 
of goodwill are even pow searching with un- 
paralleled earnestness and sincerity to find 
ways and means of bringing the world, at the 
end of this struggle, within sight of the peace 
envisioned on the first Christmas day. 


What Sir Robert Learned 


Sir Robert Borden’s memoirs make clear 
that he found the years 1914-1918 hard and 
bitter ones. He learned then that it is im- 
possible for a prime minister to keep in track 
of the business of all the departments under 
him. “No human being,” he wrote in his 
memoirs, “could possibly keep in touch.” He 
learned of “unfortunate and discreditable 
transactions” only when they had been ex- 
posed for all to see. 

And there were many such transactions to 
be exposed. The Opposition—then the Lib- 
eral party—exposed some of them. In his 
memoirs Sir Robert bespoke his sorrow over 
what came out. He said: 

“It is the ill fortune of every government in ° 
time of war to be assailed by unworthy men 
with every possible fraudulent device and 
scheme for the purpose of profiteering during 
a national emergency at the expense of the 
country’s resources.” 

These experiences of Canada’s last wartime 
prime minister are recalled by Grant Dexter 
in a series of articles in the Winnipeg Free 
Press. 

Sir Robert Borden’s response to revelations 
of patronage and inefficiency was to dismiss 
ministers and read members out of the party. 


. * * ; 


Canada’s present wartime prime -minister, 
Hon. W. L. Mackenzie King, may expect also 
to have bitter experiences as bungling and 
political favoritism are exposed from time to 
time. He has at the very beginning of the 
war put a ban on patronage in war contracts 
and appointments. There is evidence that the 
ban has not been entirely effective, but the 
public will be disposed to overlook minor in- 
cidents that may be in part due to unavoid- 
able confusion of getting so much done in 
so short atime. But the public will not over- 
look or forgive any major instances of in- 
efficiency or political patronage. 

Moreover, it is difficult to understand why 
the Prime Minister continues to lend his en- 
dorsation to the weaknesses and mistakes of 
the Mackenzie regime jn the department of 
National Defense—an endorsation he effec- 
tively gives by retaining Mr. Mackenzie as 
one of his trusted, responsible ministers. — 

‘It is true today, as it was in Sir Robert 
Borden's time, that no: human being in the 
office of Prime Minister can possible keep in 
touch with every phase of the work in every 
department under him. But that is true of 
every big business as of every government. 
The right way to meet such a problem is to 
make certain that each department is in the 
hands of a competent, trustworthy and zealous 


ting good men for big jobs. He has made 
some excellent appointments to many of the 
~ key $1-a-year jobs in the war programme. 


_ He could greatly strengthen his war cabinet 
t _ apd ensure a more businesslike effort if he 


or (SERRA TSE REL ee 


Salvage at Ottawa 

It is encouraging to learn from our Ottawa 
correspondent that a “salvage corps”~is at 
work to reclaim*unused men and machines 
from certain departments of government and 
redirect them into the war effort. 

In the last war, thousands of civil servants 
and millions of dollars of machinery were 
acquired to meet the needs of war effort. At 
the same time, unused brainpower and equip- 
tent lay fallow in departments not directly 
busy with the national emergency. 

The new salvage plan which it is claimed 
has saved $300,000 in machinery purchases 
alone, should be extended-to every commun- 
ity in Canada where there are government 
offices, and not restricted merely to Ottawa. 

For every day brings added emphasis to the 
need for a drastic retrenchment in peacetime 
expenditure if we ere to finance this war on 
anything approaching a pay-as-we-go basis. 
Already the 12-month total of $315 millions 
as the present estimate of wartime expendi- 
ture has been upped by $48 millions to include 
the air-training programme outlined by 
Prime Minister King on Sunday. This tre- 
mendous burden could be eased considerably 
if a concerted effort were made to reduce 
the $550 millions peacetime budget which this 
country was shouldering at the time war was 
declared. 

As C. H, Carlisle, president of the Dominion 
Bank, stated at the annual meeting 
recently: when governments are demanding 
gteat sacrifices from business and from indi- 
viduals “to the point of challenging the exist- 
ence of individual ownership,” it is “impera- 
tive... that waste of every kind be eliminated 
and economies discovered and enforced.” 


The Wiiness Against War 

No one will question that many of the 
United Church ministers who signed the re- 
cent “Witness Against War” declaration were 
actuated by the highest motives. They think 
war ¢s unn and opposed to Christian 
doctrine. So it is. The men and women who 
are making sacrifices to go overseas, the 
citizens who are footing the bills, will agree 
with them in that view. 

But there is a difference between holding 
such an opinion and signing a declaration 
seeking to mobilize opposition to the war. 
Canada did not will this war but it has the 
war on its hands and it must see it through. 
It must see it through as a united nation with 
the support of every citizen. 

The most important thing about the “Wit- 
ness Against War” did not appear in the dec- 
laration, which was run as a letter to the 
editor of the United Church Observer. It was 
the communistic shadows lurking in the 
background. Articles in the last two issues of 
The Financial Post outlined clearly the fig- 
ures that cast this shadow. 

These facts among others were brought out 
as a result of the investigations conducted in- 
dependently by The Financial Post. 

1, The chief sponsors of the - 
tion and a large number of aatios ao 
members of the of Reconciliation.” 

2. The Fellowship of Reconciliation has been 
labelled as “a radical-pacifist organization em- 

Christian terms to spread communistic 


Prominently identified with its work ha 
been some of the most notorious of American 


3. Several of the moving spirits in the “Wit- 


. , A 


say that they do not hold communistic views. 

No doubt. it would be difficult to get one 
of them to admit that he approves of commu- 
nistic aggression either of the Red (or Soviet) 
variety or of the Brown (or Nazi) variety. 

No doubt most of them would assert mos‘ 
violently that they were seeking merely to 
set forth a Christian rather than a communis- 
tic point of view. 

However sincere such statements might be, 
the fact remains that these men, in wartime, 
have issued a statement that cannot help at 
all in promoting the unity that is necessary 
for victory against the forces of evil. And in 
doing it they were linked with influences 
rooted in the soil of revolutionary Marxism. 

Members of the congregations of the minis- 
ters concerned have a right to demand a 
clear-cut statement from their pastors as to 
the nature of their association with the two 
leftist Fellowships. 

Clergymert who innocently joined these 
groups or signed the declaration without 
realizing the influences in the background 
should resign from these bodies and make a 
public declaration of their stand on commu- 
nistic activities. 


—— 


The Canadian Editorial 
of the W eek 


Away From Extremism 
Regina Leader-Post 

While it cannot. be said Canadian municipal 
elections of late have offered specific trends of 
political likes and dislikes in the broader pro- 
vincial and national fields as do British munici- 
pal elections, they can be regarded as a 
barometer of content or discontent. 

When a town or city swings one way or the 
other, and that swing is purely an isolated 
event, a specific local cause may be to blame. 
When, over a series of years, a goodly number 
of municipal elections reveal a definite swing 
in one direction, it is safe to say the general 
feeling of the population is expressed by their 
markings on ballots. 

Western Canada has passed through trying 
times, and municipal councils have not escaped 
the uncertainty of the future as reflected in the 
mind of the average voter. Radicals have found 
the path toward municipal objectives greatly 
smoothed, and it has been a rare council that 
has not found its decorum ruffled by the type 
of mind that forcefully expresses opinions about 
everything in general, including the much 
maligned bondholder, many under this category 
being individuals paying civic taxes and carry- 
ing heavy responsibilities, ; 

Economic improvement, slow in setting in, has 
gained momentum as crop conditions haye im- 
proved on the prairies. As a result of improve- 
ment the western voter has taken heart and is 
beginning to realize he has an equity in civic 
affairs that requires protection. 

The result has been gradual elimination of 
the extreme type of mind from municipal 
councils and other administrative bodies over 
much of the prairies. Calgary and Edmonton 
have practically eliminated Social Crediters 
from municipal authority; Saskatoon hes re- 
jected radical contenders election after election; 
Regina has declared for moderate control; 
Moose Jaw is simmering down to a more 
definite type of council, and Winnipeg is now 
regarded as more secure against extremism. 

All this does not imply that economic and 
social conditions are perfect on the prairies, but 
it does seem to mean that the municipal voter 
is taking a sensible view of civic affairs and is 
seeking level heads for the various offices over 
which he has control. 


Editorials in Brief 

If the Edmonton Journal’s denial of Col. 
George Drew’s “tin pot navy” reference ever 
catches up to the wave of editorial indignation 
that arose therefrom, the Colonel's political 
stock should start climbing again. 

His recent western trip added substance to 
the view already held in some Conservative cir- 
cles that the Leader of the Opposition in Ontario 
is the heir-apparent to the federal Conservative 
leadership. 

Many Conservative staiwarts are disappointed 
with the leadership now being given the party 
by Dr. Manion, They foresee his defeat at the 
next Federal election. This would leave an 
opening for a new leader such as the up and 
coming Col. Drew—so it is argued. 

7. * *s 

Among scores of Canadian municipalities 
which have gone “over the top” in their com- 
munity Red Cross campaigns, none is more elated 
than Three Rivers. A quota of $8,300 was almost 
tripled for an amount exceeding $23,800. 

Citizens of Three Rivers have been concerned 
lest the fact that they re-elected Mr. Duplessis 
to office on Oct. 25 be misinterpreted to mean 
that they were opposed to Quebec’s active par- 
ticipation in the war. The magnificent result of 
the Red Cross campaign reaffirms the fact that 
no community in Canada is more heartily behind 
Canada’s war effort than this thriving and rising 
industrial centre on the banks of the St. 
Lawrence, 


Sayings of the Week . . 


“Anyone who is taking an effective part in 
Canada’s civil tion must not feel 
is shirking.” on. 7, A. Crevar. m9 
“There can be no 
a full and — 
Prime Minister Chamberlain, 


“This war is too serious, too civilian a business 
for pomp.”—Hon. T. A. Crerar, 
7 o 


“Regimentation by government, or othe . 
has been tried and has failed. It will onmuste 
fail wherever attempted,”—C. H. Carlisle. 


unless there is 
ween nations.”— 


TO ADOLPH AND JOE 


Post-Scripts .. 


Charles A. Magrath, who has 
been named by President Roosevelt 
as the non-national American rep- 
resentative on the , Portuguese- 
American 
Commis- 
sion for the 
advance- 
ment of peace 
between the 
two nations, 
is a Canadian 
rich in years 
of public 
service, 

It is just 61 
years ago that 
he was ap- 
pointed 
Dominion 


Canadian o , MAGRATH 
N or thwest. 
Since then the greater part of a 
long, busy life, has been devoted 
unselfishly to matters affecting 
either the well-being or the devel- 
opment of the Dominion. At 31, he 
was the first mayor of Lethbridge 
when that community became in- 
corporated as a city. Subsequently 
as member of Parliament, member, 
and later chairman, of the Canadian 
section pt the International Joint 
Commigsion, as a member of the 
War Trade Board, as wartime Fuel 
Controller, as chairman of the On- 
tario Hydro and as a member of 
Newfoundland Royal Commission 
in 1983, his talents and energy have 
been constantly at the service of 
projects or undertakings which re- 
quired vision and public spirit for 
their completion. Although he is 80 
years of age next April he still re- 
tains the title of Dominion Topo- 
graphical and Provincial Land Sur- 
veyor for all the provinces in 
Canada. 

- » « 


Speaking earlier this year to the 
Engineering Institute of Canada, Dr, 
Magrath urged on his listeners — 
and especially on younger Cana- 
dians—the need for reviving the 
“Empire Building” spirit which 
played such a magnificent part in 
the development of this country in 
the early days. He said, in part: 


“Canada owes its foundations to 
the empire builders of the French 
régime; their descendants today 
are a splendid people whom to 
know is to appreciate. Sometimes 
I wish that another Company of 
Gentlemen Adventurers would 
come along with a further supply 
of that stock brought to us via 
the Hudson’s Bay. Or think of the 
few Scots who took hold of an- 
other great piece of empire build- 
ing—the Canadian Pacific Rail- 
way. Look at the development 
today to be found in that terri- 
tory, and largely due to the 
courage of those empire builders, 
Can we not give similar play to 
our imaginations in terms* of 
Canada’s future? 

“It was the terms of British 
Columbia’s entry into Confedera- 
tion that forced on us the con- 
struction of the Canadian Pacffic. 
This was only made possible by 
the use of some of our natural 
resources. Could these resources 
be put to better use than in help- 
ing to expand our country’s op- 
portunities, especially as we will 
still have the advantage of such 
wealth as they may afterward 
produce? 

“Might it not be possible to 
work out a plan by which some of 
our undeveloped resources could 
be used in helping to finance 
large development projects which 
our governments are unable to 
further under existing conditions? 

“I am not suggesting it is an 
easy task to find such a plan but 
it is our respohsibility to make a 
determined effort to that end. 
Negative attitudes will not do in 
Canada. I cannot emphasize too 
strongly the necessity of our best 
business minds dropping the atti- 
tude of apparent indifference 
when anything out of the ordin- 
ary, looking to an improvement 
of our national methods, is 
brought to their attention. 

“Let us try to get away from 
the idea that our over-worked 

overnments must find solutions 

all our difficulties. Real effort 
to make sound methods cannot 
fail to make progress. Canada 
offers splendid opportunities to 
the exploring mind.” 

The advent of war may have 
postponed consummation of devel- 
opments such as Dr. Magrath en- 
visioned in this address and which 
he delights to discuss, wherever he 
travels in Canada or abroad. But 


the need for imaginative, exploring 
minds of the Magrath type, when 
backed by a zeal for public service 
and “empire-building” as in the 
case of this great Canadian, con- 
tinues whether we are at peace or 


war. 
* ¢ 8 


Political “Find” 

Hon. J. G. Taggart, who heads the 
board appointed to administer the 
contract under which close to $60 
millions of bacon and ham will be 
sold to Britain in the next 12 months, 
is easily the outstanding political 
“tind” of the last decade. In person- 
ality, drive, and competence he is 
probably the nearest that Saskatche- 
wan has yet come to duplicating Hon. 
Charles A. Dunning. : 

Mr. Taggart’s appointment has 
been well received. In effect, he as- 
sumes command of the hog industry 
and upon his husky shoulders now 
rests chief responsibility not only for 
working out a complex and difficult 
administrative problem but of pilot- 
ing a major industry through war 
and bringing it to the ultimate peace 
in proper shape to resume its place 
in the national economy. . 

7” * * 


Mr. Taggart is the civil servant in 
politics. Along with’ Premier John 
Bracken of Manitoba he is one of 
the very few men who have gradu- 
ated from the civil service to the 
seats of the mighty and made good. 
He is a minister of agriculture who 
is, as well, a highly qualified, tech- 
nical agriculturist. But unlike most 
technical men, Mr. Taggart is hard 
headed, hard boiled, efficient and, 
above all, realistic, He is intensely 
practical and has proved to be a com- 
petent businessman and adminis- 
trator. 

Coming from Saskatchewan, he has 
another pleasing quality. He is free 
of the somewhat narrow, crippling 


in the mid-west province. He has 
never been interested in political or- 
ganizations as such and has striven 
to surround himself with assistants 
selected for ability rather than for 
party service and loyalty. 
~ >» * 
Mr. Taggart is a Nova Scotian, 


born on a farm near Parrsboro in 
1892. He was educated at the Truro 


~| Agricultural college and at Guelph. 


He then entered the Dominion serv- 
ice, becoming superintendent of the 
Dominion Experimental Farm at 
Swift Current and later was prin- 
cipal of the School of Agriculture at 
Vermilion. He thus became inti- 
mately acquainted with agriculture 
in four of the nine provinces, 

In 1934 he made the decision to en- 
ter public life. At the time there was 
much head-shaking and a little 
heart-burning. It was too bad that 
a skilled agriculturist should lose 
himself in the hurly-burly of pub- 
lic life. Some day he would be de- 
feated and his career closed. It was 
deemed a waste of ability. But he 
was elected in June, 1934, as a Lib- 
eral in Swift Current and became 
minister of agriculture of the prov- 
ince * lew weeks later. He has con- 
tinued to hold that portfolio. ‘ 


Drought and hard times contrib- 
uted to his reputation, He had a de- 
signer’s hand in most of the recon- 
struction policies applied to the West 
and, in particular, he made himself 
the champion of the so-called 
“desert” area. By this is not meant 
the area that ought never to have 
been ploughed, but the area which 
has suffered terribly but yet holds 
first place. in the production of 
wealth over the past 25 years in the 
west. His submiasion to the Rowell 
Commission was conclusive as to 
whether or not this drought area was 
finished. He never lost faith in the 
country and his optimism, which 
many thought visionary, was con- 
firmed this year. Departmental ex- 
perts have confirmed yields of 68 
bushels to the acre this year in areas 
‘which many believed finished. 

His views on wheat policy have 
been equally clear cut. He has stood 
for some form of crop insurance as 
distinct from large government 
handouts. The Prairie Farm Assist- 
ance Act was more to his way of 
thinking (a payment for crop fail. 
ure) than a high fixed price for 
wheat. 

Mr. Taggart draws his faith in the 
West not from wishful thinking or 
the contagious enihu:iasm of the 
prairies, but from hard facts. And, 
again, he is standing to his guns. 
Pessimists are already viewing the 
1940 crop with alarm. There has 
been almost no rainfall in the West 


IntheMail 


os Pacifists and . 


since the harvest. Yet Mr. Taggart is 
not alarmed, The stubble land, it is 
true, is dry and dust blown. But 
the summer fallow by scientific test 
has held the 1939 moisture and today 
has a greater moisture content than 
in any year since 1928, That happens 
to be a fact. And it is equally a fact 
that summer fallow will be two 
thirds of Saskatchewan's 1940 wheat 
acreage. 
ao & = 


Mr. Taggart now heads a board 
which must strive to satisfy many 
conflicting interests—sectional inter- 
ests, the interests of middle men, 
processors and the like. It is a big 
job and there is nothing in his record 
to judge how he will measure up to 
it.. The wide approval of his appoint- 
ment is more a tribute to his past 
success than to any sureness of his 
capacity to handle so complex a 
problem as he now faces. But 
coupled with ability are several 
qualities which will stand him in 
good stead. 

He is receptive to ideas. He is open 
to persuasion. ‘He is reasonable and 
good tempered. Het the Scottish 
clergymen to whom Cromwell spoke 
been of Taggart’s type, there would 
have been no need for the Lord Pro- 
tector to have pleaded—‘“I beseech 
you by the bowels of Christ to be- 
lieve that you may be wrong.” 

The one dubious point in the set- 
up is that he intends to retain his 
portfolio in the Saskatchewan gov- 
ernment, Most people would agree 
that either one of these jobs is a full 
time job. No doubt Mr. Taggart will 
be the first to admit it, if the com- 
bined responsibilties are too much 


for him. 
as * 2 


‘Portage and Main 


The corner of Portage and Main in 
Winnipeg is to western Canada what 


; Times Square is to New York, Tra- 
kind of partisanship which prevails Sa ~ 


falgar Square to London, or Place 
de la Con- 
corde to 
Paris. It is 
the crossroads 
of business 
and industry, 
indeed of life 
itseif, in the 
West, A win- 
dow overe 
looking the 
corner of Por- 
tage and Main 
marks the of- 
fice of Lieut.- 
Col. Hugh F, 
Osler, presi- 
dent of one of 
COL, H. OSLER the. Weats 
leading financial houses and the new 
member of the Canadian Committee 
of the Hudson's Bay Company. 

Born in a staunch eastern Canada 
tradition, Col. Osler has become a 
genuine Westerner. The Canadian 
Committee is almost a Winnipeg 
monopoly, and being chosen to fill a 
place on it is rather like being chosen 
for a special Inner Council of Seven 
in the business world. Col. Osler’s 
fellow members from Winnipeg are 
George Allan, the chairman, R. G. 
Gourley, C. S, Riley, H. B. Lyall. He 
succeeds the late James A, Richard- 
son, The other two members are D. 
C. Coleman, a former Winnipegger, 
me J. W. McConnell, both of Mont. 
r 


Col. Osler is president ‘of Osler, 
Hammond & Nanton Ltd., Osler & 
Nanton Trust Co.,, the Manitoba Cart- 
age Co, and C. & E, Corporation Ltd. 
The Oslers are one of Caneda’s first 
families. Col, Osler’s father, Sir Ed- 
mund Osler of Toronto, was founder 
of Osler & Hammond, and his uncle, 
Sir William Osler, was the famous 
Canadian medical man. 

Like the firm that Col. Osler pre- 
sides over in the financial world, the 
Queen’s Own Cameron Highlanders 
of Canada is a proud institution 
whose history is woven in the tex- 
ture of Winnipeg life. Col. Osler 
joined the regiment when it was 
formed in 1910, and went overseas 
with it as second in command jn the 
last war. The Camerons are going 
overseas again this time,.and an Os- 
Jer is on the roll of officers. He is 
Col. Osler’s son, William, a news- 
paperman in civilian life. 

. . + 

In the days that are deemed more 
fimple and less complicated, Col. Os- 
ler was an ardent polo player. But 
now it is golf or the races. Likely as 
not you would find him at the race 
meeting Winnipeg or Toronto, or on 
a summer week end calculating the 


lie of his golf ball at the St. Charles | nam 


Country or the Pine Ridge 


Editor, The Financial Post: 


‘| Church of Canada. Incidentally 7 


am a reader of The Financial Post, 1; 
comes to our Manse on Friday ang 
Friday night finds me reading jt 

although I am a parson, 
Lenjoy “Atticus.” Usually I like your 
editorials. I have had occasion io 
seek advice from your paper seyera] 
times and have always received tine 
consideration. 

In your-last ixsue you had an art. 
icle “Red Influence Linked tg 
Pacifist Avowal.” It was relative io 
the ministers and. others in the 
United Church who signed the “wi;. 
ness War.” May I say that 
I consider your article very far be. 
neath your usual dignity. It reminds 
me of some mediaeval witch or 
heresy hunt, .’. . I think your article 
the dullest thing that I have ever 
read in your paper. You could 
scarcely accuse a minister of preach. 
ing a dull sermon after that. Thanks 
though, for publishing the names 
—, - « But I now note one who 

his country well in the last 
war, whom I have known as a friend 
for many years and whose loyalty 
and devotion to his country I would 
bet my life on, “The Witness Against 
War” notwithstanding. 

Lest I be misunderstood I should 
say that I do not agree with the 
peopl who signed “The Witness 
Against War.” I think they did a 
grave disservice to themselves, the 
church and their country. But I 
claim that they had a right to do it, 
As ministers of the gospel our pri- 
mary loyalty is to God and after that 
to the state. The primary loyalty of 
the United Church is to Christ, who 
is the head of the Church. Other 
loyalties must either fit into that or 
be discarded. We have the right, as 
you have, in time of war to criticize 
the state and to differ fromit....I 
served in the last war both as a 
private in the ranks and as a chap- 
lain, and I have offered my services 
again in this war. But I can assure 
you that nothing would put me be- 
side the people who signed the “Wit- 
ness Against War” quicker than that 
they should be persecuted. In that I 
believe I anf speaking for every min- 
ister in the United Church... . 

‘The Christian must make his deci- 
sion according as he interprets the 
mind of Christ. There can be no 
doubt as to the attitude of Christians 
toward war in general. We consider 
it contrary to the mind of Christ, 
But when it comes to the applica- 
tion of Christian viewpoint to the 
present war in which we find our- 
selves we are compelled to admit 
that we are not all in agreement. I 
personally regret that there is a 
body of fine men who feel constrain- 
ed to sign such a document as “The 
Witness Against War.” But I find 
myself burning with indignation that 
they should be treated like a lot of 
mediaeval witches or heretics by 
The Financial Post... . 

The military effectiveness of Can- 
ada will not be affected greatly, if 
at all, by the pacifism of the people 
who signed “The Witness Against 
War.” On the other hand, there can 
be no doubt that they have and will 
continue to make a moral and spirit- 
ual and social contribution to the 

life of Canada comparable to that of 
the Quakers in England. My under- 
standing of the British spirit is that 
it stands for tolerance of conscienti- 
ous opinion. 

I have been in the active ministry 
for 25 years and I know the ministry 
of the United Church far more inti- 
mately than The Financial Post. 
That The Financial Post should exer- 
cise its ingenuity to “redden” a sec- 
tion of us is surely unworthy of 
Canadian journalism. 

HUGH McFARLANE. 
Winnipeg. 


Editor’s Note.—Is not this the point 
at issue: either the signatory min- 
isters are in sympathy with the 
communistic influences behind the 
manifesto or they are not. If they 
are in sympathy then they are align- 
ed with anti-Christian forces. If they 
are not, they should individually d¢- 
clare their position. 

It is not The Post that has “red- 
dened” these men, but their own 
association with, or subjection to the 
Influence, of Red propagandists. 

No doubt many of the signers of 
the “Witness Against War” were un- 
aware of the Red influence behind it 
The Post does not challenge the pat- 
riotism of such men, although it feels 
they should have been more careful 
in their associations, It feels that 
the public is entitled to a disavowal, 
by any minister who signed he 
“Witness” without full knowledgé of 
its background, of any communistic 
sympathies. 

The Financial Post is unable to see 
any relationship between Christian- 
ity and the social and political doc- 
trines of Bolshevism in Russia oF 
Naziism in Germany. 

The executive of the United 
Church issued a statement saying: 
“By acting collectively and inviting 
signatures. . . . the signatories of 
this manifesto, however sincere, have 
gone far beyond the limits of what 
is wise and proper in time of war. 

The Financial Post agrees with this 
view. 4 
ia ce TTT, 
course at Winnipeg. He is a found: 
ing member of both clubs, and he is 
president of the Manitoba Jockey 
Club, 

Canadian business and finance # 

its own ‘ype, somewhere 
between the English and the Ameri- 
can extremes, Col. Osler fits the Cam" 
adian character. He is tall, sreyiné 
pleasant and incisive, and diffident 
about having pieces in the paper 
‘about him. In Winnipeg's civic 
he is an advisory member of tht 
Winnipeg Foundation,a trustee of . 
General Hospital, and a directo 
the Better Business Bureau. 


Stop Melf ...» 
“Name?” queried the immigratic® 
icial. 


the Chines? 


“Sneeze,” replied 
proud 


ly. im, 
The official looked hard ot 
“Is that your Chinese name: 
asked, +a the Ode 

“No, Canadian name,” said the 
ental blandly. ‘ ive 
“Then let's have your native; 


e. 
“Ah Choo.” 
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Christmas Trade Ss 


Is Best in Years 


Merchants Report Money Plentiful With People 
Showing Confidence in Business Outlook — 
Business Index Highest Since 1929 


Christmas trade is the best in years. 
This is the opinion of merchants interviewed by The Financial 
fost. Some state that it is the best they have ever had. 
More widespread employment, with more money in circulation 
and a general feeling of confidence have resulted in e brisk move- 
ment of goods of all classes. , This buying is described as of a good 
type, evidently based on a conviction that a period of general pros- 


erity lies ahead, 


Further indication of buying improvement is provided by the D.B.S. 
index of department store sales. At the end of November this stood 


gi $1.4, the highest level for any November since 1931. 


Last month The Financial Post Business Index moved up, not only 
fo the highest point of the year, but to a level which has not been 
equalled since the early months of 1929. The rise since last March, 
beg ning of the upward movement, has been 1544%, with more than 


jalf of this in the last three months. 


While war orders for materials and supplies have accelerated the 
movement, merchants point out that business was advancing steadily 
previous to the outbreak of war. 


Independent evidence of increased Canadian buying power was 
given in a recent issue of the Journal of Commerce, of New York 


hich stated: 


ae 


te 


“While Canada normally is second to the United Kingdom on 
the markets for American exports, the Dominion assumed Seat eae 
gs a buyer of American goods in October. Our exports to Canada in 
that month aggregated $61.7 millions, which was almost 19% of all our 
exports and actually exceeded, by a small margin, the value of all 
goods shipped to Latin America from this country in that month.” 


But while buying more from the United States, Canada’s exports 
bave also been expanding. Total exports in November to all countries 
31$97 millions were 13% above last year. While exports to the United 
@ Sates at $45.2 millions were up 59% above 1938. 
= Other factors contributing to the Canadian business improvement 
tave been the rise in mineral production and activity of the pulp and 
paper industry. Production of the latter in November was 1744% 


gbove 1938. 


Business Indicators 


Current business active with The 
Financial Post Business Index for 
November at highest level since 


Newsprint production up 17% in 
November, compared with year 


ago. 


erly in 1929. D.B.S. index of busi- 
ness activity for week ended Dec. 
§slightly lower than in 1938, due 
perily to decline in stock market 


activity. 


Department stores sales index for 
November 342% above 1938 level. 
Carloadings for week ended Dec. 
§16% above last year. Total for 
year to date up 4%. — 
Railway earnings for second 
week of December up approxi- 


mately 21% 


and 14% 


over last 


year, for C.N.R. and C.P.R. respec- 


tively. 


Automotive production in No- 
venber shows small total increase 


over last year, 


Lumber exports in November 
11%% under 1938. Total for 11 
months up 30%. 

Cigarette consumption in No- 
vember 5%% above that of year 
ago. Cumulative for 11 months up 
4%. 

Bank debits in November slight- 
ly under last year. 


Bond sales in Canada show de- 
cline of 36% in November from 
year ago. Total for 11 months up 
29%. 

Trend of business shown by The 
FinancialePost Business Index and 
following key factors, new items 
for the week being marked thus =. 
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-BUSINESS CONTINUES 


& 1 aloiailin b ke i (& he she lin he hu 


UPWARD 


Canadian business continues to show improvement. The Financial Post 
Business Index, which has been moving upward since the first quarter 
of the year, in November reached the highest point since the early months 
of 1929. Mineral production and the pulp and paper industry were par- 
ticularly active. Gains in the output of iron and steel and automobiles, 


however, were less than normal for 


the season. The construction industry 


was quiet while a further increase was shown in the railway freight move- 


ment after seasonal adjustment. 


F. P. Business Index? ........ sees 
Capitalized bond yieldst ......essces-os 
Bank depositst 


Copper EXPOFtsS ..0 crccccccccececeseres CWt. 
seeeeeeesecseceseecscess CW, 204,079 


Nickel exports 


Zinc |XpOrts ....ccccesccess eescesesee CW. 
Asbestos exports ...... sccceseccceocecs CONS 


Sugar manufactured 
Cheese, factory production 


Butter, creamery production .ssccceseesss Ib. 
Cotton consumption ........... erececees ID. 


Newsprint production . ....ceseses.. 
Planks and boards exported ..... 
Shingles exported .... 
Pig iron production 
Automobile production . 
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Coase awarded 


41926 = 100. *Preliminary. 


800 C08 e ree Ib. 


seectececoeee SQUATES 
cccsceeses L. tons 
See erat ersese No. 


— November—— Change Oct. 

1939 1938 % 1939 
129.5° 119.7 +82 126.6 
144.9 1626 —10.9 140.8 
131.5 125.1 +5.1 129.0 
537,518 565,226 —4.1 334,157 
214,865 —5.0 228,500 
181,788  +65.9 161,224 
30,012 —22.2 20,211 
158,494,807  —7.7 101,604,562 
7,215,118  —24.9 12,816,531 
14,665,565 44.7 23,796,491 
9,009,325 +75.6 12,404,001 
245,205 +17.7 280,085 
156,875 —114 244,085 
16,948 +1411.9 340,808 
46,216 +90.0 85,758 
17,992 +23 9.640 
219,750 +130 270,281 
15,019,700 —15.2 14,228,100 


301,543 
23,348 
146,317,261 
5,418,767 
15,362,056 
15,976,183 
288,726 
138,924 
236,230 
87,822 
18,412 
248,328 

$ 12,738,300 


Keeping Posted 


By J. C. KIRKWOOD 
Here’s a suggestion, made on 
Christmas Eve, to fathers of small 
sons—under 10 years, or, say, 12 
years: Give saaee 
them 12 ILO. ef 
U’s, dated the 
25th of each 
of 12 months, 
these 1.0,U.’s 
to be present 


ed monthly 
by the lad 
and cashedby }3. 
the father. 
Thus the 
youngster will 
have an as- 
sured allow- 
117.5 ance, and wil] 
Hoy 8 learn to bud- 
. ; get his ex- 
eer a , |penditures; 
1988 Change | 20d learn, 
2,320,944 +41 | also, it may 
gop tstiberncs «Kg | be, the practice of thrift. There will 
12,106,202 2,195,607 3451.8 | be permanent gains to the growing 
18,548,575 13,377,224 +88.6 | boy from his compulsory discrimina- 
873,720 * tions in the use of money. 


* ¢ *# 
1,087 
a I wonder if today I may be per- 


mitted to speak of our first Christmas 
in Britain—in 1906. We had no 
Christmas dinner! We forgot all 
about it! My two young children rose 
early to see what Santa had left 
them, and after their excitement had 
quieted down, a late breakfast was 
served, and not until 2 o’clock was 
there any thought of dinner, and so 
it was skipped. . 


REND OF BUSINESS— Dee. 9 
Weekly index of business, D.B.S. 104.3 
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Nov. 

°129.5 


‘814 


ness Against 

nd, there can 

ave and will 

ral and spirite 
mribution to the 
nparable to that of 
gland. My under- 
h spirit is that 

of conscientie 


Dece.2 Nov.25 Nov.18 Dee. 10/38 
105. 103.5 102.7 104.6 
73.3 


79.7 70.6 
Aug. Year Ago 
119.7 
80.5 


122.0 
. 78.6 


81.8 
73.1 

97.8 
—8.1 


102.7 
—2.2 

Year Ago 
114.6 


Aug.1 
110.9 


tThe Financial Post business index 
Retail sales indeX NO. ....seceeee 
wept. stores sales index no. ...... 
Wholesale sales index no. ....... 
Country store (% change pr. yr.) econ 
MPLOYMENT Index No’s., D.B.8. Nov.1 
All industries 123.6 
Manufacturing ° 122.1 
Wage earners, no. in 000's cose 
tive ministry sand 
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ar more inti- CILWAYS— 
. Cetloadings (week Dec. 9). 
nancial Post. 0CNR, gross (week Dec. 14) $ 4, 
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Aatlle sales ......0, 
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813,300 


996, 
2,955,197 


6,162,610 


- But the next day—Boxing. Day! 
There arrived in the morning a 
wooden box about 4 feet long, fram 
my people in Canada, containing a 
fine variety of Christmas fare—a 
roast turkey, a roast chicken, Christ- 


mas cake and pudding, and other 
good things. So we had a downright 
good Christmas dinner on Boxing 
Day. Then off we went to a theatre, 
and picked on one almost at random. 
But what magnificent luck! The vlay 
was “Peter Pan”—then new in Lon- 
don. No play could have been better 
for young children and their parents. 

Thirteen years later my Christmas 
day was a dismal one. Again it was 
spent in London. The family with 
whom I lived (my own family was in 
Toronto) had gone off to kindred 
for the Christmas holidays, and so I 
was left alone in a desolated flat. A 
cold chicken was left me for my re- 
past. On Christmas Day in England 
in 1919 no theatres, no cinemas, were 
open. Christmas is supposed to be a 
home day; and the flat I lived in was 
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- swith this ‘DBS tance sales (Oct.) 3 34,677,000 32,372,000 325,139,000 313,213,000 spoke to no one but the postman. 
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When J. H. Storey, president, the 
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month, he said that though 

majority of ‘the young men attend- 
ing the Montréal Technical School's 
night classes, for training in plumb- 
ing, are French Canadian, yet there 
are no textbooks available to them 
in French: Mr. Storey expressed the 
hope that in the next budget for 
youth training, the Provincial Gov- 
ernment would set aside the funds 
necessary for such French textbooks. 


Pacific Coast regions, 


quality oil burner now and pay as you peel Cee i ee 


enjoy it. As little as $5.20 a month. 
, Telepoone or write for information 


area and along the C.N.R. line to 
Jasper. 

In the Baird country—so I learn 
from Men’s Wear Merchandising— 
the market for boys’ suits is extreme- 
ly limited, but trousers and sweaters 
are in heavy demand in the Cariboo, 
Boys under 14 don’t dress conven- 
tionally; they prefer sweaters, wind- 
breakers, and odd pants, And these 
Cariboo boys have their own ideas in 


#/ respect of their physical frame, and 
Biso eastern-made boys’ clothing has 
7| been found to be too small in the 


armholes and too short in the arm 
lengths. 


Panel Heating 


Radiant heat or panel heating for 
the heating of buildings is in more 
general use in Great Britain and on 
the continent of Europe than it is in 
this country, said Professor F. E. 
Giesecke, presidential nominee for 
1940 of the Ontario Chapter, Ameri- 
can Society of Heating and Ventilat- 
ing Engineers. In his address, as re- 


pane] heating, where the 
pipes are buried in concrete or plas- 
ter walls and ceiling. One of the most 
interesting installations is in a large 
Switzerland department store, where 
the system is used for heating in 
winter and cooling in summer. 
oe heating is much used in Fin- 
land. 


. o 
In the Old Days 
An article in the November issue 
of Canadian Paint and Varnish takes 
pot shots at men and things as they 
were 30-40-50 years ago. The article 
is about Tamblyn’s, the Toronto 
chain drugstore enterprise. Here's 
= er the good old times are ridi- 
c ° 


“It ig not too far back to the 
squat, pot-bellied stove that stood 
in the centre of the floor, and the 
dark, dusty corners where the lean 
store cat would go mousing. ...A 
dusty dark place with dirty mor- 
tars and pestles and stained-glass 
bottles, presided over by a steel- 
rimmed spectacled person in a torn 
smock... . The old walrus-mus- 
tached clerks... , Interiors were 
with brass. .... Almost invariably 
cracked and blistered fronts... . 
Faded and yellow wallpaper, and 
gaudy calendared and almana 
walls.” 

Isn’t that venemous? 

The writer of the article is telling 
of the revolution wrought in drug- 
store arrangement, decoration, serv- 
ice, and so on by George Tamblyn, 
who opened his first store at the 
corner of Queen Street and Lee 
Avenue, Toronto, in 1904, From this 
seed have sprung up 64 sister stores, 
whose combined annual gales are 
over $3% millions. 

a. *. 6¢ 6 
Modern Contrasts 

The article deals with the way that 
the Tamblyn stores are kept smart 
by the use of paint; they are painted 
once a year, and every dsy Tamblyn 
fronts are- washed with soapless, 
cleanerless water. 

“But it is the interior,” s the 
writer of the article, “that les 
the eye. Spotless walls and ceilings, 
shiny display stands, green-and- 
white checked linoleum .,.. and 
fresh-faced young men with college 
degrees and hexagonal rimless 

The very day I read about the 
slammed old-type 


¢ retail store I saw 
Heinz advertisement, in color, 


cronies 

ney checkers beside eres a 

some place, an open biscuit barrel 
all looked good! 


Doing Better 
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Orders of the cotton mills from 
the Dominion Government include 
600,000 yards of cotton shirting, 350,- 
000 yards of khaki shirting, 600,000 
yards of ticking and 600,000 yards of 
heavy duck. 

More important, in the opinion of 
the industry, however, has been in- 
creased consumer demand and in- 


Show Slight Gain 


automobile production in Canada. 
November, 1939, production to- 
talled 18,412 passenger cars, com- 
mercial vehicles and chassis units, 
compared with 17,922 in November, 
1938. The cumulative total for the 
year to end of November is 138,- 
338 units, compared with 147,472, 
units in 11 months of 1938. 


ventory buying. Inventories at the|. 


outbreak of war were low and there 
has been some tendency to stock up 
against possible price advances. 
Some cctton manufacturers, unless 
there is a continued improvement in 
consumer demand, look for a slight 
let-up a few months hence. At the 
moment, ‘however, most manufac- 


turers have a good backlog of orders.| Nash 


Enquiries continue to come in from 
export markets where Canada form- 
erly did liftle or no business. 


Woollen Mills Busy 


Woollen mills are operating at 
capacity. This reflects not only in- 
creased demand from the wholesale 
and retail trades, but large orders 
from the Dominion Government for 
military purposes. Some manufac- 
turers have been forced to turn down 
business. 

Several months hence the present 
orders for the Dominion Government 
will be completed. However, others 
may be forthcoming, especially in 
view of the large air training pro- 
gramme which has recently been an- 
nounced. Even if no further military 
orders were forthcoming the woollen 
mill would be kept operating at a 
high rate for some months on their 
backlog of orders for the trade. 


Military orders have included up- 
ward of one million yards of 
woollen clota, 760,000 yards of shirt- 
ing, 360,000 blankets, 30,000 dozen 
woollen underwear and 180,000 pairs 
of woollen socks. In addition, hun- 
dreds of thousands of pounds of yarn 
have been sought by organizations 


Sipneeston, S60. 088 
4,340 4,127 

such as the Red Cross for the pur- 
pose of knitting socks, sweaters, etc. 

The acute shortage of certain types 
of wool with which the manufactur- 
ers have been faced, has been eased 
somewhat, but the situation is still 
reported unsatisfactory. Some sup- 
plies of wool have been released by 
the British wool administrator and 
shipments are now being made direct 
from Australia to Canada. Negotia- 
tions between the Canadian and 
British wool administrators are con- 
tinuing. 

Rayon Mills Do Better 

Rayon manufacturers have not 
obtained war orders, but they also 
are reported enjoying better busi- 
ness. An interesting development in 
this field is the manufacture of arti- 
ficial wool by Canadian Celanese 
Ltd. Manufacture of the new prod- 
uct on a small scale was commenced 
recently, Expectations are it will be 
an important addition to the com- 
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InvesTMENTS 


A requisite of a sound investment 
portfolio is a periodic auvalysis by « 
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' service may be obtained without 
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pany’s line of products. The artificial 
product, developed in Great Britain, 
is said to have the same appearance 
as natural wool and to have greater 
strength. 
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1. ‘WHOLE LiFe iNSURANCE 


wr LIFE INSURANCE is designed to pro- 
vide permanent protection. It is used most 
commonly when a man wishes to create an 
insurance estate for his family which, upon his 
death, will carry them through the period of 
adjustment, or provide a sum to help make the 
future more secure. 


> Let us suppose that you wish your family to- 


receive $1,000 at your death, regardless of 
when that may be. 


To accomplish this, you buy a $1,000 Whole 
Life Insurance Policy. Your policy will, let us 
say, be one of 1,000 similar policies. 


Each member of the insured group must pay 

enough each year of his life so that the total 
amount paid in will enable the insurance com- 
pany to pay out, over the lifetime of the entire 
group, 1,000 death claims of $1,000 each—a 
total of $1,000,000. 
P In the case of Limited Payment Life Policies, 
premium payments instead of being spread 
over a lifetime are concentrated within a 
shorter period, and are therefore somewhat 
larger. In either Whole Life or Limited Pay- 
ment Life Policies, the periodical premiums do 
not increase as the policyholder grows older, 
but remain the same each year. 

In addition to death payments, a Whole Life 
Policy also contains other privileges and bene- 
fits, which policyholders may, and frequently 
do, avail themselves of during their lifetimes. 


PERHAPS YOU ARE one of those who have wondered. what the 
difference is between the various kinds of life insurance. 


While there are many different kinds of life insurance policies, there are 
really only three basic types of life insurance—Whole Life, Endowment, 
and Term. 


These three types of life insurance are sometimes used in a more or less 
interchangeable manner, where circumstances make it advisable. Each 
has features which fit it for certain purposes. Through combinations of 
the three types, life insurance can be adapted to meet the needs of any 
insurable individual, The ex: moles given below are intended to show a 


primary need met by each of tiicse types of insurance and to point out 
certain important features of each kind.* 


2. ENDOWMENT INSURANCE 


; 3 ~ 
NDOWMENT INSURANCE is designed for a 


man who wishes to provide for'a definitely 
foreseen monetary need, such as the education 
of his children. 


. DP Let us suppose that you desire an insurance 


policy that will provide you with $1,000 at the 
end of a definite period, say 20 years, or pay 

our family $1,000 if you die within that time. 
To meet this need, you buy a $1,000 20-Year 
Endowment Insurance Policy. Your policy 
will, let us say, be one of 1,000 similar policies. 


Experience shows that in this insured group 
a certain number of people, say 170, will die 
within the 20-year period . . . and that 830 of 
them will still be living at the end of the 20 
years. Soeach member of thegroup must pay 
enough each ytar, so that the total amount 
paid in will enable the insurance company to 
pay out, over the 20-year period, 170 death 
claims of $1,000 each, in addition to 830 
matured endowments of $1,000 each at the end 
of the period—a total of $1,000,000. 
> The premiums for Endowment Insurance 
will be higher than those for Whole Life Insur- 
ance, because both claim payments and 
matured endowments are concentrated within 
a limited period instead of being spread over 
the lifetimes of the policyholders. 

In addition to the benefits available on 
maturity, Endowment Insurance carries other 
benefits which the policyholder may elect prior 
to maturity. 


*This is Number 20 in a series of advertisements designed to give the public a clearer understanding of how 


a life insurance company operates, 


» reserves, taxts, > etc. These sub 
‘ 


opies of which will be mailed upon request, 


In this advertisement, no attempt 


is made to consider such matters as 
have been discussed in preceding advertisements, 


Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 
NEW YORK 
CANADIAN HEAD OFFICE, OTTAWA 


Ba) 
pa m 
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3. TERM INSURANCE 


Tom INSURANCE ig designed primarily to 
meet a éemporary need, such as assuring 
extra funds to pay off a mortgage or to cover a 
business loan, in case of death. This type of 
insurance provides for the payment of the face 
value of the policy to the beneficiaries of the 
policyholder only in case he dies within the 
period of time specified by the policy. 


> Let us suppose that you wish your family to 
be paid $1,000 if you die within a definite 
period, say 10 years. 


To meet this need, you buy a $1,000 10-Year 
Term Insurance Policy. Your policy will, let 
us say, be one of 1,000 similar policies, 


Experience shows that in this insured group, 
a certain number of people, say go, will die 
within the 10-year period. Therefore, each 
member of the group must pay only enough, 
each year he lives of the 10-year period, so that 
the total amount paid in will enable the insur- 
ance company to pay beneficiaries 90 death 
claims of $1,000 each—a total of $90,000. 


P Naturally, the 910 policyholders in the 
group who will still be living at the end of the 
10 years, having obtained the protection they 
desired, will receive nothing more—except 
certain renewal or conversion privileges 
included in some policies, 


There you have the three basic. types of life 
insurance, Some ‘people will find one type 
suited to their needs. Others will wish to have 
more than one type, In addition, many 
policies include provisions under which the 
insurance s are paid out in some form 
of income instead of in one sum. 


. Life insurance has been made so compre- 


hensive and so adaptable that, no what 
your specific needs may be, a Be iadlrnten 
program can be shaped to meet them. 
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In Granting Credit 
Character, Capacity and Capital Still -the 
Important Considerations — Promptness in 
Meeting Debts Affects Banker's Judgment 


ly 

out for good borrowers. An essential 
lass, secencetig that wig aa 

c > repay 

their loans promptly when due. 

Apart from the fact that default 
would cause loss to the bank itself, 
the fact that the money lent does not 
belong to the bank but is the prop- 
erty of the depositors, makes the 
question of repayment all-important. 
If loans are not repaid promptly, the 
bank might not be able to return the 
money to depositors when wanted. 
As the live branch manager makes 
every effort to attract depdsits, he 
shares in the general responsibility 
of the bank to see that the depositors’ 
money is lent only when repayment 
is at least reasonably sure. 

The Three C’s 

When making a loan, the banker 
first considers the three primary 
essentials in credit: character, capa- 
city and capital, frequently referred 
to as the Three C’s. As they are the 
first points considered by the banker 
when asked for a loan, and undoubt- 
edly affect his decision, their con- 
sideration is just as important for the 
businessman who wants to borrow. 
The first two points, character and 
capacity, are more or less interwoven 
and may be considered together. 

Character has been defined as 
what a man is. On it depends to a 
large extent his success in business 
and social life. Honesty is the basic 
element in character. The man of 
integrity does not look to the law 
to discover what he may or may not 
do. It has been stated that legal 
honesty is not always common 
honesty and the man who is honest 
only so far as the law demands is 
usually a dangerous and undesirable 
customer. 

The Desirable Combination 

Capacity or ability is almost as 
essential as y. 

Not every honest person is capable 
in business. Some men are of very 
exemplary character, yet manage 
their affairs so badly that they may 
lose all their own money and money 
they have borrowed as well, It is the 
combination of integrity that urges 
a borrower to pay his debts, with the 


Housing Loan Curbs: 


The third element in a desirable 
borrower is capital. Some bankers 
have described this as the least im- 
portant of the three. Certainly capi- 
tal or financial responsibility with- 
out the other two does not make a 
good risk. But at the same time capi- 
tal is an important consideration. It 
used to be considered that a man 
should have at least double the 
amount of money in liquid assets 
that he sought to borrow. In more 
recent years, however, this view has 
changed considerably. Some credit 
men say that a moderate margin of 
assets over existing and proposed lia- 
bilities is all that is necessary, while 
in some cases requirements have 
been even easier. 

Undesirable Practices 

Other factors which affect a man’s 
ability to get a loan include any taint 
on his name, a reputation for telling 
lies, for frequently claiming defects 
in goods delivered to him, and for 
taking advantage of technicalities. 

The issue of cheques without mak- 
ing preparations to meet them is 
also a procedure tending to weaken 
a banker’s confidence. Such action 
may not indicate dishonesty at all 
but gives an impression of bad 
management. 

Businessmen wanting to build and 
retain credit with the bank are also 
advised to be frank with the man- 
ager. The customer's troubles as well 
as his successes are of interest to the 
banker, who probably has had ex- 
perience in similar cases that may 
be helpful. 

Payments on loans should be made 
when due. If they cannot be made, 
an extension should be obtained. Re- 
quests for such extensions come 
much better the day before the debt 
falls due than the day after. 


Effect Little Change 


From Our Own 


OTTAWA. — The retrenchment 


» stressed in official announcement of 


the “restriction” of the National 
Housing Act loans, is paralleled if 
not overshadowed by the fact that 
housing finance policy is being 
changed to conform to the actual 
trend of operations, 

Neither the recent nature nor the 
indicated future character of Hous- 
ing Act financing is likely to be 


total of funds provided by the Gov- 
ernment likely to be seriously re- 
duced. 

While conservation of public. fin- 
ances for war purposes was suggést- 
ed in announcement of the change, 
it would appear that the Government 
is merely trimming its sails to meet 


Montreal City 
Shows Surplus 


From Our Own Correspondent 


MONTREAL. — By transferring 
$2,438,532 from capital surplus to 
revenue account the City of Montreal 
was able to report a surplus of $438,- 
863 for the six months ended Oct. 31. 

Excluding capital surplus appro- 
priation, there was a deficit on rev- 
enue account of about $2 millions 
before providing for the city’s share 
of relief costs. The latter, as usual, 
were capitalized. 

Ordinary and extraordinary rev- 
enue totalled $23,652,479 and the total 


Correspondent 


prevailing winds and taking credit 
for a smart piece of navigation. 

ts of the revised basis of 
housing finance are that future loans 
on apartment houses, duplexes, etc., 
are to be suspended; and lending 
confined to single family dwellings 
requiring a loan of not more than 
$4,000. Also, the tax remission scheme 
for owner-occupied houses costing 
$4,000 or less is to be suspended after 
a suitable interval. 


Up to a year or so ago, loans on | Halifax 


apartments and other multi-family 
dwellings accounted for at least 40% 
of the total amount of loans, and in 
Montreal, Toronto and other large 
centres ranged between 80 and 90%. 
Building of houses in the low and 
minimum cost field—which the Act 
was largely designed to foster—was 
disappointing in extent, and average 
of loans per unit was up near the 
$4,000 mark. 


Apartment Loans Cut 


But building of one-family dwell- 
ings, especially in the low cost field, 
gained rapid headway after the Act 
was revised Over a year ago. Especi- 
ally last spring and summer, the ratio 
of apartment building dwindled until 
it now accounts for only 25% of the 
cumulative total of loans. 

In recent morihs the average of 
loans has dropped as low as $2,889 
and the cumulative average to 
around $3,600. In October, only three 
apartment house loans and three 
duplex loans were made, and volume 
of apartment house financing was 
similarly low in November. 

Thus the Government is eliminat- 
ing-only a minor proportion of Hous- 
ing Act loans in allowing only loans 
up to $4,000 for single houses. This 
is particularly so in view of the fact 
that the Government only provides 
25% of Housing Act loans in any 
event, the remainder being put up 


otins cationed on 8g 
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Closing of three chartered bank 
branches in Canada is in 
the Bank Directory of Canada for 
November recently issued. Branches 
closed were the Nova Scotia at 
Centreville, N. B. and at St. Peter’s 
P, E. I. and the Nationale at Legal, 
Alta. No new branches were opened 
but the sub-agency of the Nova 
Scotia at Morell, P. E. lL. was made a 
full time office. The net result was 
that branches in Canada on October 
31 totalled 3,322 against 3,324 at 


Bank Investments 

Reason for the great relative 
growth in bank investments as com- 
pared with bank loans in recent 
years was giver by Jackson Dodds, 


general manager of the Bank of! pos’ suna 


Montreal, at the annual meeting of 
that institution in Montreal recent- 
ly. While the demand for com- 
mercial credit, he stated, had re- 
mained at a relatively low level, the 
potential supply of credit has in- 
creased as a result of the monetary 
expansion pursued by the Bank of 
a since its establishment in 
1935. 

“We have consequently had no 
practical alternative to enlarging 
our holdings of securities,” said Mr. 
Dodds. In this way he said the op- 
erations of the Bank of Montreal 
with those of other banks, had made 
the central bank policy effective. He 
pointed out that the increase in in- 
vestments had involved difficult 
problems of management. Not only 
must a bank’s investments be of un- 
questionably high quality, but also 

readily convertible into cash 
without loss, either to pay deposit- 
ors or to facilitate lending to busi- 
ness. 

Care must also be 
stated, to guard against possible re- 
duction in market value. “We have 


by maintaining a substantial propor- 
tion of our investments in short term 
category. Over 50% of our holdings 
of Dominion and provincial securi- 
ties will mature within two years,” 


Weekly Bank Clearings 


Dec. 14 Change Dec.7 
1939 penn Age 1939 


+15.3 3,217,841 

+25.0 2,149,742 

7 —14.6 1,115,549 
—6.2 


4,229,627 —15.7 5,648,668 | to be 


—10.1 122,730,104 
+245 33,349,829 
—7.8 716,969 
—4.8 131,131,102 
541,668 +19.3 6,736,230 

1,356,562 


+10.1 
+1.7 1,130,875 


Sarnia ...... 
Fort “wii 
Brandon .... 
Moose Jaw . 
Saskatoon 


Prince Albert 
Edmonton .. 


Medicine Hat 
N. W'mitister 
Vancouver .. 
Victoria 


585,281 
226411 + 
732,964 
15,058,331 
1,648,764 


892,101 
inspector 
403,006 
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G. Cecil Moore, general manager 
of the Imperial Life Assurance Co. 
of Canada has been elected a direc- 
tor. Mr. Moore has been with the 
company since its inception in 1897. 


Weekly Statement 
Bank of Canada 


A further rise of $1.1 million in 
note circulation was reported by the 
Bank of Canada in its statement as 
of Dec. 13. This increase was a con- 
tinuation of the trend noticed in the 
previous week, resulting from the 
greater demand for cash, due to the 
Christmas trade. Deposits of the 
Dominion Government were $4.2 
millions higher, probably reflecting 
the sale of gold. Deposits by the 
chartered banks were down about 
$800,000. Other deposits, including 
those by provinces and Quebec sav- 
ings banks as well as central banks 
of foreign countries were down $4 
millions. This may have been the 
result of expenditures in this coun- 
try on war materials. 

Balance Sheet 
Dec.13 Dec.6 


1939 1939 


$ 
«-+. 5,000,000 — 5,000,090 
226,054,992 224,951,361 
1,903,515 1,903,515 
- 43,652,467 39,463, 
218,389,246 219,129,873 
- 20,329,776 24,096,748 


\ 
Liabilities 
Capital pa 


Total deposits 
All other liabs. 


225,674,987 225,674,987 
57,863,757 56,504,623 
667 872 


283,539,411 282,270,482 
121,968 103,999 


Dom. short . 185,144,037 185,947,317 
Other Dom. govt. . 47,290,521 47,111,041 


Total invest. ....... 232,434,558 233,058,358 
ises 1,684,809 1,684,861 
3,815,195 4,016,412 


521,595,941 521,134,112 


Reserve ratio 55.76% 55.60% 


Staff Changes 


The Bank of Nova Scotia announces the 


foll staff change: 
no SHERWOOD to be accountant 
at Somerset & Bronson Streets, Ottawa. 


The Dominion Bank announces the fol- 
lowing staff changes: 

R. M. BOLTON, formerly manager, Park- 
dale branch, Toronto, to be manager, Sud- 
bury, Ont. 

A. N. KIDD, formerly manager, South 
Oshawa branch, Oshawa, to be r, 
Parkdale, Toronto. 

G. HEATH ROSS, 
ew Ont., to be 

J. WALTON, to be manager, South 
Oshawa, Ont. 


formerly manager, 
manager, thy, 


The Imperial Bank of Canada 
ee manager, Rou Que., to 
eo , , - e., 
be seenege, Wellesley & Sherbourne, To- 
ronto. 
M. O. HURST, accountant - in - charge, 
Langton, Ont., to be manager, P 
W. H. OMSON, accountant, Winnipeg, 
assistant manager, eet. 
R. A. GEORGE, accountant, Galt, Ont., 
to be accountant, Winnipeg. 
yr OC. A , assistant accountant, 
Windsor, Ont., to be accountant, Galt, Ont. 
A. E. WriTFIELD, assistant accoun- 
tant, Winnipeg, to be assistant accountant, 
Windsor, Ont. 


The Royal Bank of Canada announces 
the following staff changes: 

A. , manager, Nelson, B.C., to be 
isor’s department, 


in 


Sask. 
R. F. GRANT, manager, Barrie, Ont., 
, Orillia, Ont. : 
, Jasper 


s. manager, 
Ave. Wa ene Alta., to be manager, 


A. B. Wood of Sun Life 
Discusses Life Assurance in 
Wartime 


Discussing 
Time before the annual meeting of 
the Life Insurance Presidents in Néw 
York Jast week, A. B. Wood, presi- 
dent and managing director of the 
Sun Life Assurance Company, stated 
that some questions had arisen as to 
why soldiers and sailors, men pre- 
pared to give their lives for their 
country, should be asked to pay an 
extra premium or accept reduced 
benefits. Why should not the policy- 
holders of a company as a whole take 
that extra risk and carry the loss 
if necessary, was a question fre- 
quently encountered. The answer, he 
said, was that there was no reason 
for penalizing the policyholders of 
an insurance company this way and 
exempting everybody else. The scale 
of premiums applicable to standard 
lives, he said, is based on a mortal- 
ity table, derived from the experi- 
ence of normal times, which does not 
provide for the extra hazard of war 
or other unusual risks. 

It is also, he said, the practice of 
the companies to accumulate and 
maintain substantial contingency re- 
serves. In peacetime, when the pos- 
sibility of war ts remote, the risk 
can be undertaken with safety be- 
cause of these margins and con- 
tingency reserves. But once war has 
become a reality the situation is dif- 
ferent. Precautions must be taken, 
he added, to ensure that new busi- 
ness will be self-supporting. 

At Standard Rates 

“If during actual warfare, uncon- 
ditional policies were freely issued 
at standard rates, practically every 
enlisted man would take out a sub- 
stantial amount of insurance. The 


807 |companies would receive annual 


premiums averaging about $25 per 
$1,000 of insurance, while the claims 
on such policies would probably 
amount to more than $100 per an- 
num for each $1,000 of insurance. An 
overwhelming proportion of the total 
new business would thus become 
subject to war hazards, and if no 
provisions were made for meeting 
those extra hazards, either by charg- 
ing suitable extra premiums or by 
limiting the benefits payable, the 
very solvency of a company might 
be threatened.” In this connection 
Mr. Wood quoted figures of experi- 
ence of the United States in the last 
war when, according to figures pub- 
lished in the Insurance Press, prem- 
iums actually collected by the Gov- 
ernment, amounted to about $500 
millions, claims were approximately 
$2 billions. 
A Public Responsibility 

As a matter of fact, he added, the 
Government provides pensions and 
allowance to soldiers and their 
dependents, the value of which is far 
in excess of the life insurance which 
most men can afford to carry in 
peacetime. The cost of such bene- 
fits is met by taxation and is borne 
by the whole population as it should 
be. 


The Canadian war clause, Mr. 
Wood pointed out, further provides 
that six months after returning to 
Canada from service abroad a policy- 
holder becomes again eligible for 
full benefits under his contract un- 
less he engages in further war serv- 
ice, aviation activity, or travel 


abroad. ' 
Aviation Clause 

The reference to civil aviation, he 
said, was included in the war clause 
principally because of the close 
relationship between the civil and 
military flying hazards, although it 
might be handled by a separate en- 
dorsement on the policy. The ex- 
tensive air training programme set 
up in Canada for the purpose of 
developing wartime pilots was con- 
sidered important. Many young men 
trained for air service in time of war, 
Mr. Wood believed, might later find 
that the field of civil aviation offered 
attractive possibilities for employ- 
ment. It is this post-war hazard of 


Que. | operating aircraft which accounts 


Temperance, 


Ontario Municipalities 
Nearly Out Of Default 


Ontario municipalities are making 
progress in refunding defaulted de- 


There was more than $105 millions 
of municipal debentures in default 
five years ago, Hon, Eric Cross, Min- 
ister of Municipal Affairs, announces. 
Now nts have 


including the capital surplus appro-| hy jending companies. Furthermore,| been completed for more than $102 


priation was $26,001,011. 


amounted to $25,567,324. Other ex- 
penditure totalled $84,825, including 


dential building gives every sign of 
being curtailed for the early stages 
of the war, at least. So that there 


Ordinary! it must be kept in mind that resi-{ millions of this amount, leaving $2.6 


millions to be cleared up during 1940. 
Mr. Cross’s survey shows that 
$62.6 millions of indebtedness has 


$73,761 capital outlay charged t0/ was no great volume of apartment | already been refunded and that plans 


revenue. 
Net Debt Increases 


During the six months net debt 
rose $29 millions to $208.2 millions. 


lief expenditures which were capi- 
talized and the use of capital surplus| lot would be $5,000, 


as revenue, 


Gross funded debt, after deducting 


$3.6 millions of bonds 


house financing in prospect to ab- 
sorb public funds. 


mean that the cost of the house and 
since loans can 
be up to 80% of appraised value. 

in the smaller centres, a 


costing $5,000 is not to 


totals $266.6 millions. Sinking fund sneezed at, even with the rise in 
reserves amount to $53.7 millions, | building costs since the war started, 


Bank loans are shown at $29.3 mil- 


of | 


ong-term bonds; and 


However, the curtailment of lend- 
in the 


building. The fact 


issuance 
$7.2 millions for renewal of long- maine Sat no curd Sas been put on 


terms loans on maturity. 
Tax Arrears Down 


Uncollected taxes as at Oct. 
stood at $249 millions. 


This com- 


covering an additional $40.1 millions 
have been submitted to the Ontario 
Municipal Board for approval. Re- 
cently a number of plans have been 


debt in the province. 
Of this remainder, plans are now 


debt and preliminary surveys are 
carried out in connection with 


Leamington 
Mimico 
Trenton 


Leaside 
New Toronto 
Weston 


Calvert 
Plans have been submitted to the 


. | dividend 


ing conducted in Eastview, Hawkes- 
bury, Rockland, Sturgeon Falls and 
Dysart Township. 

In regard to future refundings, the 
Minister of Municipal Affairs states: 

“Of the 35 municipalities in default, 
arrangements have been completed 
for the refunding of all but seven. 
I am hopeful that during the next 
year the refunding of these can be 
completed and the stigma of default 
removed entirely from the muni- 
cipalities of this province.” 

Mr. Cross believes that it is signifi- 
cant that in all but 20 municipali- 
ties which have evolved refunding 
plans, the Department has been ask- 
ed to continue a modified form of 
supervision. 

The callable feature that has been 
incorporated into the new debenture 
issues is a favorable development, 
Mr. Cross states. He cites the case of 
Sudbury, which was able to recall 
before maturity $219,400 debentures 
by use of revenues from tax arrears 
collections. 

Mr. Cross states that the muni- 
cipalities of the provinces have made 
tremendous strides jn recent years, 
pointing to the fact that since 1933 
nearly $90 millions of indebtedness 
has been retired and tax levies have 
been steadily reduced. 


Sherwin Paint Considers 
Payment on Arrears 
From Our Own Correspondent 

MONTREAL.—Directors of Sher- 
win-Williams Co. of Canada will 
1 to 
payment of $1.75 on the preferred 
arrears, to a 
meet- 


for the general reference to civil 
aviation, he said. “It is the intention 
under new Canadian policies to ex- 
clude the hazards of aircraft opera- 
tion even after the termination of 
the war unless an appropriate extra 
premium be paid,” he stated. 


Municipal Finances 


Toronto will finish the year with 
a surplus, according to Mayor Ralph 
Day. Financial report for 11 months 
of the current year show that $3.1 
millions of appropriation has not 
been spent, and that of an appropria- 
tion of $39.2 millions, there has been 
$36.1 millions expended. 

* - * 

Hull, Que. has received approval 
of the Quebec Department of Muni- 
cipal Affairs to undertake public 
works to cost nearly $200,000. Of this 
amount, $135,000 will be for wages 
and $58,000 for materials. 

~ > + 


Lethbridge, Alta. light and electric 
utilities both showed increases in 
surplus in the first 10 months of the 
year over the same period last year. 
Surplus of the electric department 
increased $15,000 to $99,091, while the 
water department showed a surplus 
of $21,814, compared with $18,508 in 
the same period last year. 


Obituaries 


8. St. B. Harrison, former assistant 
manager of industrial sales, Sherwin- 
Williams Co. of Canada, aged 36, at 
Montreal, 

C. W. C. Tyre, manager for Can- 
~ ee eee Co, of Lon- 
on, Eng., and associated compani 
‘aged 57, at Montreal. at 

H. I. Simpson, president and man- 
ager, Simpson Coal Co., Toronto, 
aged 4l,at Toronto, 

T. E. Thompson, assistant genera] 
manager and secretary, National 
eed Co., Winnipeg, aged 47, at 
Can Can teen son 
Toronto, o 
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For Life Policies _ 
Expanding Employment of Women in Industry 


Viewed as Increasing Number of Prospects— 
Investment and Protective Features Appeal — 


With prospects that the number 


ance to women. 

It was recently estimated that over 
12% of all life insurance in force 
was on feminine lives. The percent- 
age has probably been increased 
since that estimate was made. 

Yet even so, in view of the fact 
that approximately one woman is 
gainfully employed to every four 
men, it would appear that the whole 
field of life ingurance for women has 
not been thoroughly prospected. 

In Canada alone, it is estimated, 
there are close to 550,000 women 
drawing wages or salaries compared 
with 2 million men. To a great many 
of these women, advantages of in- 
surance are as great as to the men. 
Consequently it would appear that 
life underwriters can profitably look 
over their list of clients and see 
whether they show one woman to 
every four men or not. 


In Business to Stay 
Despite the objections of more con- 
servative mi men, women are 
in business and industry to stay. 
This being the case, it is evident that 


Insurance Problems 
Knights of Columbus 


A friend wants to sell me group 
insurance in the Knights of Col- 
umbus. As I understand it the pre- 
miums increase every fifth year 
till age 55 when. they cease. Does 
my life insurance cease then too? 


The Knights of Columbus issues 
life insurance on what in the earlier 
years is a five year term plan. That 
is, your premium is set at a level 
which holds good for five years. At 
the end of that time, and every five 
years following, it is subject to an 
increase. This is done till you reach 
55 years of age. At that time it is 
stated there is a reserve accumulated 
which would carry the insurance for 
a certain length of time. If, however, 
the policyholder desires to continue 
his insurance he has three options 
available, all of them on the level 
premium basis: 


Whole life insurance with the pre- 
miums payable as long as the policy 
is in force. 

Whole life insurance with pre- 
miums payable for 15 years. This 
appears to be similar to a 15-year 
payment life policy. 

The Economic Plan, whole life 
insurance, This is a special plan 
under which the insured gets full 
insurance at a special rate up till 61. 
After that the amount payable 
under the policy decreases $50 each 
year till it reaches $250 at age 75 
after which it remains constant. 


Crown Life Seeks 
Ruling on Gatineau Bonds 
From Our Own Correspondent 

MONTREAL.—Crown Life Insur- 
ance Co. has taken legal action 
against the Gatineau Power Co, to 
have the court interpret terms of a 
bond transaction. 

The insurance company holds 
$150,000 par value of bonds issued by 
the power company and payable to 
bearer. The bonds carry 5% interest, 
due June 1, 1956, and subject to the 
defendant company’s right to redeem 
them on any interest date prior to 
maturity. The entire issue was re- 
deemed June 1, 1939, at 104 and in- 
terest. 

The point of law to be decided is 
whether the insurance company is 
entitled to be paid in U. S. currency 
rather than in Canadian funds. The 
defense contention is that the plain- 
tiff company is not entitled to pay- 
ment in American currency, princi- 
pally because the bonds were not 
presented at the proper time and 
place. 


Insurance Notes 


Members of the staff of Prudential 
Assurance Co, of London, England, 
serving with the British forces in 
various capacities are stated to num- 
ber 1,234. In the last war 9,161 of the 
staff went on active service and 790 
died owing to war causes. The com- 
pany states that on this occasion as 
in the previous war, it will protect 
all permanent members of the staff 
against loss of income, loss of posi- 
tion or seniority. on account of en- 
listment. All vacancies caused by 
enlistment. will only be filled tem- 
porarily. 

+ of * 

For the first 11 months of 1939, the 
Universal Life Assurance and An- 
nuity Co. of Winnipeg reports new 
premiums written, amounting to 
$130,000. In the same period the 
company’s investment in Dominion 
of Canada and Province of Manitoba 
bonds has been increased by approxi- 
mately $100,000, 

* a7 > 

The Manufacturers Life Insurance 
Co. of Canada, it is announced, has 
joined the American Life Conven- 
tion. Total membership of this asso- 
ciation now totals 157, including a 
number of other Canadian com- 
panies. 


BANK DIVIDENDS 


The Dominion Bank has declared a divi- 
dend of 24% for the quarter ending Jan. 
31, ~~ payable February 1 to sharehold- 


The Bank of Commerce has 
declared a dividend of 2% 
funds for the quarter endin 
The dividend is payable 
shareholders of record Dec. 


their problems are much the same 
as those of the average man, Many 
of them have dependent parents, in- 
valid or juvenile brothers or sisters, 
orphan nieces or nephews for whom 
they should provide. 


They have their own old age to 


think about and the n of planning 
for the time when théy will be un- 
able to earn their living any more. 
Many of them will want to ensure 
that they will have an income suffi- 
cient to enable them to retire before 
they become unemployable, 


To many of these the investment 
angle probably appeals more than 
does the strictly insurance one.. Yet 
the twb can be readily combined in 
one policy. The woman with a proper 
sense of responsibility will see the 
attraction of making an arrangement 
that would protect her parents 
against additional expense should 
she die, as well as preparing for her 
own old age. 


For the Married Woman 


The same thing applies in event 
of marriage. Most married women 
know the need of an emergency fund. 
Death of the mother in a home fre- 
quently results in a severe financial 
strain on the family, especially when 
children are small and at the time 
when they should be getting an 
education. 


Apart from that, however, most 
women know that the insurance 
policy is a much safer method of 
saving money than the teapot savings 
account. They realize that an insur- 
ance policy on their own life is a 
valuable addition to the efforts of 
the husband to save for their old age. 


In view of all the circumstances, 
agency managers are taking greater 
cognizance of women as a field for 
life insurance sales. Especially with 
the war bound to increase the num- 
ber of women wage earners material- 
ly as well as probably making it 
earier for many housewives to carry 
insurance. Both married women and 
single may be glad of an extra 
savings account to provide for the 
rainy day. 
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Merrp Christmas 
Everpboop! 


May Christmas joys linger with 
you always, and hopes for the 
New Year see happy fulfilment. 


The CANADIAN INDEMNITY Co. 


WINNIPEG Calgary Vancouver 
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Agents’ Unpaid Balan: 
ae gi78710 in Quan 


According to the Ontario Super. 
intendent of Insurance, there wer. 
1.089 agents in Ontario on Sept, %, 
who had been owing premiums fy 
over 90 days ,to the companies fo 
whom they write business. 
compared with 799 in arrears for the 
same length of time on June 20, and 
1,106 a year ago. 

The total amount of money oy, 
standing was $414,320, of which 
$319,194 had been added during the 
quarter, while $95,125 was Previously 
owing. The total showed an increage 
of $178,710 over the preceding periog, 
This large increase in unpaid ba}. 
ances was attributed partly to the 
disturbance caused by the outbrea_ 
of war. 


THE 
WAWANESA 
Mutual Insurance Co, 

— ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums, 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across 
Canada 


FIDELITY 
Insurance Company 


fo 
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BEFORE YOU INSURE — CONSULT 


ag 


ONE OF THE WORLD'S GREAT LIFE INSURANCE INSTITUTIONS 
RENOWNED FOR STRENGTH, SERVICE AND SECURITY SINCE 1871 


a a trifling rental you 


may share the security of our 
vaults and protect your deeds, 


bonds, 


policies, your will and 


other valuables in a safety 
deposit box which we provide. 


You Keep the Key 


Safety Deposit Boxes at all 


Branches 


IMPERIAL BANK 
OF CANADA 


Head Office: Torento 


BRANCHES THROUGHOUT CANADA 


Fire Insurance and Allied Lines 
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To select stocks with promise of main- 


taining 


or increasing 


dividends: “undet > >. 


today's disturbed conditions, and the 
, possiblity of further inflation, ix of ulmost 


importance. 


Our Advisory Servies Department will 
gladly study re holdings, without 
obligation, and advise you of any 


desirable changes. 


MarA & McCARTHY 


Members The Toronto Stock Exchange _ \ 


320 Bay Street 


Torente 


Cash Reserve Advocated 
To Meet War Uncertainty 


Several entrants in The Financia! 
post's recent contest on “Investing 
in Wartime” would have their 
pypothetical businessman leave any- 
where from 6% to 25% of, the $50,000 
fund in the bank. There were others 
who only hesitated to do this because 
of fear that this would not qualify as 
javesting $50,000. 

* Cash in the bank is very nice to 
have but it indicates neither marked 
faith in present opportunities to buy 
gecurities nor an aggressive policy in 
handling capital. Many writers on 
jnvestments and economic matters in 
recent years have emphasized the 

played in the stagnation of the 
capital markets in this and other 
eountries by insistence on the part of 
many individuals on maintaining 
funds in cash. 

Best Safeguard - 

Those who mentioned cash as a 

é@irable holding at present usually 

ized the uncertainties that 
were clearly apparent ‘o them. One 
gen, for example, pointed out that 
@iny unexpected situations may 
gfze in wartime and asked himself 
ghat was the best safeguard tiat he 
quld provide. 

*Manifestly,” he writes, “it would 
gem prudent to retain in ‘cash a 

ion of the total sum-as a reserve 
gf unquestioned liquidity.” 

After adding that 10% of the fund 


|W. C. Pitfield 


& Company, Limited 


Investment Dealers 


Offering 
_ a Complete 
Investment Service 


MONTREAL- TORONTO 
Ottewa Saint John WHalifax 


Vancouver London, Eng. 
New York | 


Frespentns of Canadian Investment 
Font, Ltd.. obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


should be a fair reserve for such a 
purpose he goes on to say: 


“It is admitted that a cash re- 
serve would involve disadvantages 
such as (1) being subject to de 
crease in purchasing power under 
possible inflationary conditions; 
(2) from the income standpoint, a 
relatively unproductive asset; (3) 
its vulnerability if the urgencies of 
war financing should cause ex- 
treme measures to be taken, Never- 
theless, the possession of this im- 
mediately available’ amount of 
cash carrjes with it many offsetting 
features, not the least of which will 
be the sense of security which it 
affords.” 


Another contestant favored a cash 
reserve only if his contest-created 
businessman did not own any real 
estate. If this was the case he “would 
suggest that the $5,000 (approxi- 
mately) at present held in cash. be 
placed in productive land as a prim- 
ary line of defense against any post- 
war inflation that might ensue.” 

Has Programme for Cash 

Arguing for his cash reserve of 
$5,000, this man said: “To be held, 
pending a less cloudy outlook; if at 
the end of a year the war seems 
likely to continue, to be re-invested 
in ‘war baby’ stocks; in the event of 
a sudden peace to be re-invested in 
peacetime stocks in the resultant de- 
clining stock markets.” 

Another man had a programme 
worked out whereby he would 
utilize his cash holdings of $3,000. He 
argued ‘as follows: 


“Because of my belief in re- 
adjustment to a new set of condi- 
tions, I consider it essential that our 
investor should retain approxi- 
mately 6% in cash, so that he may 
diagnose the trend of events 
through these initial stages of the 
war and then act accordingly. This 
cash account could possibly” be 
used before a year is out should 
events disclose that no serious dis- 
location is going to occur, or it is 
available immediately for a high- 
grade purchase in the event of a 
very short war.” 


One Quarter in Bank» 
On Oct. 31, 1939, the contestant 


who would have placed the greatest | 


proportion ($13,200) of his $50,000 in 
cash wrote as follows in support of 
his theory: 


“Since the stock market has 
made a rather substantial advance 
from levels existing in the earlier 

rt of this year, I think it would 
be wise and prudent to hold one 
quarter of the fund in ‘reserve 
(cash) in order to be able to make 
further purchases at lower levels 
than now prevail, should a break 
in the market occur in the near 
future. The attitude of most in- 
vestors at this time is definitely 
optimistic—particularly to indus- 
trial: stocks—and the prevalence 
of this attitude alone should be 
sufficient to caution us against 
investing the entire fund at this 
time.” 

“Were the general attitude one of 
pessimism and doubt, we could 
with more confidence invest the 
entire fund. Therefore, patience 
should be exercised and one- 
quarter of the fund held for invest- 
ment at a more favorable time. 
Such a time will likely occur.” 

These examples illustrate ithe 
theories behind the advice to hold 
a portion of the capital funds in cash. 
The majority did not find such action 
necessary or advisable but on the 
contrary devised a more aggressive 
method to avoid the dangers which 
others would meet by holding a sub- 
stantial cash fund. 


| 
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STOCK BROKERS 


MEMBERS. THE TORONTO STOCK EXCHANGE 
226 Bay Street, Toronto. WaAverley 7041. 


Branches: 
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Victoria Direct 


vate wires to New York, 


Buffalo, Montreal, Winnipeg, Calgary, 


Edmonton, Vancouver an 
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Offers Inflation Hedge in 


Food and Heavy Industry |ponas 


stments 


concluding 
periods in history offered more in- 
vestment imponderables, we must 
bear in mind that the human angle 
remains constant. There is nothing 
new in the goal our investor has set 
himself. 

To quote from the premise laid 
down by the judges, our man “is in- 
vesting primarily for protection 
against the future, but he is ready to 
accept the ordinary risks of business 
and investment. Naturally he seeks 
a fair return on his capital but would 
also welcome the prospect of capital 
appreciation.” 

This is, generally speaking, what 


the average investor of this type sets, = 


out to achieve at any time, and pre- 
sents no new problem to investment 
counsel. 

Problems arise from the fact that 
although his goal is normal and 
average, he is seeking to achieve it 
at a time when a more or less ab- 
normal peacetime economy, such as 
has been experienced in the past ten 
years, is being converted, with 
breath-taking rapidity, into a war- 
time economy. 

Oommon Denominators 

If it was not clear on Sept. 1 that 
this war was going to be unlike any 
war in the history of mankind, it is 
abundantly clear now. Add to this 
the vast changes which since 1914 
have taken place in the Canadian 
economy, and it will be clear that 
precedent may prove a rather un~ 
stable crutch on which to lean. 

While this transition from “peace” 
to “war” involves many fundamental 
changes, there can be found some 
common threads, some denominators 
common to both peace and wartime 
investing. Since these common fac- 
tors have had a bearing on:the ac- 
companying portfolio, it might be 
as well to review them briefly. 

One is security of principal.. True, 
conditions tending security of 
principal change mightily in war- 
“time (inflationary tendencies for ex- 
ample), nevertheless the objective is 
common to both the peace and war- 
time investor. 

Diversification Essential 

Diversification is as essential in a 
wartime portfolio as in peacetime. 
Diversity, it will be noted, is a feat- 
ure of the selection I have made. 

Another common denominator is 
that a well managed company in 
peacetime may be assumed to have 
a good management in wartime. In 
wartime the ability of a management 
to weave a successful course amid 
kaleidoscopic conditions is tested to 
the full. 

Again, marketability in “war” as 
in “peace” remains an important 
factor. In this connection it should 
be stressed that now more than ever 
before a man’s portfolio should be 
plastic enough to allow alterations as 
new conditions arise. Moreover, it 
should be remembered that what 
peacetime may be a comfortably 
plodding trend, in wartime may be- 
come an overnight development, so 
rapidly do things move. 

So much for the more obvious con- 
stants between “peace” and “war.” 
What of the broad changes? 

Perhaps the broadest change has 
to do with the first factor mentioned 
above—security of principal. This is 
of paramount importance to our 
businessman, who “is investing prim- 
arily for protection against the 
future.” In the dear dead days of 
“peace” this would have suggested a 
preponderance of highgrade bonds 
and fixed income securities in his 
portfolio, and a relegation to a sec- 
ondary role of equities, but one of 
the most certain results of a modern, 
high-cost war is some degree of in- 
flation, not to mention forced con- 
versions and even repudiations. We 
have already seen some small de- 
gree of inflation in the increase of 
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the means to an end, The owner 
of this home used the facilities of 
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[sees sek 


23% 
34% 


27% 
88% 


100.00¢ 
ees 1.75 


—_—_— 


4.65 


—_—— 


100.00 


ete 


4.30 


100.00 
2,055.00 411§ 


tConvertible into and participating with the Dominion Steel and 


The income shown does not include any bonuses or extra dividends 


which may be paid. 


Analysis by Industry 


Government 
Foods 


SPREE R CREE SEEMED EO eES 


SCC eee eeeeseutebetes « 


Heavy and allied industries ToOeEeECEeL TTT TTT TTT Tat rr 


Power 
Oils 
Base metals 
Textiles 


teeeeeeee Pee Hee eee ERE Sees eeeeeeeeeees 
Steeeete PCH Eee EEHOEHE Bee 
SPECHT SEETHER EEE SEH ET EEEEER EEE EES 


Pulp and paper SHEER SEHR HEE EEE EEEH eee eee EEEEEERE RS 
Gol 


SSH HET E SHEESH HES R Eee EEE EEE EES 


100.00 


ee 


Quotations in portfolio submitted Oct. 27, approximate 
current prices inserted in last column for purposes of 


comparison. 


—_———-_ — —--+*-—-———— is 


note circulation—and the war is just 
sixty days old! 


Near Ready Cash 


With this in mind, it will be noticed 
that the accompanying list provides 
only 14.05% of capital to be invested 
in medium-term government bonds 
and only 38.47% in bonds of any 
kind. Moreover, in the good-grade 
industrial bonds included, it will be 
noted that wherever- possible the 
bonds have been selected with an 
eye to the participating or convert- 
thle features. 

Briefly, I regard these bonds as a 
little store of “cash-equivalent” 
which, because of its liquidity, 
might possibly come in very handy. 
Because of their convertible and par- 
ticipating clauses, they are bound to 
reflect any apprefiation in their 
junior equities, and at the same time 
provide a rigidity of income and 
collateral security not present in 
their associated equities. They elim- 
inate as far as is possible the fixed 
interest nature of the securities 
which is considered advisable in 
view of the possibility of rising in- 
terest rates, In bonds of this type, 
one comes within distance 
of eating one’s cake and having it 


too. 
Butter and Guns 
The portfolio includes a propor- 


19.36% and 22.02% of capital being 
invested in these two groups respec- 
rar Reasons for this are obvious 
in 


portance given to equities, and the 
necessity for having a commodity 
hedge against currency inflation. In 
all these issues, consideration has 
been given to their previous record 
and general stability rather than out- 
and-out speculative possibilities, be- 
cause our investor is seeking prim- 
arily protection against the future. 

In the heavy and allied industries, 
it will be noted, ision has beer 
made to ensure that our investor is 
capitalizing on*farm prosperity and 
farm mechanization which are logic- 
al results of high wartime food 
prices. 

I feel that while opinion may dif- 
ter widely on the selection of power 
securities, one cannot ignore ah in- 
dustry which is the basis of almost 
all of a nation’s war time industrial 
expansion. I feel that the securities 
I have selected give geographical 
coverage to this potentiality, have 
contract advantages, and leverage 
possibilities. — 

In the oils I have favored pro- 


Tn 


sarily one of long duration, 
Golds 
My selection of gold stocks pretty 
well speaks for itself although here 


again a substitution, such as Mec-/ 
might 


Intyre for the Dome h 

be considered, On the whole, how- 
ever, higher labor costs, higher 
power and equipment costs, plus the 
vulnerability of gold mining issues 
to taxation in times of governmental 


chude at least one first-class specula- 
tive gold stock, even if it is less than 
2% of capital invested, as in this case. 

In conclusion, it:should again be 
stressed to our businessman that he 
is indeed an optimist if he considers 
a rigid portfolio (one which will 
need no watching and can be tucked 
witty a decade): pogsible in these 


feeling he has a wide variety of 
securities, all leaders in their res-. 


of 4.11% on his capital, 


THE TORONTO STOCK EXCHANGE 
615 DOMINION BANK BUILDING 
Elgin 3293 _ 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold - 
Mines and in new gold mining. properties under present: 
active and encouraging development. 


A. E. OSLER & COMPANY | 


Established 1886. 
Osler Bidg., 11 Jordan St. 


Dominion Woollens Ltd. 
Operating at Capacity 


Members The 


Toronto Stock Exchange 


Business of Dominion Woollens & | | 


Worsteds Ltd. in the first eight 
months of the year showed a marked 
improvement over former years, ac- 
cording to Century Bond & Manage- 
ment Oo, 

Both current business anid future 
prospects are very much better than 
for @ humber of years, Century 
Bond states in a circular. For some 
months the company has been oper- 
ating at capacity and satisfactory 
operations are indicated for many 
months, The better current posi- 
tion is not due primarily to recent 
Government contracts, but to normal 
peacetime activities, it is. claimed. 
Important economies that the com- 


pany has effected have also beer | 


responsible for the betterment in 


profits. 
The preferred 

of the company was listed:on the. 

Toronto Stock Exchange Dec. 12. 


THe 


DEPOSITS ACCEPTED 
Deposits and Debentures 
Capital (Fully Paid), $2,000,000 


WHAT SECURITIES | 
FOR 1940? 


Suggestions on Request. 


_F.H. DEACON & CO. 


197 BAY STREET 


F. H. DEACON 


¥, COULTER DEACON 


Evzay year thousands of wills become obsolete 
because their makers fail to bring them up-to-date. 
Hidden away in some safe deposit box, many of these 
documents bequeath forgotten property to persons 
who no longer exist and name executors already dead! 


Make it a point to review your will every January 
‘and give careful consideration to changed circum- 
stances. Consider, too, the qualifications of your 


and common -8tock j. 


TARIO LOAN AND 


H, L. EDMONDS 


_ SECURITIES 


Our facilities are 
available for this 
important service 


Established 1883 
255 St, Jemey West 
OTTAWA . TORORTO 


DEBENTURE © 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 
(31 Dec., 1938), $11,074,577 . © 
Reserve Fund, $2,406,000 


MEMBERS TORONTO STOCK EXCHANGE - 
PHONE ELGIN 3401 


JOHN 8, DEACON 


It is a mistake to assume 
a Trust Company as 
Executor is expensive... 
The moderate fees pay- 
able to The Royal 
economy, for the com- 
cain and : 

often avoid” 

and de 

layeaus 


the Canoda Permanent to eccum- 
victe the money with which to 
build, and his savings pald for it 
ever a period of time. Thousands 
ore doing the some. Conede 
Permanent Is ready to help you 
elso to SAVE ond BUILD. Its faith 
In the future of Conede hes 
remained unswerving since 1855. 


or NS 7 N0y.\ 
PERMANENT 


we Taeisiels 


when you appoint a permanent 
experienced trust company as 
executor of your estate, you 
know that your dependents will 
be protected against unnecessary 
legal expenses and unwise in- 
vestments and you assure the 
economical administration of 
your will, . 


MONTREAL TRUST 
COMPANY 
MONTREAL TRUST BUILDING | 


Executor. The addition of a simple codicil isall that 
is necessary to secure the administrative services of 
The Royal Trust Company. 


Read the column at the right. 


THE ROYAL TRUST CO. 


Savings ore vot fst mony. 


Your 
PROTECTION 
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32 Apr. °47 100 1013 
ce Edward Island: 
3 Oct. "45 975 99 3.19 
Quebee: 
3 Nov. °47 9% 8 3.58 %, 
3 Nov. 51 933 95  3.51| able at a premium, 
funds. 


3 Jan. ‘59 9% % 3. 
°44 Sept, "51.1212 1122 31 Mar. 48 96) 97) 3.60 


Unlisted Stocks 


Dee. 19, 1939 (Furnished by A. J. Pattison Jr. & Co,, Toronto) 

Industrials: Bid Ask. Bid Ask. | Confed., 30% pd. 150 

Acme Farm., p. 16 .._ | Neilson, Wm., ¢. TBS 00 Bid 

Andian National 4 Do., pid. ..20. 104 .. | Cfown, oy pt 260 

Anglo C. Tel., A N. B. Tel., c.... . 124 134 | Dominion - 1% 

Atlas Steel .... «. Ni Meth. Lay., B ee 66 D. of Com Gon. ig 
Do. eee pec., D oe » “e 

oe Ont. Tob., pfid.. .. Excelsior Life .. 57 

Paterson Wm., p 103 Federal, 25% $1 

Prov. Paper, pid 105 236 

Reliance Gr., pf. 71 

Rob’tson,P.L.p 93 
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ees 


23. meee ee $- . Ba. be. 


5 |Bk. Can. Nat... 7\1589 159 159 159 
3.8,Bk. Montreal ,, 47,211 211 208 208 
3.8,Bk, N. Scotia.. 21312 314 310 311 
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284 31 29 

au bey ad wa 4 693 ae 513 ‘2k “ s. = 1 30 
++» Hunts (A) ..++ 5) Do, pref. .... 910; 20 No 1.52 
sof Do. By cel wneel 6 bid — asked) | 149. 70). .../Walkerville Bri 95, .90 85 85 85 |No 15 
$.3)#uron & E, Mt.| 672 75 5.6\W. Koot. Pr. pf! a (— bid — asked) | No 3 


i -| (92 bid 12 asked) Flour. 4541 4h 4B ENO; ; 
\(— bid 102 asked) + os Weste C3 stat | 00 68:00 a8 


«| (— bid 95 asked) oss! : “i . 60, 35 37 
776, Si SB SA 185 | 10 [Impe: . 50 < | seeet (50, Did 54 asked) | No 2.80 
ess) (— bid 95 asked) 12250+50c 6.2\Imperial Oil.. 4| Do. pref. | 10110 110 110 110 | 1 
«.»./(— bid 140 asked) 128|404-22ic 4{/Imperial Tob..| |... ah bid — asked/ | No 
353/167 168 166 167) ‘ 63}6% ...| Do. pref. .... 1 780) 123 124 124. 124/No_ .36 
10,103 11 11 11 231, 2 7.4Indust. Accept. 264 261 5| 90 95°95 |No ..75 
eevst (7 bid 8) asked) 20 | 3... iInter-City Bak. 30 «(30 120, 244 24 24 24 |No . 
20,36 363 36i 361 55 45 | -«»(Inter’c Coal .... --»| (50 bid — asked) 245, 23 22 28 «22)No. .13 
-...| (19 bid 21 asked) 1193/ 4 6.7; Do. pref. ....| «...| (— bid — asked) 1% 2k 2h 2) 2A | No .27 _ B nak; Cann, Goon <8 
60, 27) 38 28 38 73| 73h 73) 70) 734|No 1.45 Foothills : ; . 5 | Can. G’drich, ¢. . | Seal OSac (Can.) 3 
39, 47 48 «48 «48 ies ae : c. I. L.. Ac. 4" A Stand. Fed. Ce ae 
350; 73 7h Th 78 ‘ ‘an. Ing. Rand . © See 
e M 7 
1 ....| (100 Jan. 4) io «20 Can. Tube, 1st p. Stedman Br., $30 5 
| eRe oe E ~ 70 \6+-4.25a 5.4; Do, pref. .. 70|110 111 110 110 | si 8 ? 35 Chase, A. W., p. Tor. Carpet, c.. 19 
elt iimeweea. aa 3 2 70 (01.4250 83; Do. pref. A 201105 110 109 109 aves Li, cease ee | fone ain’ o. Ae pati i 
oe vee) Do. (B) sss] (2h Did 33 asked) 104 | 5 44 Int, Mill, vt... 10/1134 1134 11a 113) Sustetinnes sone : ; i 1 4 — Sales zB b Un. #. Ge ps; 24 
eee 4444 Y ' 5 . , Flour Un z . ; % 
---|Bruck 8. Mills 5) 5k Sk 5S Sil . 4.4Int, Nickel . aOn account of arrears. b New York quotations. 8 Cope cone ae a oe ee Ri 
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| (4 bid 4) asked) 20 /1.50 5.4) Do. pref .... 
(43 bid — asked)| . .20\}3c .,.{Int. Coal & C.. 


6.7) sited 2080 90 90 90 32... ...{Int. Hyd. E.A.. : 
182, 1 42/Brit. Amer. Oil; 4794 23] 231 231 231 1; oo int, dental 3nd. 15$ 15) 154 
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2/. : 
122/704-10e 4.7/Building Prod.| 717,17 174 16% 16% 1b ...|int, Paints ....] «...| (32 bid 32 asked) ¢ Plus extra of $2 paid Feb. 1, 1939. Weston 

, | .4| Do. Lpene 50,19 188 18% 18% ae » 125 Hold. .. 
91, 0c . 4.2|;Burlington St’l| 0,14 Mj Mm if 113,14254 5.4) . ~~ P. 184) 13 13h 125 13 ¢ Interim. 1 2B 
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...(Int. Power ..--| 780, 2h 4) 3 41 
| 6 75 tee | 78 


Trusts & Loan Stocks: 


Brit, Mtge. ..... 151 154 
5, ‘ . com Com. Fin., ¢. ... /3 3a 
Pacific Pete... .. a i eee =e aa” Guaranty Tr. - ie 
Petrol Oil& Gas «...... (25 bid . : uelp. “ 
iri i 19 Le 19 . . ** | Lambton Loan. 31 
re 35°80) 35.50 3412 34.50 ve Be London & West. 38 
(.36 bid .55 asked) ic. 22 2 | Sherbrooke Tr.. 120 
$ ‘ Soh Do., pid. $10 . Feta Fin., Be is” 
074.074 a 07 ag maga ahah | DO A pid. 1 
5.1\Jam. Pub. Ser..; ....|(40) bid 41 asked) a a rusts & Guar. . 
5.3; Do. pref. .... 5133 133 133 133 ‘Ot 05 St tain hoe. Waterloo Trust. 99 
aie ee ee A a i eB decease hy * | rete Se 
ve» ° ” f : asssewes ‘ H .02 ) * Se Pp. ee . OT. sees oe 
+--|Lake Sulphite. | 7 ici Ae 1p 08 . Vancouver Stocks Pie caer Canada Life .... 455 479 
a ; : ‘ eS ig, Missouri 12,750.13. 134.133 
6.2} Do, pref. .... (72 bid — asked) --.| (125 bid 135 asked) , z 0 .60UOlCCC;s : .10 bear ie. ee i 004 100 
50c}5.6/Can. Malting 37 37h 36 «36 | @5 39 "3:50 50 50 50 : ve 2:15 2.28 ; . 7 
$:7\Can. Nor. Pr...| 460 1g ist 178 8 8) ; Bs 15. Mh 143 141 : , O34 2 asnate « ul eS u.@ Unlisted Mines 
6.4) Do, pref, .... 27,11 0 A . *s se eee esos] (— bid 12 asked) : ene 2. ; : Toronto, Dec. 19, 1939 
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336) 162 164 15 15% 21 |1+25¢ 4.8, Do. (B) ..... 145, 26 26 «6255 26 Amorada .03) . Frontier d . 
Anoki 15. Galore d Negus -70 
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.7\Can, Bk. Com.. 248169 169 168 169 oe 043 . 
.-|Can, Breweries| 1325 11.30 1.40 1.25 1.25 BB) jaa Gardens. 1] ob 2% #67 Beresford .14 . Hutch Lke .01} .02 
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6| . pref. .... 24 124 esol 
178} 1 .9| Do. Rights 7 3 21 20) 6.2 . pref. .... 170 $7 
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Corporation Bonds 
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Ae : ; on of Can 
(.004 bid’ .00} asked) : gel Beattie Gold ....«..--.. 15¢ 
(.01 bid ..,. asked) December 19, Bralorne ...-++.+¢ wnt ee 
. " Pe = Publie Utility Int. a Gua serena Tae 
04 . . . . eereeeceeeoe 
(044 bid“, asked) Issues: Rate Due Bid Asked Bid | Can. Malartic .....-1-0.. 90 
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. . fAssoc. Tel*& T. 54 ‘55 Central 
! Oil Quotations nee P. 3 "13 Coniagas er eee a 
Se. 0 .. _ Pee. 100 1518 | BS Tele ase Mk “8 Cons, Smelters sits 
02 (02 |No 1. 0 isa, 2700.98 85 OS gp | TCaleary Pwr. . 8 
tCan. Nor. Pwr. 5 


*Dom. Gas & El. 63 
—_ Pwr. 5 


) Dredge .. iss) 25 il. 
98i| 6 Can, Fairb. pf. «+--|(100 bid — asked) ee . e+e+| (— bid — asked) 
6 1.40 13.3:Can. For. Inv...| 40; 12h 10) 10) 10) +» |Mi Mills . e:--| (— bid 1 asked) 
90; 8 8| Do. pref. .... ese+| 6100 Oct, 31) . --| Do. pref. ... 205,18 24 20 22 


738.76 .774 
200 | 6 3 |Can. Gen. Elec. +++», (200 bid — asked) j eo +++) (50 bid — asked) . , Coningas i 65 asked 
7|50c 5.3,Can. G. Inv. .. soit | ‘ f. (112 bid — asked) : ’ : Ge ae — 1.75 


- ee we “ Alc.. 3 see oer ° 2 be amcor } Ps . Chi u -f 12 2 12 
phe . ) ' osel : cast 4 ‘ p 48.87 47.00 47.75 
19237.50 3.1/\Can. Indust. B.} «+++ / (237 bid 242 asked) . | 59 : * a one 
4.2; Do. pref. .... ++++| (168 bid 172 asked 
...|Can. Int. L. Tr.. +++-|(.25 bid 1.00 asked) 
4.4; Do. pref.’.... | (45 bid — asked) 
5.8 Can. Lt. & Pr. ./ +--./(178 bid — asked) 
«»-|Can. Locomo...| 182 13. 14° 12 «#133 
«+-'Can, Mach’y ,. «+s+| (1h bid — asked) 
ocol DWOe pret, . sec «...| (23 bid — asked) 
. ° ...(Can. Marconi.. 1225)1.25 1.25 1.15. 1.20 
12 '50+-50c 4.5Can. Oil 120 22 20 21; 
106 | 8 6.7; Do. pref. .... 40,118 120 115 120 
Sie «../Can, Pacific <7 12802, 6 623 Gi 6% 
30}; . +». |C. Pr. & Pa, In, 11.30.75 .75 .75 
3hi . «-+| Do, pref. .... 25, SA 4h O44 4 | 
2). +--|Can, Vickers .. 45) 71 7h 7h Th »+-/Muirheads .. .. «++-/(.05 bid .25 asked) 
10; . »--| Do. pref. 25:33 32 32 3 -»-| Do. pref. ....j eses| (— bid — asked) 
9 | 50c 5 |C. Wallpaper A; «+«-| (9 bid 12 asked) . 
2 See $5 Do. \B) v-+ (0) Did 114 asked) N, O 
J 6 Can, West’ho'se sees} f — as ) . 
3 soc 9.4'Can. Wineries "| 10, 43 4k 43 48 5.5 Nat. Breweries. 649) 36 37h 38 
1481.50 7.7.Can. Wire Box.| 100 20 19) 194 19) 175 4.4, Do. pref. .... Wa 0 «@ 
80; . ...\Capital Estates); 1001.70 1.75 1.75 1.75 4). «»./Nat. Grocers | “a 7 tb Ot 
a 5 4.3\Carnation, pfd. | ---. (113 bid — asked) 3 oa pepe A, 1030) — ty 7 
|50+-25¢ 5'\Catelli Food .../ 255,14 144 14 14 26 ee 1 Car.! 342,69 70) 


11}%5e 6] Do, pref. .... 20,121 12k 12 12 681 
...|Celtic Knit | «+++/ 2.00 bid 3.00 asked 4.2'National Tr. ... 17,195 1904 1904 190) 


-——— 
eS2ses 
- 


iy 


F 


e2assh 


Ss2aszesneaurssescee: 
823838 


-| Do. pref. | 

3.4|M 41/55 60 55 58 

6.5) ; 60,110 107 107 107 
sual 100/150 .25 .25 .25 
ay 4684| 308 30% 301 303 
...| Do. Notes ...| 1061, 403 49% 49) 49% : " vat ‘ j 3 7 
0.3; Montreal Loan. eH ee ‘bid 203 asked) . ; - 02 - a 
...{Mtl. Refrig eee ug. 28) 5 05 Duqueane....... 34. i : 
Me Do. pref. 1 -..-| (1 bid — asked) ‘ je... 70, 3.40 3.90 3.35 3.85 
6.5|Montreal Tele.. 25; 49, 49 49 49 3 9% 85 02 
Soe 5 Moore C gor at 43 aad aad 

+ { re Corp... ! ‘ 
3.9; Do. pref. Ail 26177 178 178 178 . ’ 5 4.10 4.2% 3.90 4,00 

| 084 .04¢ «083.08 


piPe 
zh 


Skee 
F 
F 
; 


Shas 


Fy 
; 


F 
i 


F 


Hy 


Sass 


see 
F 


2.6 Do. pref. (B). +++» |(266 bid — asked) 


i 


wee 


8 


i 


Hard sheccceccesese 4c 
Hollinger eresereee 

Howey Gold Seeteeeeenes Se 
pf Bay cecscecese $1.75 
Inter. ereeereeeeece 45c 
Inter. COM, eevee $2 
Island Moun’ eecceeee 15c 


4 
J 


8 
i 


iP 


3. 


ta oe FE st SB i Zp FE mt me Ze 
a 


60}. 

165° 160 { 8 45 (Cent. Can. L’n,|  ..../(145 bid 170 asked) won Prod. ... 

100 «©95|/44+1 5S Chart, Trust .* .++./(100 bid — asked) : ++. |Niag. W. Weav.| 

70 14).  .../Chem_ Research| | 10 .39 57 . .  ..(North Star Oil. 4 

110. 10] .  .../City Gas & El..; i . i 9.3| Do. pref. .... | 38 

15 05] . .../Claude Neon ,.| : 6.4N. S. vo] \ a+e+/ (984 Did — asked) 

1.35 1.00) 12c 9.2. Coast Brew, ...| 5.7 Do. pref. ++++/(107 bid — asked) 
ili. 5/.  .../Cockshutt Plow; ae) 1, pf..|  ....| (— bid. — asked) 
32% 11,10e  ...}Comm. Alcohol! 33 3h) 38 3/Ogilvie Flour .. 171 34 33% 332 332 
6% 42:40c 6.7| Do. pref. .... +s++| (63 bid 62 asked) 4| Do. pref. . 50}156 160 160. 160 
43 3{30c 67/Conduits Nat...| «ss, (3 bid 5 asked) 1 +++-/1072 bid 117 asked 
18). 12 [1415 6.4/Cons, Bakeries. | 313 17) 18] 172 18 + | eee . soos) (— bid 43 asked) 
06 05; .  .../Cons, Div. Sec.) 30|.05 .05 05 .05 aes : eoee| (— bid 40 asked) 
9i 64 75c ” 7.7/ Do, pref. ....| « 25] 98 92 92 92 . «+s| Do. Script o+-{  ss.| (— bid 5 asked) 
% 28) « -»./Cons. Pai | 9654 Th Bh TR 7 5\Ont. Steel ..... soee| (9 bid 15 asked) 
10 3! . —,,. Cons. Pregs.....{ 10 9 "Bi 8h Bi 6.4, Do. pref. .... +-| (110 Oct. 12) 
75 46/175 .../Cons. Sand, pf. ..--| (60 bid 70 asked) 2 een! + 10, 41 

611 373141 42Cons. Smelters.| 4091, 472 483 47 473 . . { 95/7 

183 150/10  5.9Consumers’ Gas} 154.167 168 165) 167 + eel . 185) 12 

485. 2. . P. | eaes'| (35 Did 50 asked) sass 4  «s5.| (7A bid 8 asked) 
27) 1631.20 ; S| 535) 27-27) 26h 288 1 6. i iad 151 15 15 15 

105,101; 5 48) Do. pref. ....!  .... (105) bid — asked) 5| Do. pret. ++++/100 bid 1024 asked 

30 ©=621 1.60 5,4 Crown Cork .../ 80) 29 29 28) 28) 

5 2]. .../Crown Dom. Oil) | (1) bid 3 asked) ; 

35 24! 3 10.3.Crow’s N. Coal.| '30 30 29 29 a -...{ (18 bid 25 asked) 

ij.  ...\Cub Aircraft ..; 16180} 34 4 33 33 iPas Hersey .. 119,118 110 110 110 


| 5i Sk OBA 
PB, E 15) 25 2 25 25 
ce 8,David & Fre. A.| 55; 153 164 154 15) 


N. S. Lt. Pr. .. 
Ottawa H, & P, 


02 
1.3 
‘ Ottawa V. Pwr. 


‘024 $ .02 
1.36 1.36 1.26 
054.054 | .05 
(41 bid 49 
14.37 18.00 4.37, 14.50 
005 31.50 32.25 31.50 32.25 
: ‘33.888 
(9. 87 Sept. 5) 


45.50 45.50 44.50 45.00 
(.83 bid 1.00 asked) 
4  =—.04 08S 


SRSS8e9' 


MecWatters ...-+sescesees 10c 
Moneta .....-sccsseess- 12¢ 
McIntyre Porc, eeeeee $2+$1 
774i Nipissing Peeeeegtooncces 15e 
Noranda .:..sccceceesess 


North Empire éedascecese 190 
O’Brien 


@eeceeeveese 


bw 
= 


reg 


S52 
OSS" SE PO SVS eovugyeroesy 


BuRaskssseese a5 


SR83Ssui 


17 ; , ; 

. (.054 Oct. 13) 

Ao ke ta Ba 
Neh bid. ashe) °™ | PAlta. Pas Grain 
“ta ia} 134.134 Atlantic Sugar 

(.06 Sept. 29) 

1.18 1,22 1.19 1.19 
045.05 05 05 
32 .38 0 38 
et 20 86.20 

i id .10 asked) 

me “ie ae 04.58 . 
, ‘ ’ . *Can. Int. Paper 
00g 07 _-06f 07 | tCandn. Vickers 
41 .40 40 40 Cc. Pp R. 

(. 11 Sept. 26) one 
35.3343 

(.07 bid ..,. asked) 

(.05 bid .... asked) 

A A MM 

6. @ 8 


-~ 


ta BF Zt 


oe 


ghiss: 
ai 
ig 


BF. 


Pw ea 


ze 
i 


S2eas38 


Pickle Crow ... 
Premier Se seccthieedos 12¢ 
Preston E. Dome ....... t5¢ 
Privateer Mine .... 20c+2¢ 
Ft ROUYN sseseesss 

Gold eeseesecarss t2e “ 
San Antonio ....5...... 4c 24 | 2% 
Sheep Creek eeeceece 16¢+3c¢ 1.20 is. 
Silbak Prem. ......... 16¢ 125 128 
SiscOe .c.rercsecees 12c+1¢ 20 °16.2 

72 (9°87 


*1.6 

*10.7 

po 89 
435 34 
0c. 785 %89 
tInitial. 


Investment Trusts 
: Bid Asked 
3.67 4 
4.1¢@ 
3.85 
12.85 
12.55 


i 
p 


sskastgsss 
2 
F 
A 


2 
2 


iy 


o8F. : 
SeVsoe 


. a 
re 
n 
fs 
9 


SPs 
SBSunm 
oS we 
=83528 


6.i| Do. pref. .... +--./(110 bid — asked) 
Penma 53.5558 
275|.2. 3 2, 23 


ns ee ** 
195 145 15 15 
20. 85 


a 
ze 


2 
F 


6 
46| Do. pref. .... 
5.3\Photo Eng. .... 

6 65 65 
(2i bid 4 asked) 


7 |Porto Rico Pr 
wees] 6 Powe > 
20; 144 +153 154 15) 


1540' 21% 212 202 214 
2090 8 85 85 
++) (40 bid — asked) 

(70 bid 84 asked) 
12,208 210 210 210 

1282; 39 401 391 40) 
381, 21 21h 201° 20) 
12540 40 37 40 

2203, 381 382 38 38 

....|(105 bid 109 asked) 
192,122 123 122 122 

$145. 150 150 150 

.-|(30) bid — asked! 

«+ (ll bid 18 asked) 

e+++| (27 bid 30 asked) 

70; 4h 42 «#42 =«43 

ars 164-154 158 
455, 5h Sk Si SB 


i 


7 
Te 


Zp tt tt 


~~ 
_— 
KRISSLRSVSSASSSRASBSB 


we 


See eeeneccsszx srehes ss 


pe 

~— 

a 
tl: 


we 

+. oe oe. es 

268s s& 
we 


ee 

ae 

_ 

ne — ee 
eséec'sagssiee8 


wind 


= >. wa 
nn Ee es Oe, Paes 
avg 
~ 


- 
SB S8sstecerse% sks 
38 
ivf 
gi 


Winnipeg Stocks 


(Transactions from Dec. 11 to Dec. 16) 
High Low 


88385 
~5 


+S we 
SBBBSsusess sesresheusay 


Seesekessesstkes szccsssssee 
Sl 


S23: 28832 


Ss 
= 
eo 
= 


oa 
mse 
a 


Fes 


23 #2) 62) «6h 
35) 5 5 5 5 
vee 1 bid — asked) 
++. |(274 bid 284 ) 


Silas period pestes 
es 
1,000 Perv 8 
250. 1.10 
Central Manitoba .... «» 9,000 044, 
Dominion Envelope ......... 1 ; : 
Federal Grain. pref. ....+.... 140 A 46. eran 
reat-West Life .......2..... 00. 225100. 228.00" | McCormick's : 9 «1% Public Utility Earnings . 
ao ee eee eeeeereteere . 7 « 7 } British Columbia Power Coip. - 
roe November gay sit 


See eee eeeeesee 


ou 
oe oe 
rs 


288% 


re meee Pe : 
at 
- 
in 


th 
~ 
oS 
= 


Baez 


33 


* 
8a.4.8 
se Zs. w8- B. *&- ~3 
— ee _ Ld 
= o oS S 
B28S282888SssssseleeeeR5 


. 
Ssz8e 


ue 

— 
o— 

Fey 
—_ 


ties eases si 


355 


; wi ‘s a er 1.70 ; 
ye i (107 107 107 
1435; 94 -10 3 (1th ' ue need 160) 30 20 
410, 81 81 6 oa 5 


A 
= 3= 
: ReR-ReSse_ais 
: 2.3 
secen 


=. 
SUTVSRESS: Be 


aires. che, maps ae be 
we, Se 
eansegessrs 


612 1, 
950,214 


; , 
Grose earnings ....... 1,358 mS 
** yene6s  19naet 

——— 


#: 
3 
i 


S238 
ee ee mt tt me Ze ie 


a 


= 
al 
te 
8 
aS 


oe 


Stocks Not Traded in During Week* Gas SS 
t Bid Asked ‘f United Gr. Grs. 96 ae . aivestedas¢e 
a vs oe (Western Grain. 52 Int., pid. divs., 
.. | North, Trusts .°, *Payable in Can. or U. 8. Bal. for A stock ...... 
tPayable in Can., U. 8. or U. K. 
«Payable in Can. or U. K. 
*Payable in U. 8. only. 


. ’ 
Br whueBunwad 
ke Sees " 


5 5 
on+ | (16 bid 


S8u8S— 
- 
eS. 
Britt 
oath ond 
ce 
- 
. they 
i 
2. © 9. * 
ste 


: 

a 
2 
z 


7 
SiRsesseseces: 


sia ths v8 5 03 5. anes 


ote 
Bawutt 
és ! 
Sons Se 
_ ». 
23 
oe 


; bocstent-sstu 


er 
g 
ae 
feel 
| SORRE RS Boac ona an ooo 


oe MMR reese ss 
SuBSRSessseesersase 


- 


s 
28kuse 


asseeecs 
~e Swe — 
S8sunRsssca 


S7 Sel 7S 
son BS 
we Brom mse 


‘Volume of Stock Sales ~ 
ae 


Esg 
3 

= 

¥ 


2 
a 
PSM lel atateteteted 


- 


se: 
2 35 


Mw teereeee! 


. 


= 
= 
= 


BSe 

Bes 
Sepenk 

= 


‘ 


Be ° 

~ . 

. 

= * 
- 16 
- §E 
| fi 


“ 





NC id 
iw 


December 28, 1989 
: Dividends Declared 


This 
pay- 
pt a7 
ew Surpass, pt. 4. 
Asbestos Corp. ...» ie Dee ai 
RO ek sciace Jan. 2 
, . $l. Jan. 
— 25 Jar, 2 
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The Canadian Bank of 
Commerce 


Notice Pt hereby Ps sn hat divi 
—_ _ per cent in Canadian 
this Bank has been . ag the 
and that the same will | 7. 
shar Thursday. it Pebruy news 
to shareholders of record at the aa 
of business on the 30th December, 
oo The Transfer Books will not 


c : 
By Order of the Board 
A. E. 


General Manager. 
Toronto, 15th December, ee : 


The Dominion Bank 
Dividend No. 229 
Notice is hereby given that a Divi- 
dend - two _ et 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ending January 31st, 1940. | Hid 
The dividend will be payable at the 
Head Office of the k and its| canada (D.B.S.) ... 90.8 
Branches on and after Thursday, the| Do., Wood, Gundy 68.0 
fest day of February, 1940, to share- - Ss. —— pesen it 
ag iw Jon . 
ie of record of the 20th Janu- | Row Jones (future) 63.2 
By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 14th December, 1939. 


The Bank of Nova Scotia 


Date 
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Influences Market © 
But Effect of Reduction Under Last Year May be 
Overestimated — Distribution of Wheat Board 
Profits Subject of Speculation 


From uu: Own Correspondent a 
WINNIPEG.—Market tone this week has been influenced by the 
official crop estimate for Argentina, at 147 million bushels. That is 
nearly 200 million bushels less than the Argentine crop produced 
mt year, some 75 million bushels of which will be carried over into 
e new cfop year. + omesti 
The estimate was about in line with expectations, although it Cohadina erodesiee aaa be. the 
exceeded some of the most pessimistic reports which had been circu-|same as if the live hogs were 
lated. Actual confirmation of low yields by the Argentine Government| imported. 
was considered a bullish factor of some importance. ae ‘ia ag the board will 
But it is easy to overestimate the actual immediate market effect Britain, ~ iameeian ten" oe 
of the Argentine estimate. It was probably not greatly noticed by the| money might be made in such a way 
sore eee beer - ree at the moment, the American oe Sot tie sueioume = Ag ag 
armer. It is his belief in higher prices which is primarily responsible 
ar upward surge of the market, which in Chicago has gone over pe Seale wus bie weak ae 
10. ve export would be preferred above the 
A corresponding price for Canadian wheat, having regard for both| producer whose hog did not. 
quality and the exchange differential, would be well above $1.25 at| The original plan of stopping im- 
Fort William. \The importance of the American farmer at the moment) ? — — te . oe wenien 
can be seen by observing that cash wheat is stronger than futures in re on 


: Exchange Regulations has been 
the Chicago market. abandoned. The agricultural experts 
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i Telephone eee Jan, 15 
pralorne Mines . Jan. 15 
Do., extra .. Jan. 15 
pa Gl, at dan 
i action, p. $1. J 
Brasil. Traccieel.. ise Jan, 
pull. Ankerite .. 12%c Jan. 
ing-Cort. ...+ 1 Jan. 
Do. pref. .. - +: $1.75 Jan. 
pr. of N. Scotia .. $3 Jan. 
tty Bros., 2nd p. $3.50 Jan. 
Sue Top Brew. A  30e Dee. 


Blue 
Power, A ... 
Bog Prod. ~.. 


ALL MUST WORK FOR VICTORY | 


To achieve a victory over our strong, 
ruthless and determined enemy, vast 
quantities of foodstuffs, stores, materi- 
als, munitions and equipment will be 
needed. 


Our Western farmers have already 

made a fine contribution by producing. 
this year alone sufficient wheat for more 

than two years’ normal requirements for 

the Allies, thus relieving the. Allied 

Governments of any fears, such as they 

had at the beginning of the last war, of 

a scarcity of wheat. 


Our farmers and all of us in the West, in 
common with all the people in Canada, 
can be depended upon to make whatever 
efforts and sacrifices which may be 
needed in order to defend those precious 
Liberties and Freedoms which we hold 
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Canada (D.B.S.): 
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Notice is hereby given ‘that the 
Annual General Mee of the 
Shareholders of this Bank will be 
held in the Bank 
and Prince Streets; Halifax, on Wed- 
nesday, the 24th Janu next, at 
eleven o'clock, a. m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the election of Direc- 
tors and for other business. 


By Order of the Board, 


H. F. PATTERSON, 
General Manager. 
Halifax, N.S. 


December 12th, 1939. 


The Wabasso Cotton 
Company, Limited 
Notice of Dividend 


A dividend of thirty-eight cents 
per share has been declared on the 
capital stock of The Wabasso Cotton 
Company Limited, payable 2nd Janu- 
ary, 1940, to shareholders of record 


fas at close of business on 23rd De- 


cember, 1939. 
By Order of the Board, 


H. W. CAPEL, 
Secretary-Treasurer. 


Montreal, Que., 
14th December, 1939. 


The Great West Saddlery 
Company Limited 
6% Cumulative First Preferred 
Stock ($50.00 Par Value) 


A dividend of six percent (6%) 
Ollars ($3.00) 
per share being the accumulated 
dividend for twelve months en 


> April Ist, 1939, has been declared and 


authorized to be paid on December 
27th, to all First Preferred share- 
holders of record with the Transfer 
Agents of the Company at the close 
of business on December 2lst, 1939. 

By order of the Board, 

J.C. BROADFOOT, 

2 Secretary. 
Winnipeg,; Man., 
December lith, 1939. 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by Provincial Paper Limited, pay- 
able January 2nd, 1940, to Share- 
holders of record as at close of busi- 
ness December 15th, 1939. 


(Signed) W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ontario. 


Sheep Creek Gold Mines 
Limited 
(Non-Personal Liability) 
Notice of Dividend No. 15 


Notice is hereby given that a Quarterly 
Dividend of four cents per share and a 
special bonus of one cent per share have 
been declared on the paid-up Capital 
Stock of the Company, payable on the 
15th day of January, 1940, to shareholders 
of record at the close of business on the 
3ist day of December, 1939. 
Persons holding certificates not registered 
in their name, commonly known as 
“street” certificates, should have them 
registered in their name by the Company’s 
transfer agents, Prudential Trust Com- 
pany Limited, at their office, 475 Howe 
Street, Vancouver, B.C., or at their office, 
217 Bay Street, Toronto, Ontario, on or 
before 3lst December next. 
By Order of the Board. 
JAMES ANDERSON, 
Secretary. 
Vancouver, B.C., 
December 14, 1939. 


DIVIDEND 


CHARTERED TRUST AND 
EXECUTOR COMPANY 


Notice is hereby given that a dividend 
of 1% for the current quarter, and 1% 
additional for the year ending December 
Zist, 1939 has been declared on the 
paid-up Capital Stock of Chartered 
Trust and Executor Company, payable 
January 2nd, 1940, to Shareholders of 
record at the close of business December 
15th, 1939. 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, 
November 16th, 1939. 


ee 


The Toronto Mortgage 


Compan 
rly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 Pe share, upon the 
paid-up Capital Stock of th Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
2nd January, , 
to Shareholders of record on the 
books of the Company at the close 
of aneee ~; aon iooaee 
B er of the Boa 
y MNCe'WALTER GILLESPIE, 
Manager. 


7th December, 1939. 


House, Hollis | pt 


| 20th, 


teers, good, over i,050 Ib., 
ito. Copper - c, New 
Sugar 96 degrees oe atriteael cit ie 
— cen lew 
York. Wheat — No. 1 Man. eet. Ft W.- 
. A. basis. Hides — No. 1 packer light. 


DIVIDEND NOTICES 


Montreal Light Heat & Power 


COnsoO’ 'popatuD 


94th Quarterly Dividend 


NOTICE 18 HEREBY GIVEN that a 
dividend of thirty-eight cents 
share (being at the rate of one d 
and fifty cents per annum) on the 
eae tly issued ? id 

mpany presently i and pai 
up or x odes, December 
3ist, 1939, has this day been de- 
clared to shareholders of record De- 
cember 30th, 1939, on the Montreal 
and London, England, seapaters. 

Dividend cheques will be mailed 
to registered shareholders January 
3ist, 1940. < 


By Order of the Boara, : 
C. C, PARKES, 


Montreal, December 18th, 1939. 
So RT 


Montreal Light Heat (8 Power serves 276,720 
cas and icity customers, representing @ 


ion of 1,443.58 in. the ce 


population 8 uni 
sipalities in the City and District of Monirea! 


SS_S=—_ 


QUEBEC POWER 


COMPANY 


NOTICE is hereby given that a 
dividend of twenty-five cents (25c) 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ending 
December 31, 1939, payable February 
15, 1940, to shareholders of record 
January 25, 1940. 


By Order of the Board. 


JAMES WILSON, 
Secretary. 


Montreal, December 18, 1939, 


Ajax Oil and Gas Co., 
Limited 
(No Personal Liability) 
Notice is hereby given that an 
Interim Dividend of 1% per cent 
(1%%) has been declared payable 
December 29, 1939, to Shareholders 
of record at the close of business 
December 19, 1939. 
By order of the Board. 
A. BURRELL, 
Secretary-Treasurer. 
Toronto, December 14th, 1939. 


Guaranty Trust 
Company of Canada 


NOTICE is hereby given that a 
dividend of 2%%, being at the 
rate of 5% per annum, on the 
paid-in capital stock of the Com- 
pany has been declared for the 
half-year ending December 3ist, 
1939, payable January 15th, 1940, 
to shareholders of record at the 
close of business December 3ist, 
1939. 


By Order of the Board. 


J. WILSON BERRY, 
General Manager. 


MODERN CONTAINERS 
LIMITED 


NOTICE OF DIVIDENDS 


— 


Notice is here iven that the 
following dividends ve been de- 
clared: 


On the Preference Shares sists FIFTY C 


the current quarter paya 
Seaioes 2nd, 1940, "to shareholders 
of record December 20th, 1939. 
On the Common Shares, 20c per 


share able January 2nd, 1940, to. 
shareholders of record 


oO 
939. 
By Order of the Board. 
V. H. CORBFTT, 

_ Secretary 


Disher Steel Construction 
Company, Limited 


DIVIDEND 


December 


Wheat Board Profits 

The fact that the Wheat Board 
will presumably realize a surplus 
profit to distribute to farmers raises 
some interesting problems. 

Will it be assumed that the carry- 
over from last year was sold before 
any new crop wheat was disposed of? 
If not, the Government might realize 
something from advancing prices to 
offset part of the heavy loss in pros- 
pect on last year’s operations. 

If prices are still strong in the 
spring, will the government yield to 
demands that will be made for an 
interim distribution on participation 
certificates? 

Presumably spreads between dif- 
ferent grades, which were very wide 
on Wheat Board initial payments will 
be adjusted on subsequent payments 
to the market basis which has 
actually prevailed. Thus payments 
on participation certificates, if and 
when made will not be uniform 
between grades. ; 

But will they be uniform as be- 
tween provinces? Initial payments 
to Alberta farmers were made on the 
basis of Vancouver freight rates, 
lower than the rates paid on the 
actual movement of such grain by 
the eastern route to Fort William. 
If the Wheat Board were to lose 
money that would mean an extra 
expense to the Goverfiment. But 
if there is a surplus to distribute 
Manitoba and Saskatchewan farmers 
will expect a higher payment than 
is accorded in Alberta, in order to 
adjust freight rates to those actually 
paid. 


Wheat Board Bullish 

Market observers assume that the 
Canadian Wheat Board must be bul- 
lish, as it has allowed rapid ad- 
vances to take place at Winnipeg 
without any signs of heavy selling. 
Neutral countries show no indica- 
tion of resisting the advance in 
prices, apparently being quite con- 
tent to bu¥ wheat as it is needed, as 
shipping can be obtained for its 
transport. 

Whether or not the British wheat 
authorities are willingly accepting 
the advance in prices is unknown. 
All reports seem to indicate that the 
idea of large bulk purchases from 
the Canadian Wheat Board has been 
abandoned, and that grain for Great 
Eritain will not be bought very far 
in advance of actual shipping. 

Western farmers are now deliver- 
ing very little wheat to the Board. 
Those who still have surplus supplies 
are inclined to hol? for higher 
prices. Those who must sell gén- 
erally prefer to take from 17 to 30 
cents (according to grade) from the 
open market rather than the Wheat 
Board initial price. 

7. ~ ~ 


U. S. Farmers Hold 

American farmers have a plentiful 
supply of wheat on hand, probably 
300 million bushels more than the 
country will use up by the end of 
the current crop year next July 31. 
But they have been very unwilling 
to part with it. In order to secure 
supplies for current needs, millars 
have had to raise bids steadily. 

Much of the crop in the United 
States is held in storage under gov- 
ernment loans, These were ad- 
vanced in order to encourage farmers 
to do just what they are now doing, 
that is hold their wheat in the hope 
of higher prices. Loans were made 
on the basis of higher than current 


DIVIDEND NOTICES 


Montreal Tramways 


DIVIDEND NOTICE 


NOTICE is hereby iven that a 
dividend of ONE DO AND 
ENTS ($1.50) per share, for 
the quarter ending December 3lst, 
1939, has been declared upon the 
paid in Capital Stock of the Com- 
y, to Shareholders of record on 
ay, the 4th day of sonuesy. 

1940, at 4 o'clock p.m. and payab 
on Monday, the 15th day of January, 

1 : 


940. 
By Order of the Board, 
PATRICK DUBEE, 


‘Secretary-Treasurer. 
Monday, December 18th, 1939. 


—————————E——————EEEEEEEE 
PRESTON EAST DOME 


MINES LIMITED 
(No Personal Liability) 


prices and farmers were assured that 
they need not repay in cash, but 
might deliver the wheat in ful! 
settlement. Once prices began to ris« 
the situation was a made to order 
speculative opportunity for the farm- 
er who had taken a loan. Pressure 
for money could not force him to 
sell, because he had already realized 
a fair sum. Government pressure to 
repay loans, when due, presumably 
next May may force him to sell 
but so far there has been no intima- 
tion of such pressure. 

* > * 


Remember War Prices 

This bullishness of the American 
farmer arises from his recollection 
of soaring wheat prices during the 
last war, and especially in 1917. 
Added to that is his immediate 
knowledge of the extremely poor 
condition of the U. S. winter wheat 
crop. He knows that production in 
the United States is bound to be 
short of domestic consumption, that 
reserves will have to be drawn on, 
probably to the extent of 100 million 
bushels, and perhaps a good deal 
more. The very farmer who is hold- 
ing wheat may fear that his own 
chances of producing a crop in 1940 
have disappeared, or are at the best 
unsatisfactory. 

Every advance in United States 
prices tends to lift prices in Canada. 
Spreading operations between Chic- 
ago and Winnipeg are conducted 
with the fact in mind that the mar- 
gin between the two markets would 
have to widen only slightly to en- 
able No. 3 Northern to be shipped 
into United States over the 42-cents- 
a-bushel-duty. The situation was 
emphasized last. week wh€n.the Uni- 
ted States Government undertook an 
enquiry to see whether any large 
scale importing from Canada was in 
sight. 


favor doing this but the Government 
and the senior officials, having a 
wider view of trade policy, are 
resolutely opposed. 

They believe that the United 
States trade agreement policy is now 
in peril; that opposition to Roosevelt 
will concentrate upon this phase of 
his administration. It would be most 
unwise for Canada, they say, to put 
a weapon into the hands of those in 
the U.S. who are fighting the trade 
agreement policy. But whether im- 
ports should be allowed to come in 
freely or whether the board should 
do the importing, is a point of policy 
still to be decided. Imports would 


be chiefly wholesalers and retailers. | 


Imports would already be processed 
Firm or Fluctuating Price 


There is, as well, the question of a | 
firm price or a fluctuating price. The | 
consensus is that a fluctuating price, | 
based upon costs of production, will | 
be best. Thus the price will be lowest | 
in the low cost production period | 
(the fall) and highest in the spring, | 
when production costs are at peak. | 


With respect to the price of feed, 
it is not believed that any regulation 
or intervention will be necessary 
until grain prices are considerably 
higher than at present. Taking the 
price of wheat as the controlling fac- 
tor in feed prices, the view is that 
no difficulty will be encountered 
until farmers are netting over a dol- 
lar per bushel for the top grade. That 
would mean a price, basis Fort Wil- 
liam, of about $1.18 per bushel. 
Wheat’ prices, of course, govern all 
grain. prices. 

Roughly it takes 4.5 pounds of feed 
grain to produce one pound of live 
pork, though good feeders can do it 
for slightly less. Present British 
bacon price figures out at a live hog 
price of approximately nine cents 
per pound. So long, therefore, as feed 
grain can be purchased at less than 
two cerits per pound, hog feeding 
remains profitable. If grain prices 
move much above two cents and hogs 
remain about nine then farmers may 
get out of hogs and sell grain direct. 


Crops Testing Plan 
Announces Change 


Major H. G. L. Strange, director of 
“Crop Testing Plan,” announces that 
A. T. Sinclair, an assistant in this 
work, has resigned to accept a posi- 
tion with the Alberta’ Department of 
Agriculture. Mr. Sinclair’s place 
will: be filled by H. C. Laidlaw, 
graduate of the University of Mani- 
toba. 

The Crop Testing Plan for the past 
nine years has been assisting gov- 
ernmental institutions in improving 
the quality of field crops by means 
of a specialized method of testing 


crops. Companies sponsoring the 
work are the Searle, Home, Midland 
and Pacific Grain companies. In the 
nine years of its existence, the Crop 
Testing Plan has tested over 100,000 


farmers’ fields of wheat and has'| 


made available at cost to farmers, 
without. profit to itself, over 300,000 
bushels of the highest quality of 
registered and certified seed. The 
principle and methods of the work 
carried out have been adopted in fuli 
by the states of Kansas, Oklahoma 
Texas and Nebraska and part of 
Minnesota. 


Wheat Prices 


WEEKLY 


2 Northern ...% .85% 


For Week 
Dec, 19 
High Low 
87% 82% 
87% .82% 
BO 


Prev. Week 
High Low 
81% .79% 
81% .79% 
19% .77% 
15% .75% .72% 
13% 19% .70% 
68 68% 65% 
62% 63 60% 


65% .61% 62 59% 


Winnipeg Grain Futures 


Week te Dec. 19, 1939 


Crop year from 
Aug. 1, 1939 
High Low 


51% 
54% 
76% 


26%. 


88% 
924% 
93% 


42% 


CANADIAN 


High Low 
for* for 
week week 
88% 81% 
92% 85% 
93% 86% 
42% 3656 
40% 36% 
36% 


ABYe 
49% 
49% 


Close 


3942 

52% 

54 

53% 
1.8344 1.70 
1.87% 1.73 

1,73 
«13% 
72% 


79% 
82 ‘ 
12% 


‘81% 


GENERAL 


INVESTMENTS LIMITED - 


so dear. 


SEARLE GRAIN COMPANY LIMITED 


WINNIPEG, REGINA, SASKATOON, EDMONTON, 
CALGARY, FORT WILLIAM, VANCOUVER 


FEDERAL 


OPERATING TERMINAL ELEVATCRS- FORT WILLIAM ~ PORT ARTH 
423 COUNTRY ELEVATORS THROUGHOUT THE WES] 
101 COAL SHEDS 


Our Service and Facilities Guarantee Satis fucii 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating the Sarnia Elevator Co. Ltd. 


Capacity: Toronto, 4 Million Bushels — 
Sarnia, 3 Million Bushels 
The most modern facilities for the storage and transfer of grains, 
for grain conditioning, and for the production of MASTER Ss 


for Livestock and Poultry. MAS FEEDS are endorsed and 
recommended by leaders in the livestock industry of Canada. 


QUEEN'S QUAY - - TORONTO 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR; ONT. 
CAPACITY 2,500,000 BUS. 


GRAIN MERCHANTS 


IN CANADA SINCE 1857 
RECEIVERS + $HIPPERS * EXPORTERS 


Owning and Operating MEMBERS 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
Capacity NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG +» Private wires connecting offices across Canade 


JAMES RICHARDSON & SONS 
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“How to 


Make Your Business 


By R. M. Haultain Live” 


Life Underwriters, Auditors, Bankers, Business- 
men, Lawyers ... don’t miss this opportunity to 
get your copies of this much discussed, widely 
used and valuable book at the new, low price. 
The remaining supply is limited. Be on the safe 
side. Send in your order TODAY. 


216 Pages, $1 Per Copy 


THE FINANCIAL POST, 
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Dividend Notice 481 University Avenue, 
Toronto, ‘a 


NOTICE is hereby given that a dividend of Twelve and one- 
the -up capital of the | Send me 
cents ny per share . ch paid-up Ps so Send me inves 


halt 

a 46 at 

a Ww. Ses seat mane oie Enclosed is $.........s++0++. im payment. 
7 ohn, . 

or at ng Yonge Serene Bre where pay: Name . 


par 
Set 


DIVIDEND No. | 
NOTICE is ‘hereby 
of five 


ad 
ee 


Dividends Declared (Cont'd) rae gticts petety eetaO) per divi- 


been on t of 
of dividends on th “A 
tive 


aicien oa eeaees 
at De- 
cember + 

By Order of the Board, 


DONALD H, ROWAN, 


tat s copies of the book “HOW TO MAKE 
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 Weekin Mining 
Is Stage Being Set 


For New Gold Price? 


See Many Factors Pointing to Deflation Which 
May Require Drastic Money Action — Cana- 
dians Don't Get New Metal Price — Rush New 


Mercury Mine 


Is an increase in the price of gold once again entering the realm 


of likelihood? 


That’s a question getting some of the big-name experts steamed 
up and of course, Canadian gold mining knows the answer—at least 


the answer it wants. 


At the same time, the most consistently sober and sound observers 
of things economic and political—and this is now as much a political 
as an economic problem—are pointing to a not distant situation in 
which again raising the price of gold looks like the way out. 


“In the Offing” 
Says the Whaley-Eaton service of 
Washington: 


“There is a very definite body of 
opinion which holds that a pro- 
nounced deflation is definitely in 
the offing. Virtually every basic 
commodity has been under pro- 
duction control by one government 
or another, Volume was allocated 
in accordance with subnormal 
world demand. 

“Millions of men are out of pro- 
duction and are 100% consumers. 
On the whoie, they consume more 
at the front than at home. Sur- 
pluses that looked large under pre- 
war conditions might very rapidly 
disappear under war conditions. 

“The belligerents are operating 
with paper currencies. The most 
insistent question the Allies are 
asking in America today concerns 
the possibility of future credits to 
enable them to carry on. The Unit- 
ed States, not a belligerent, is 
spending some $8 millions a day 
above its income....Inflationary 
tendencies in Britain, in spite of 
rationing and other controls. are 
already obvious. ..Should a severe 
deflation develop, a_ political 
theapening of money in the Unit- 
ed States would be very likely.” 


Cost of Patriotism 

Canadian base metal producers 
are already feeling the costs of pat- 
riotism. The British Ministry of 
Supply has just raised the open- 
market price for copper, lead and 
zinc, but Canadian producers con- 
tinue to sell at the low prices accept- 
ed in the long-term contracts made 
with Britain some months ago. 

The new quotations show quite 
suystantial gains. Electrolytic cop- 
per is up from £52 an@ zinc from £62 
per long ton; pig lead from £17% to 
£25 and zinc from £15 3/8 to £25%. 

Higher shipping rates are being 
credited with the increase. And it 
is important to note that the much 
lower Canadian rate is F.AS., free 
at shipside, which means that rail 
freight to port is the only extra cost 
to the Canadian producers. The new 
rates are for other producers who 


Moots Wind Up 
North. Canada 


Former President Suggests 
Asset Distribution — To 
Appeal Tax Levy 


At annual meeting of Northern 
Canada Mines in Toronto last week, 
a former president advanced a pfo- 
posal to wind up the company and 
another shareholder sought more de- 
tails on the company’s shareholdings 
than the management was willing to 
give. 

Dr. J. B. Tyrrell, the former presi- 
dent, in a letter to A. C. Matthews, 
present president, made the sugges- 
tion that the company either dis- 
tribute its assets and wind up or at 
least distribute a part of its assets, 
namely its holding in Kirkland Lake 
Gold Mining Co., amounting to over 
500,000 shares worth about $790,000. 


Plan Continuing 

Countering this suggestion, Mr. 
Matthews pointed out that the com- 
pany was an exploration and de- 
velopment concern and expressed the 
opinion that the company should 
continue its search for new proper- 
ties and development of the coun- 
try’s mineral resources. The Kirk- 
land Lake Gold holdings were con- 
sidered essential in the event a 
worthwhile venture should be found 
requiring a large expenditure. 

A request for numbers of shares 
held in various companies met with 
the statement that it was not the 
policy of the board to make such in- 
formation public, as it was not con- 
sidered in the best interests of the 
public or shareholders. Considerable 
discussion arose over this point. 

No early dividend action is antici- 
pated as the company is attempting 
to build up a strong cash position in 
order to take advantage of any op- 
portunities met with in its develop- 
ment campaign. 

Appeal New Tax Levy 

As a result of an appeal, the orig- 
inal income tax assessment against 
the predecessor company, Northern 
Canada Mining Corp., has been re- 


must find their own bottoms—to 
easy matter these days—and muz-:t 
pay the sharply higher ocean freight 
and insurance costs. 

Good guess is that the higher 
prices are also part of Britain’s 
economic warfare in which she is 
not only anxious to build up enorm- 
ous supplies for her own use; but 
wants to bring as much as possible 
of these commodities to her own 
shores to hasten the starvation of the 
enemy. 

™ * -f 


Waite Amulet, incidentally, has 
some 17,000 tons of zinc concentrates 
in Belgium. The company is hoping 
to sell at the new higher price, but 
isn’t sure yet. 

i = ~ 


Mercury Mine 

War creates special demands and 
half a dozen raw metals were pro- 
duced here last time. Consolidated 
Mining & Smelting is making rapid 
progress in development of the cin- 
nabar deposits of Pinichi Lake, near 
Smithers, for the production of mer- 
cury. 

The B. C. Government is _ co- 
operating by rushing completion of a 
road into the area. Consolidated 
is pushing construction in order that 
production of this essential war, min- 
eral may be started with the least 
delay. 

It is proposed to establish a reduc- 
tion plant at the property where the 
mercury may be extracted from the 
cinnabar. About 125 men will be em- 
ployed. : 

Millionaire Prospector 

William Walton, one of the best- 
known Manitoba prospectors died 
recently at 70. Known as the 
millionaire prospector, at one stage 
he was said worth probably double 
the amount implied. He discovered 
the original Eldorado property in 
Manitoba and though a large -sum 
of money was spent on its develop- 
ment it did not make a mine ~ Out 
of the funds remaining in the treas- 
ury, Gilbert Labine staked the El- 
dorado property at Great Bear Lake. 
For many years Mr. Walton main- 
tained his home on the shores of 
Long Lake. 


~ 


Fast Malartic’s 
New Unit Starts 


Production For November 
is New Record — Drilling 
Gets Fine Ore 


The new 500-ton mill addition at 
East Malartic Mines was placed in 
operation on Dec. 12, bringing capa- 
city up to between 1,500 tons and 
1,600 tons daily, The Financia] Post 
is informed. 

November was a record month for 
the company both in total value of 
output and tonnage of ore put 
through the mill. Output amounted 
to $243,709 compared with $238,661] in 
October, the previous record month. 
Tonnage milled totalled 33,423 tons 
in November against 31,736 tons in 
the previous record month of Octo- 
ber which was a day jonger. An aver- 
age of 1.114 tons was treated in 
November. 

Four diamond drill intersections 
put out at 50-ft. intervals west from 
the crosscut on the bottom ievel at 
820-ft. depth gave particularly fine 
ore intersections, The first returned 
28.6 ft. of core averaging $7.20 per 
ton; the second 269 ft. averaging 
$8.05 per ton; the third 50.6 ft. aver- 
aging $11.20 per ton; and the fourth 
$14 per ton for 41.5 ft. of core. 

Drifting was carried out on the 150, 
670 and 820-ft. levels in November. 
On the 150-ft. level 125.5 ft. of drift- 
ing east was in ore averaging $7 per 
ton. Drifting east at the 670-ft. level 
was carried for 79 ft. in low values. 

Main drifting during the month 
was on the 820-ft. level. A tofal of 
259.5 ft. of drifting to the east was 
in ore averaging $7.35 per ton while 
259 ft. of drifting to the west aver- 
aged $9.30 per ton. All ore lengths 
mentioned are over drift width. 


Argus Interests Shares 
Are Listed at Toronto 


Shares of Argus Interests were 
called for trading on the Toronto 
Stock Exchange on Dec. 18 with 
ticker abbreviation AGS. 

Listing covers a total of 1.5 mil- 
lion common shares of which 1,015,- 
000 are stated to be outstanding. On 


ded, | incorporation in Aug., 1939, the ¢om- 
.|pany took over the holdings and 


Canada Mines carrying on explora- 
tion and development must not be 


undertakings of McKinley Mines 
Securities Co. issuing one Argus 
share and 40 cents in cash for each 
McKinley share held except for five 
incorporator shares, 

Head office of the company is at 
80 King St. West, Toronto, and trans- 
fer agent is the Trusts & Guarantee 


” . 


company is stated to have shares 
Aluminum Co. 
Asbestos 


Expl. | assigning the 


Preston Profits 
Nearly Million 
In 7 Months 


Earnings Over 30 Cents a 
Share — Ore Reserves to 
Show Increase at Year End 


A net profit of over 30 cents a 
share was realized by Preston East 
Dome in the seven months ended 
Nov. 30, The Financial Post is in- 
formed. Net profit amounted to 
$943,071 before bond discount or ex- 
cess profits tax of which $307,729 
was for November when dees seats: 
amounted to $398,913. M start- 
ed March 1. 

This jump was due to the decision 
of the com: in October to mill 
at least a part of the very rich ore 
in the hanging wall structure. Per- 
haps half the ore may be removed 
from this rich section between the 
550-ft. level and a sub-level about 
60 ft. below the level, but the section 
between the sub-level and 675 ft. is 
untouched. While the ore is some- 
what lower in grade at the 675-ft. 
level, it is estimated that the section 
between the 675-ft. level and the 
550-ft. sublevel will yield as many 
ounces of gold as the section above 
the sub-level which is partially 
stoped. This is accounted for by the 
greater width of ore at the 675-ft. 
level. 

In spite of the. milling of some of 
this very rich ore the company is ex- 
pected to show a substantial increase 
in value of ore reserves at the end 
of 1939. None of the very rich ma- 
terial was included in ore reserves 
last reported on April 30, 1939, but 
with raises now put up on this ore 
some will be included in year end 
reserve figures. 

Since milling commenced, it is 
estimated development \has provid- 
ed something over 13% of the ore 
going to the mill. Allowing a drift 
height of 8 ft., exploration has more 
than replaced tonnage of ore milled. 
Previous ore calculations did not al- 
low for extension of ore through to 
surface and included ore for only a 
short distance below the 300-ft. level. 
With levels now opened up to 670 ft. 
depth, much additional ore has been 
disclosed. 

Work has been concentrated chief- 
ly on putting out line drives recently 
which does not always make for ore 
news at Preston. Diamond drilling, 
however, is reported to have given 
interesting results. This week a late. 
hole was reported by street sources 
as running $76.30 uncut across 27% 
ft. Cut value was in the neighbor- 
hood of $10 per ton, however, it is 
un?erstood. 

Several new ore chances were in- 
dicated by drilling at the 425-ft. 
level in November, while one fine 
hole at the 675-ft. level gave 24.7 ft., 
running 0.34 oz, cut or uncut, with 
5 ft. in the same hole averaging 0.60 
oz. 

To Continue Shaft 

Shaft sinking, it is understood, 
will soon be started and new levels 
will be opened up at 800, 925, 1,050, 
1,175, 1,300 and 1,425 ft. It is quite 
likely the mill will be stepped up 
from 425 to 500 tons after completion 
of shaft sinking. This wil] not re- 
quire installation of any additional 
equipment. It will likely be the 
policy of the company to stabilize 
profit in spite of the higher mill ton- 
nage and this is expected to result 
in treatment of a slightly lower aver- 
age grade of ore. ; 

After the turn of the year the com- 
pany will likely reduce the average 
grade of ore treated since working 
capital position has already been 
built up substantially. No statement 
has been made in regard to future 
dividend policy but a letter to share- 
holders in the near future will cover 
this point. 


STEEL SALESMAN 


Burlington Steel Co., Hamilton, has 
appointed Norman A. Eager assistant 
sales manager. Mr. Eager has been 
with Shawinigan Water & Power Co. 
since 1926 as structural engineer. 
Previously he was with Church & 
Ross Co., Canadian Vickers Ltd. and 
also had early experience with state 
highway engineering in Pennsyl- 
vania and Illinois. 


Manitoba Field 
More Active 


Century Mining Corp. May 
Install Mill — Sunbeam 
Prepares For Shipping Ore 


From Our Own Correspondent 

WINNIPEG.—Activity in Mani- 
toba mining has been increasing. 

In the northern section, -Century 
Mining has issued encouraging re- 
ports on work at Elbow Lake and it 
is likely a mill will go in, possibly 
in the late winter months. With 
the ore now exposed it seems certain 
mill action will not be delayed long, 
although it is also evident Century 
means to determine the ore deposit 
is there and justifies mill installa- 
tion before starting. 

Laura Gold is shipping ore from 
Branberry to Hudson Bay Mining & 
Smelting and so also is A. L. Stewart 
from the Tartan Lake property of 
the Brunne and Copper Lake Tellur- 
ide Mines Limited. At Herb Lake, 
Vance Echols, until the shut down 
of Gurney Gold manager of that 
property, has some claims on which 
he is purposing some immediate de- 
velopment. 

Central Manitoba Encouraged 

In the Rice Lake area, Lardego 
Mines has sent in a crew headed by 
two well-known prospectors, J. J. 
Pappineau and Walter Dowdell, to 
do preliminary work, prior to a 
diamond drilling campaign. 

In the Central Manitoba area the 
crew of Central Manitoba Mines 
Limited, working on the Onondago 
and Ogama claims, which have been 
taken under a six months working 
option for,six months, report encour- 
aging showings. William’ Hurst, 
president of Central Manitoba Mines 
Limited, says it is too early yet to 
talk about values but admits the 
work done is encouraging. 

Sunbeam Arranges Hauling 

At Sunbeam Kirkland a crew un- 
der Hilding Johnson with an engi- 
neer in charge is getting ore ready 
for shipment to Kenricia Mines mill. 
The Sunbeam, it is understood, take 
over the mill for three months, start- 
ing Jan. 4. A hauling contract is now 
being arranged and it is anticipated 
little difficulty will be experienced 
in hauling the ore over the 29-mile 
stretch of road between the two 
properties. Most of the haul is on 
the Trans-Canada Highway. 


as 


Week in Oils 


Largest Turner 


= 
‘ : 
é 


Now Royalite 43 


= Settled Flow of 100 Bbls. Hourly Reported After 


Second Acid Treatment With Only Upper | 


Horizon Tapped — Near Home No. 2 Well 


_ From Our Own Correspondent : 
CALGARY.—Blasting a steady stream of crude oil a distance of 


8,800 ft. to surface 
Royalite Oil Co.’s No. 
oil producer”: and has 


in volume of more than 2,400 barrels per day, 
43 well lays claim to the title “Canada’s largest 
focused the oil industry’s attention on the 


northern end of Turner Valley. Present titleholder “largest producer” 
is the year old wonder-well, Home-Millarville No. 2, located in the 
same area as the new Royalite completion. 

Five days after application of the second of two light acid treat- 
ments, Royalite No. 43 was holding steady at about 100 bbls. hourly, 
under a back pressure of 300 pounds. The well was placed on produc- 
tion December 8, showing an initial flow of 20 barrels hourly with 


partial aid of booster-gas. 


Flow Holds Up 

The remarkable manner in which 
the flow held up after acid treatment 
indicates heavy pressure and ade- 
quate gas volume to maintain a large, 
steady oil flow. The well is now on 
Conservation Board test to determine 
production rate through a 1 in. choke, 
the bottom hole pressure and gas- 
oil ratio. Initial allowable will be 


_|set after these factors are determined. 


From Upper Horizon 

Royalite No. 43, located in L.S.D. 
2 22-20-3w5, was completed 509 ft. 
in the Madison lime after penetrat- 
ing a thick upper porous zone show- 
ing 130 ft. of fair to good porosity. 
Bottom hole is at 8,800 ft. Drilling 
was not carried on to the lower por- 
ous zone. 

The Alberta Government holds a 
10% gross royalty in the well. The 
balance of 90% net is divided 75% 
to the Royalite Oil Co. and 25% to 
Lowery Petroleums Ltd. which, 
under a recent agreement, divided 
drill costs in that ratio. 

* * Me 


Home 4 Hits Limestone 

Other events have also focused 
attention on north Turner Valley. 
The Home-Millarville No. 4 well, in 
L.S.D. 9 28-20-3w5, has topped the 
Madison limestone at 7,845 ft., some- 
what shallower than expected. The 
lower formations logged thinner than 
those drilled through at Home-Mil- 
larville No. 2, a mile to the north- 
west. The lime contact at Home 4 was 
made 3,622 ft. below sea level—340 ft. 
higher on structure than the contact 
at Home 2 and about 280 ft. higher 
than the contact at Royalite 43. 
Drilling to completion has been re- 
sumed and the well is expected on 
production by the end of the month. 

Geologists are keeping a close 
watch on formation samples. from 
Home-Millarville No. 3 well, half 
a mile north of No. 4. This well, now 
below 7,250 ft. topped the Dal- 
housie sand at 6,905 ft., and is ex- 
pected to reach the lime about 7,500 
ft. 

Logs of Home 3 and 4 have import- 
ant implications for the north end 
of the field—but geologists hesitate 
to analyze these until after Home 
3 has joined its companion test in 
the lime. 

* * * 


North Turner Limestone 


North Turner Valley has, all told, 


five wells now drilling and five more 


located. 
In addition to Home Oil Nos, 3 and 


Mining Concentrates 


Anoki Gold Mines is now being 
financed by Bankfield Consolidated 
Mines. On Dec. 1, Bankfield pur- 
chased 500,000 Anoki shares at 10 
cents a share to be taken up as Anoki 
requires the funds but not later than 
May 1, 1940. In addition, Bankfield 
received an option on a further 500,- 
000 shares, comprising blocks of 250,- 
000 shares each at 10 and 15 cents a 
share payable by June 1, 1940. Auth- 
orized capital of the company is 3.5 
million shares of which 1,500,005 are 
now issued. 

* * . 


Asnazu Gold Dredging handled 
314,800 cu. yds, of gravel in the three 
months to Dec. 1, 1939, recovering 
3.753 oz. of fine gold worth $131,355. 
This compares with total production 
of $89.565 in the previous quarter 
and $109,165 in the three months to 
Dec. 1, 1938. 

o Me * 

Bulolo Gold Dredging produced 
17,032 oz. of fine gold in November, 
which compares with 16,018 oz. in 
October and 14,139 oz. in Nov., 1938. 
November’ production was obtained 
from 1,619,000 cu. yds. of gravel 
against 1,646,000 cu. yds. in the pre- 
vious month and 1,210,000 cu. yds. in 
November a year ago. 

Estimated November working 
profit was $326,375 in United States 
dollars, Estimated profit for October, 
after allowing for Australian tax, 
amounted to $352,030 United States 
dollars while the Nov., 1938, profit 
was $330,435 Canadian dollars. 

~ af . 


Central Cadillac Mines has called 
a special meeting of shareholders for 
Dec. 22 to authorize issuance of an 
additional 100,000 $1 par shares at 
a discount of not more than 75%. 

= 


Cochenour Williams has received 
the Dec. 15 option installments as 
follows: 15,000 shares at 45 cents from 
Coin Lake Gold Mines; 10.000 shares 
at 45 cents a'share from W. M. Coch- 
enour; 20,000 shares at 45 cents a 
share from P. t Cochenour; 
12,950 shares at 45 a share from 
Canadian Alliance Corp.; 50,000 
shares at 50 cents a share under firm 
commitment from C. A. Gentles & 
Co., and 20,833 shares at 60 cents a 
share also from C. A. Gentles & Co. 
Issued capital is now 2,741,238 shares, 


within 40 days; 100,000 shares at 5 


cents payable within 70 days; 200,000} cord 


Macassa Mines scored a new re- 
for total production in 


shares at 7% cents per share payable | November. 


within 130 days, and balance at 10 
to 70 cents per share, payable $5,000 


monthly for the next ensuing Six} October ... 


months, $7,500 per month for the fol- 
lowing six months and thereafter 


Tons Tons Recov. 

1939: ' milled daily per ton 

November . 12,329 411 16.37 

12,209 i 394 15.62 
a a 


recov. 
201,929 


Powell Rouyn Gold Mines has de- 


$10,000 monthly until the option has| clared a dividend of 5 cents a share 
been fully exercised. Authorized | payable Jan. 15, 1940, to shareholders 
capital is 3 million shares with 1,-| of record Dec. 30, 1939; ex-dividend 


Golconda Mines is stated to have 


extended its discovery vein from an| placer Development 


date is Dec. 28. An initial dividend 
of similar amount was paid on Oct. 
16, 1939. 


dredged 


original length of 115 ft. to a proved | 3.935.000 cu. yds. for a >ecovery of 
length of over 1,000 ft. by a series Of| 17,743 ounces of fine gold and re- 


24 


trenches across the strongly| covered 1,969 oz. of fine gold addi- 


sheared contact on the company’s) tional with its hydraulic units. The 


property in Duparquet twp., north 
western Quebec. Channel samples 


“| total value of the production was 


$689,920. This compares with total 


cut at 5-ft. intervals along the length | production of $511,630 in the pre- 
of 155 ft. ran $19.19 at 6 ft. below| Sous quecter and’ $519,680 In “the 


surface. 


On the No. 1 property in Rouyn 
twp., a vein is reported to have been 


three months to Dec. 1, 1938. 
* t + 
Perron Gold Mines is opening-up 


opened up for a length of 400 ft. vary-| two ore occurrences south of the 32 
ing from 8 to 20 ft. in width. Eight| vein on the 925-ft. level, according 
trenches and two test pits have been|to the November progress report. 
put down. Channel samples from the } The downward extension of the 250 
west pit ranged from $2.45 to $31.50| vein below the 250-ft. level was en- 


per ton. Vein No. 5 whic 
wide in places, has been traced for 
1,000 ?t. and will be sampled upon 
completion of trenching. 

On the No. 9 property in Beau- 
chastel twp., 38 trenches have been 
put down on seven mineralized areas. 
Vein No. 1 has been explored fgr 275 
ft. by trenching. Channel sampling 
completed in three trenches gave 
$1.25 across 10 ft., $13.41 across 9 ft. 
and $3.85 across -12 ft. 


| 


is 10 ft.! countered with 12 ft. averaging 


$31.85 and the upward extension of 
the 346 vein above the 325-ft. level 
returning 2.5 ft. of $5.60 ore, Ata 
point 250 ft. south of the 32 vein on 
the 900-ft. level, a drill hole cut 3.6 
ft. averaging $100.80 a ton. Produc- 
tion in November was $128,125 from 
11,467 tons of ore milled. 
* s 


Quyon Molybdenum Mines option- 


Kelrowe Gold Mines has been|! 


making good time in shaft sinking 


and on Dec. 10, the shaft had reached | 200. 


a depth of 151 ft. The objective of 

ft. is expected to be reached be- 
fore Christmas with the second sta- 
tion cut at 180-ft. depth. Crosscutting 
will then be commenced immedi- 


Douglas Lake Mines ' 
option on 1.5 million shares to Haras 


Corp, Ltd. on Nov, 10, Haras Corp. 


option to Chas. Hed- 


wall, Jr. Option is as follows: 100,000 
shares share payable' 


at 5 cents per 


- 


i om hic Ts 


| 


i 


Bi 


4, drilling wells include: 
berta Oil Incomes No. 1, below 2,800 
ft.-and expected to reach the lime 
about 7,000 ft.; Anglo-Canadian Phil- 
lips No. 1, below 3,771 ft. with indica- 
tions pointing to contacting of the 
lime shallower than at Royalite 43; 
and Alberta Oil Incomes No. 2, spud- 
ded in a'week ago and’ expected to 
reach the lime around 7,800 ft. 
Foothills No. 6, being drilled by 
Royalite, is now moving in rotary 
rig and will spud in a few days. 
Other North End locations are: Foot- 
hills No. 5; Royalite Nos. 47 and 49; 
and Anglo-Canadian Phillips No. 2. 


* > * 


South Turner Completions 

Recently completed South Turner 
Valley well, Okalta Oils No. 7 has 
been assigned a daily allowable of 
163 bbls. by the Conservation Board, 
a quota slightly higher than the pres- 
ent field average of 154 bbls. pér 
well. Okalta Oils has a 90% interest 
in the well, only royalty payable 
being 10% to the crown. 

New Far End producer Northwest 
Hudson Bay No. 2 is expected to 
show between 500 and 700 bbls. daily 
on 1 in. choke test. The well is now 
on test and initial allowable will be 
set in a few days. 


War and Oils 

In 1914, outbreak of the first world 
war dealt a death-blow to a budding 
Turner Valley “boom” of that day. It 
is all the more interesting therefore 
to compare Turner Valley ‘of Sept. 
1, 1939—the outbreak of this world 
war—with the Turner Valley’ of to- 
day, 3% months later. The effect of 
war on development has been just 
the reverse of what it was in 1914. 

On Sept. 1, a summary of Turner 
Valley showed: 90 wells producing 
or on test in the crude oil area; 15 
wells drilling; 1 well resuming; 11 
wells standing; 8 wells located and 
preparing to spud. A total of 125 
wells. 

Today a Turner Valley summary 
shows: 96 wells producing or on test; 
20 wells drilling; one well resuming; 
nine wells standing; 12 wells located 
and preparing to spud. A total of 
138 wells. ‘ 


New Dividends 

Another $43,000 has been added to 
1939 Alberta oil company dividends, 
bringing the record very close to 
$2.5 millions. 

Vulcan Brown Petroleums will pay 
$20,666. on Dec. 21, in a dividend of 
2% cents per share to shareholders 
of record Dec. 18. 

Brown Consolidated Petroleums 
will pay cut $18,661 on Dec. 29 in its 
second distribution of 1% cents per 
share—payable to shareholders of 
record Dec. 21. 

Granville Oils will distribute $3,- 
550 on Dec. 30, representing a divi- 
dend of half a cent per share. 


Al-| pared 


Well, N.C. URQUHART & Co. 
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-Company Reports 


Inter. Paints f 


International Paints (Canada) 
and subsidiary companies report 
consolidated income for the year 
ended Sept. 30, 1939, on a substan- 
tially higher basis than in 1938, 
Gross revenue from all sources was 
$214,900, an increase of $44,000 over 
the previous year. Net profits after 
depreciation total $142,769 com- 
with $100,671 last year. From 
the latter the company deducted the 
general reserves, etc., called for 
under the 1936 compromise arrange- 
ment, leaving profits available for 
dividend distribution much the 
same as a year ago. 

Consolidated balance sheet shows 
a reduction in the 54%% bonded debt 
from $107,067 to $87,600. Other items 
among the liabilities show relatively 
little change, while among assets the 
accounts receivable advanced from 
$261,549 to $337,529. 

Income and Surplus Account 


Years Ended Sept. 30 
1939 1938 


| Surplus forward. 


Bond reserve ... 


Surplus éee 
Less: Pref. divd. ....- 


Surplus for year 
Add: Prev. surplus . 
Sale of assets 
Tax adjustment .... 


Surplus forward 
*Ded 


uction. 
Earned per Share: 
Preferred * $1.25 $1.25 
1.00+0.25 1.00+-0.25 
Preferred, $20 par .. 42,000 42,000 
Class A, n.p.v. ...... 20,860 20,860 
Class B, n.p.v. .....- 7,140 7,140 


Working Capital 


1939 1938 
$ 


643,228 
81,922 


561,306 


Current assets 
Current liabilities .... 


Working capital 


115,105 


Dominion Glass 


Dominion Glass Co. reports a mod- 
erate improvement in earnings and 
a further strengthening of financial 
position for the year ended Sept. 30, 
1939. Gross operating income at $961,- 
027 compared with $898,301 a year 
ago. Other income showed a minor 
increase. Net profit available for 
dividends totalled $595,422, as agains‘ 
$532,579 in 1938. There was a sur- 
plus after all charges of $200,922, up 
from $138,079 a year ago. Net profit 
was equal to $22.90 on the 7% pre- 


Balsam Gold Director 
Counters Claim 


Answering printed reports that 
certain properties held by Balsam 
Gold Mines had reverted by default 
to the previous owner, E, W. Wid- 
dowson of Nelson, B.C., and are now 
held by King Solomon Gold Mines 
Co., J. Bonfield Marion, managing 
director of Balsam Gold Mines, 
writes The Financial Post as follows: 

“I wish to make it clear that Bal- 
sam Gold Mines Ltd. has not de- 
faulted in respect to payments due 
on the claims held under option from 
Mr. Widdowson, but on the advice of 
our solicitors and engineers, pay- 
ments have been suspended. 

“There was misrepresentation,” 
states Mr. Bonfield, “in the location 
of the claims ... as to the treatment 
of the ore . . . and there was an 
illegal commission taken.” : 

Settlement is now being sought. 


ferred of $100 par, and $9.73 on ihe 
ho par common es. This com. 
pares with $20.48 and $8.25 respe,. 
tively in the previous year. 

The consolidated balance shey 
shows no major changes among Jia. 
bilities. On the asset side, inventories 
are down from $1.5 million to jug 
under $1.4 million. The principa 
change is an increase in cash in 
banks and on hand from $186,095 io 
$698,183. 

Comparative figures on the con. 
solidated income and surplus ac. 
counts follow: 


Income and Surplus Account 


Years Ended Dec. 31 
” 


961,027 
187,600 
7,500 
14,943 
131,332 
11,905 
42,133 
78 
595,422 
182,000 
212,500 


200,922 
1,370,992 
1,571,914 
Working Capital 
Current assets 3,605,408 
Current liabilities .... 769,926 


Working capital 2,672,640 


Dominion Bakeries 


Gross oper. income .. 

Less: Depreciation ... 
Patent rights 

Add: Other income .. 


Net profit 
Less: Pfd. dividends .. 
Com. dividends .... 


Surplus 
Previous surplus 


Dominion Bakeries Ltd. reporis® 


deficit for the year ended Aug. 31, 


eration of scientis 
Toronto, and has c 
decades of rowing 
times pointed ou* 
ness On this Canad 

' Canada’s posit: Gi 
different from wi 
Canada is no long 
first hand €xperici 
miles of Atlantic 

} and 4,700 miles 


1939, at $31,419, compared with a® 


——-—— | deficit of $21,059 in the preceding 


year. 

This company discontinued opera. 
tions as a baking company in 1933 
and has been attempting to rent or 
dispose of its properties since. Net 
rentals after expenses have been iu- 
sufficient to cover depreciation 
eharges. 

At Aug. 31 arrears on the first 
preferred stock amounted to $58.50 a 
share, and $61.75 a share at the same 
date on the second preferred. 

Maple Leaf Milling Co. owns the 


majority of the second preferred andy 


common stock and is also principal 
creditor of the company. At Aug. 31 


Maple Leaf had a balance owing off 


$227,649. 
Properties are being sold as quick. 


ly as possible and in the 1939 fiscal 
year bakeries at Kingston and 01-8 


tawa were disposed of. Directo 
feel that winding-up of the compan 
and disposal of assets through 
liquidator should be considered dur 
ing the coming year. 
Income and Deficit Account 
Years Ended ane = 


Net earnings 
Less: Depreciation ... 


13,100 


31,419 


Deficit for year 
738,455 


Add: Prev. deficit ... 
Deficit forward 
Working Capital 
1939 
s 
1,965 
Current liabilities .... 230,451 


Excess of current liabs. 
over current assets . 228,486 


PRIVATEER EXTENDS HOLDIN 


Reports from British Columbia state: 


Privateer Mine has completed ar 
rangements for purchase of the rt 


maining interest of Dertonia Mince 


in Prident Gold Mines for $17,500. 
Following - this deal, Private? 
will hold all issued shares 0 

Prident which in turn has an 9% 

interest in any profits realized frome 
working. the Prident property ad 

joining Privateer. 
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How Vulnerable 


} 
* 


North Country is Now 
Few Hours’ Hop From 
Europe By Air 


How vulnerable are Canada’s 


pines to possible enemy action? 


ustry, mining 
: t of war, 


more than any other Canadian in- 
has already felt the 
Canadian mines 


ae made their contribution to the 


con 
which may mean a big sacrif 


re cause by signing long-term 
tracts for essential war metals at 
modest prices indeed; at = 


nything like that prevailing in 


_ if the course of metal prices 


a 
the last war. 

Canada’s gold mines are going 
¢@ with their vital work; the 
uction of the basic war metal; 

pasic, because it is the possession of 
now and in the future that will 
gerermine the ultimate victor, 

That very rich outpost of Cana- 
dian mining, the Kaulatunturi mine 
of International Nickel in Finland 
is now in the heart of a bleody bat- 
fiefield. Reports claim that the re- 
eating Finns have already blasted 
the “innards” of the mine to separate 
by as many months or years as pos- 
sible the Soviets and their much 
geded new source of nickel and 


copper. 
Will War Come to Us? 

Ever since the outbreak of war 
Cansdians have been asking, “Will 
war ever come to us?” Many have 
gmmented on the remoteness of our 
mines and many of our electric, 
power stations. 

professar Thomas Loudon, who has 


-gught higher mathematics to a gen- 


eration of scientists at University of | 
Toronto, and has coached a couple of 
decades of rowing crews, has many | 
times pointed out the need for alert- | 
pess on this Canadian front. 

Canada’s position in war is very 
different from what it was in 1914. 
Canada is no longer insulated from 
first hand experience of war by 1,900 
miles of Atlantic ocean on the east | 
and 4,700 miles of Pacific ocean on 
the west. 

The evolution of aircraft has 
changed all that. The modern fi, at- 
ing airplane is said to have an effec- 
tive range of 500 miles—that is, can 
go 250 miles from its base, do a job 
and return, The medium, bomber 
stretches this range to 1,500 to 2,000 
miles. The big bomber—so far as the 
public knows—can work over half ¢ 
continent—2,500 to 3,000 miles. While 
itis perhaps too much to expect that 
technicians will make as rapid pro- 
mess in aircraft improvement now 
a they did in Great War 1. it is 
nevertheless altogether likely that 
the range of aircraft will lengthen 
out almost every month this war 
continues. 

Aircraft Carriers 

But apart from long range, there 
is the aircraft carrier, the sea-going 
base for a swarm of air demons. In- 
formed observers discount the im- 
portance of the aircraft carrier as 
regards Canada with the British 
navy and its swarm of Canadian 
coastal patrols in command of the 


1M. Forbes, well known mining 


engineer, on the other hand, recently 


told a Montreal gathering that from 
long familiarity with the Labrador 
coast, he believed the many deep 
bays and fjords of Canada’s long ex- 
posed northeastern coast presented 


x?” Oceart 


Pacitic 


Canada’s hinterland may become our new international frontier. In the new dimension of the air, the 
Dominion may be closer to the European stage than we used to think. In the above map, the reader is 


favorable circumstances for enemy 
raids. 

A military informant points out 
against that argument the magnifi- 
cent record of Canada’s sea-going 
men last war, fishermen and traders 
of the coast whose ceaseless vigil in 
small craft over a phenomenally long 
coast line was not divulged until 
long afterward and has been poorly 
appreciated by most Canadians. 
“New perils find new defenses,” he 
said, enigmatically suggesting that 
Canada’s military leaders know how 
to fend off effective raids from aif- 
craft carriers or other craft. 

But it is the fastnesses of Canada’s 
Northland, that continent almost un- 
inhabited and untravelled that con- 
cerns Professor Loudon and many 
other Canadians. In the new dimen- 
sion of the clouds, Canada finds her- 
self very close indeed to the Euro- 
pean stage she has hitherto thought 
blessedly remote. 

Known the North 

What, asks Professor Loudon and 
others, were German aircraft doing 
in northern Canada in recent years? 
The Nazi explanation was prompt 


looking head-on at the North Pole. 


and satisfactory: Making tests for a 
transatlantic airplane route; testing 
weather, etc. 


But isn’t information collected for 
such a purpose equally useful in 
peace or war? Maps, air photographs, 
perhaps inland flights into that 
region of solitude wefe quite con- 
ceivably on the Nazi programme. 
Myriad lakes offer tens of thousands 
of “emergency” landing fields in 
summer; millions of acres of scrub- 
by a vast flying fields in 

n ) 


Flying over the roof of the world 
is no longer a startling air feat. Not 
long ago Russian fliers did it and 
crossed down through Alberta as the 
short route to New York. Air navi- 
gation has become such a precise 
science that Sir Hubert Wilkin’s 
flying across 1,700 milés came down 
as planned on a tiny speck of island, 
hardly a mile in size, too small to 
rate even a dot on the ordinary large 
size map. Such fights have emerged 
from the experimental, pioneering, 
heroic stage. And aren’t the feats of 
war far more desperate than any- 


Mining Enquiries 


Uchi Gold Mines 


Can you give me some informa- 

tion on results being Obtained at 
Uchi Gold Mines now that mill- 
ing operations are under way? ~ 
Improved results have been ob- 
tained in milling operations at Uchi 
Gold Mines in recent months. When 
the mill was first turned over, an 
unusual amount of low grade ore 
was taken from stock piles which 
affected average recovery. Produc- 
ton is now increasing, however, and 
operating profits are running about 
40,000 monthly, or $480,000 per an- 
num. Write-offs will probably total 
in the neighbourhood of $200,000 
pe annum and interest on the bond 
issue will absorb $60,000, This will 
leave around $220,000 as profit be- 
fore taxes. The management antici- 
pates a further improvement in 
results, 

At the end of 1938 ore reserves 
Were estimated at 500,000 tons ‘aver- 
aging $10 per ton or 650,000 tons 
averaging $8 to $9 per ton. The 
larger tonnage figure would be suffi- 
cent to keep the mill running for 
over three years. Renewed develop- 
ment is stated to have been very sat- 
isfactory in recent weeks with the 
ore reserve position improved by 
perhaps as much as 30%. 


Eldorado: 


l have been thinking of making 
én investment in Sachigo River. 
Can you give me some data on 
the company’s operations? 


Sachigo River Exploration Co. 
owns @ producing gold property of 
125 acres in the Sachigo River 


s *ea of Ontario. No figures on earn- 
‘N85 in 1939 are available, but net 
Profits of the 7% months of opera- 
“on ended Dec, 31, 1938, amounted 


0,8 1.893, equal to $1.43 
re reserves at the en 
Were 1057] 


r share, 
of 1938 
averaging 1.5 


tons, 


Sunces of gold per ton. This would 


Sufficient for one year’s milling 


erations, 


During 1939 development at 


eepth has continued with some en- 
i agement in the way of new ore 
paseo, after the main vein proved 

her disappointing in initial work. 


Sachigo River 


Please give me the earnings 
Tecord of Eldorado Gold Mines 
and a few other details on the 
Company's operations. 


While Eldorado Gold Mines has 


ped an impressive record of increas- 

€ Production during the past few 
Years, net profit has increased only 
Satually, amounting to 8.7 cents a 
— in 1938, compared with 63 
. < a share in 1937 and 42 cents 
4 are in 1936. No official report 
. Output for this year has been 
‘ceived, but it will likely prove 


larger than in 1938, since capacity 
was further increased. 

As the company increases its out- 
put, the radium price seems to de- 
cline, so that anticipated profits are 
not fully realized. Subsidiary prod- 
ucts, such as uranium, are becoming 
increasingly important and may 

ove a more stable source of 
revenue. 

So far there has been little indi- 
cation given out as to effect war 
will have on Eldorado. Revorts 
have come from England of radium 
supplies being buried deep in the 
earth to prevent supplies from be- 
ing scattered during bombing raids. 


Perron Gold 


What are earnings of Perron 
Gold Mines likely to run this 
year? 


Perron Gold Mines is expected to 
show somewhat higher profits in 
1939 than.in 1938 when earnings of 
16.6 cents per share were reported. 
While no official statement has been 
made, increase in production this 
year and the fact that the company 
has now written off all pre-produc- 
tion expense suggest that earnings 
might be as high a6 26 centé a share. 

The company has been very for- 
tunate in obtaining gold ore indica- 
tions in drilling to depth and a good 
increase in ore reserves shoukd have 
been realized during this year. Last 
June it was reported that approxi- 
mately 300,000 tons of ore grading 
better than average were indicated 
in the 32 vein alone. Ore reserves at 
the end of 1938 were 300,000 tons for 
all sources or about 2% years re- 
quirements. 


Sigma Mines 
Can payment of dividends by 
Sigma be expected in the near 
future? 


Sigma Mines must now be ap- 
proaching the place where distribu- 
tion of dividends can be commericed, 
Net profits for the current year are 
expected to exceed those for 1938 
which were equal to 54 cents a share. 
At the end of 1938 the company had 
not retired all loans incurred in 
reaching production but by now all 
liabilities should be retired with 
working capital of approximately 
$500,000 on hand. 

- At the end of 1038 ore reserves 
were nearly equal to three years re- 


exploration of these is just commenc- 
ing. 


Pamour Porcupine 
What is the present situation at 
Pamour Porcupine? 


After it «ppeared Pamour Porcu- 
pine had Ean up the thought of 
paying @ dividend for the last half 


of 1939, directors met and declared a 
dividend of 4 cents a share compared 
with 8 cents paid on June 1, 1939, 
and an initial dividend of 12 cents 
on Nov. 1, 1938. Decline in the aver- 
age grade of ore treated has result- 
ed in a reduction of profits, which 
amounted to 7 cents a share in the 
six months ended June 30, 1939, 
eared with 27.9 cents for all 
1938. 

Sources close to the company say 
that profits are not likely to exceed 
14 cents a share for 1039. Appar- 
ently another six months must 
elapse before there will be any real 
news from Pamour. What the news 
will be then is impossible to know. 
If a very 1 tonnage of low 
grade ore should be opened up, the 
management might possibly in- 
eréase mill capacity to cut costs. The 
grade of ore now going through the 
mill is down to the average of ore 
reserves. 


Hillcrest Coal 
Firm Merged 


Consolidation With 
Mohawk Mines Made 
Effective—-Shares Divided 


From Our Own Correspondent 
MONTREAL.—Hillcrest Collieries 
Ltd., in liquidation, has announced 
amalgamation with Mohawk Bitu- 
minous Mines Ltd. as a result of 
which the Hillcrest mines have been 
closed. No change has been made in 
the capital stock of Hillcrest Col- 
ies. 


thing dared by the scientific peace- 
time pioneers? 
Mines on the Frontier 

Generally speaking, Canada’s 
mining empire stretches across the 
northern boundary of inhabited 
Canada. The richest concentration of 
mines is the more than 100 mile chain 
of mines from Porcupine in the west 
to Lamaque in the east. Farther west 
are the rich clusters of mines in 
northwestern Ontario, Sudbury and 
Copper Cliff, the Pickle Lake, Red 

e, Little Long Lac areas, There 
is Flin Flon, an isolated and very 
rich contributor to the Empire cause. 
There are the mines of British Col- 
umbia, most of them on the eastern 
side of the Rockies or well down to- 
ward the U.S. border. 

The accompanying map graphic. 
ally portrays a new Canadian front, 
created by the new dimension of the 
aif, The reader is looking head-on at 
the North Pole—from a box seat in 
the Pole Star as it were. The map 
catries a few representative dis- 
tances. 

As the French say: “It gives to 
think.” 


Mooshla Continues 
Hunt For Better Ore 


Development is being continued at 
the property of Mooshla Gold Mines 
testing the theory that narréw high- 
grade veins emanate from its of 
greater magnitude, states Denison 
Denny, president, in the company’s 
annual report. 

Work is being financed as far as 
possible by shipments of high-grade 
ore to Noranda Mines, To the end 
of October, 1,728 tons of ore had been 
shipped averaging 0.92 oz. gold per 
ton: The net yield of 1,802.5 tons 


shipped in September and October’ 


averaging 0.91 oz., was estimated at 
$48,000. 

An option on sevén claims has been 
granted to MicMa¢ Explorations, 
subsidiary of United States Smelting 
Refining and Mining Co., to May, 
1941. If the option is exercised, $85,- 
000 cash will be paid over in addition 
to $15,000 already received. 

As at Aug. 31, 1939, current assets 
totalled $14,840 including $7,875 cash. 
Current liabilities were $15,605. 


Here the world’s great 
cultures—that of old Eng- 
land, ancient France and 


During the past month Bulolo and 
the other mining companies directed 
by Charlie Banks have held their 
annual meetings in Vancouver. The 


redges 

Bulolo, operating six dredges in 
the highlands of New Guinea, mined 
14,688,000 cubic yards of gravel for 
a recovery of 158,970 oz. of fine gold 
during the year ended May 31, the 
total amount realized being $5,595,- 
571, with a net working profit of $3.- 
847,085. Several million yards of, 
gtavel were developed during the 
year, and the reserves are estimated 
at 182 million cubic yards, which 
will later be handled by sluicing. 

Two additional dredges have been 


provided for this year’s operations. | 


Construction of a new hydro-electric 

power plant to prevent recurrence 

of power shortage such ag occurred 

last year is now under way. This 

will generate 2,800 h.p. and will be 

ready for operation next spring. 
Here Before 1914 

The story of Bulolo is really the 
story of Banks and hig associate, 
William Addison Freeman, of Aus- 
tralia, who is chairman of the vari- 
ous companies directed from Van- 
couver head office. A New Zea- 
lander by birth, Banks was a mining 
engineer in British Columbia before 
the war, developing a small property 
near Greenwood. He went overseas 
with the Royal Engineers and served 
as a sapper lieutenant. He came out 
of the war temporarily crippled and 
without a job. 

A few months later he was engi- 
neer in charge of B, C, Silver, adja- 
cent to Premier Gold Mining Co. in 
the Portland Wanal. When Premier 
struck it rich, B.C. Silver stock 
bounded upward and Banks’s repu- 
tation was established. 

This however, was only a prelim- 
inary step in Banks’s career. When 
Australian interests became inter- 
ested in a Cariboo dredging proposi- 
tion, Banks wag asked to make a 
report and this impressed the Aus- 
tralians so well that he became 
closely identified with their future 
operations and thus became at- 
quainted with Freeman. 

Was German Owned 

It wag Freeman who had toyed 
with the idea of developing the rich 
gold deposits of New Guinea. Before 
the war, Germany had owned the 
ground and it is reported that half a 
dozen companies had failed in at- 
tempting to make a success of the 
mines, located far back in the hills 
and accessible only by traversing 
malaria-infested swamps and jungles 
inhabited by headhunters. The 
overland route to the mines from 
the coast had been strewn with death 
and disaster. 

Freeman and Banks conceived the 
dating idea of linking the highland 
gold fields with the coast by trans- 
port planes. Mining men and trans- 
portation experts scoffed, but the 
planes were put in service. Since 
the day in the early 30’s when the 
big Junkers craft started to fly in 
from the coastal town of Lae over 
6,000-ft. mountains to the mines 2,500 
ft. above sea level; mote than 30,000 
tons of equipment and freight have 
been carried by air. More than 5,000 
tons were carried last year alone. 

The air route has been Bulolo’s 
only form of transportation. The 
$%-ton planes were specifically 
built to accommodate the massive 
steel parts needed for the dredges 
which were assembled at the site of 
operations. Each plane has a capa- 
city of three and a half tons. 

Dredges ) 

The dredges at Bulolo are of th 
company’s own design and they have 
peen erected by the company’s own 
engineers. 

Despite its distance from civiliza- 


modern America—meet and blend, radiating 
around the commercial and social centré of the 
great French-Canadian metropolis, Montreal. 
Visit the gay and glamorous Normandie Roof, 
“America’s most beautiful room’’, 

atop the Mount Royal Hotel. 


Texas-Canadian 
Plans Merger 


Shareholders’ Meeting For 


stock. ed and 

effected, the 5 shares of 

Malco Refineries, Inc. have agreed to sell 

these shares to the new company for $10 

per share or $150,150. 

above t is also subject to 
approval of of Maljamar. 

New Company Details 
athe itausetion of 
of 


divided into 500, 


CIGARS | 


{00% 
Havana Filler 
“Bolte nature” boxes of 


Recent work at Howey Gold Mines 
has indicated additional ore which 
is e ed to extend the length of 
the 
months, ‘The Financial Post is in- 
formed. Reports have been current 
that the new ore would extend the 
length of life of the mine for a year, 
but this is not correct, it appears. 

At the end of 1938, it was estimated 


the | Ofe would be sufficient to keep the 


of the merger, Texas- 
have tentatively ar- 
anged a bank loan which will enable the 


Dec. 29 Asked to Approve |” 


Charter, Share Changes. 


A special meeting of shareholders 
of Texa an Oil Corp. has 
been called for Dec. 29, in Nassau, 
Bahama Islands, to approve three 
major steps:—Changing the com- 
pany’s charter to a Delaware incor- 
poration; issuance of one new $5 par 
share for each five shares now held; 
and merger of the company’s assets 
with those of Maljamar Oil and Gas 
Corp., a Delaware company. Mal- 
jamar owns certain oil leases, wells 
and equipment with most of its hold- 
ings in New Mexico and East Texas. 

The New Mexico holdings of Mal- 
jamar comprise an extensive acreage 
in a well proved oil field in Lea 
county, where the company has up- 
ward of 20 producing wells and on 
which it is estimated 75 additional 
wells can be drilled. It also has 14,- 
985 shares out of 30,000 issued shares 
in Malco Refineries, which’ owns a 
well-equipped refinery at Artesia, 
New Mexico, connected with the 
Maljamar fields by pipe line. 

Details of proposals to be submit- 
ted to shareholders are as follows: 

Basis of Acquisition 
bir boon ‘soumaved to Gimme at Tee 
Canadian and Maljamar Oil and Gas, the 
new Delaware company will acquire the 
Ma*jamar pany on the basis of 75 
cents in ca lus 0.46 of a share of 
common stock the new company for 
each Maljamar share now outstanding (at 


present there are 559,450 shares outstand- 
ing) This will require the payment of 


company to pa 
stantially all of its banking inde’ 


CARYL DISTRIBUTION 

Shareholders of Caryl Mining 
Corp. have approved distribution of 
the assets of the company and ths 
later surrendering of the. company’s 
charter. 

Holding of 125,000 Chesterville 
Larder Lake shares will be on the 
basis of one Chesterville share for 
each seven Caryl shares now held. A 
few Chesterville shares to remain 
over will be required together with 
cash on hand to wind up the com- 
pariy’s affairs. Distribution of shares 
must await a discharge by the in- 
come tax authorities. 


ness. 


grhe 
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mill running for two years more. 
Now it is expected to keep the mine 


going until summer, 1041, The ore | 


extension has been pretty: well out- 
lined extending from the 1,300 to 
1,000-ft. level. It does not represent 
a “new find” as suggested But has 
been known for some time and de- 
velopment of the section was only 
undertaken in recent months, The 
Financial Post is told. 
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Did you get 
your copy ? 


If you did not, NOW is the time to get it, Because 
extraordinary demand for this new, 1939-1940 
| edition means that the supply of copies is limited. 
Producing companies fully Covered with up-to-the- 
minute information in detail. Companies under 
development similarly covered in convenient ready- 
reference style. Exclusive maps show the location 
of every property, every area, every camp of 
consequence. Order your copy TODAY and avoid 
disappointment. 


280 Pages. Size 12’ x 9! 
Price Per Copy Postpaid 
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{ts ability to get the news and 
interpret it accurately is what 
leads wise investors in Can- 
adian securities to rely each 
week on 
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Liquor Prices Cut 
Ontario, Quebec 


Reductions of from 10 to 50 cents a 


Investors Syndicate 
To Change Contract 
Investors Syndicate in Canada 


bottle in prices of liquors have been 
announced by the Quebec Liquor 
Commission, The Ontario Commis- 
sion has also announced similar price 
reductions on domestic liquors. Beer 
and wine prices are unchanged. 
The main reason given for the de- 
crease is an “alarming increase in 


plans to alter its contract to conform 
with that being used by the organ- 
ization in United States at a date to 
be announced later. 

The new contract will provide for 
a guaranteed rate of 3%, plus extra 
credits, which to partici- 
pation in profits used in insurance 


prices | policies. Present rate. offered on 


contract from 15 to 25 years is 4%. 


lated that before any dividends can 
be paid on the preferred and com- 
stock of the company contract 
holders must first receive 14 of 1%. 
U. 8. modified con has 
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to Canadians and the World at Large 


Old Country. 


pes 
ra mY 
An ? wr | 
A eg BO TR te» 
i a ey 
MRD weeps 
. a 


Simply the job of the Nations 
ger cc teaee 


i $ 


DIRECTS C. I. L. 


Geo. W. Huggett, first vice-presi- 
dent of Canadian Industries Ltd., 
who is assuming active charge of the 
company during A. B. Purvis’s ab- 


| sence as head of the British-French 


He will leave Ottawe for Austra- | p 


lia in January to do there what he 
has done for Canada. He expects to 
come back to Canada for a few 
months before returning to England. 
His record in the production of docu- 
mentary films is one of outstanding 
success. 
March of Time Feature 

Before the films of the Board get 
into the theatres, the Canadian pub- 
lic will have an advance view of the 
type of movie Mr. Grierson does with 
particular skill. This will be the 
March of Time feature, “Canada at 
War.” Largely at the Board's sug- 
gestion, producers of March of Time 
features undertook a film on Canada. 
It is expected to be released in Feb- 
ruary. It is a safe bet that most 
Canadians will learn more about how 
their country went to war from this 
film than they learned by living 
through those first days of Septem- 
ber. 

The March of Time films are 
shown internationally in 11,000 
theatres to an audience of some 40 
million people. In terms of favorable, 
informing and stimulating publicity 
on Canada, nothing aproaching this 
has ever been achieved. 

The term “documentary film” is 
defined by Mr. Grierson as “the 
dramatization of the door step.” It 
is a synthesis of the travel film, the 
newsreel, and educational and 
propaganda films, with a touch of 
fiction often thrown in to add to 
dramatic and entertainment value. 
Generally speaking, there are no 
actors in a documentary film. People 
are filmed doing their daily tasks. 
If the film deals with workmen, you 
see real workmen. If it deals with 


Seafoods to 


Supply Board in the United States. 


{Radio Output Up 


help other people to an understand- 
ing of the variety and character of 
Canadian life. 


Economic Films 

The second heading has to do with 
economics. Three films are now in 
hand, on wheat, timber and mining. 
Here the purpose is to stress the 
battle against nature, the way suc- 
cess has come through organization 
and co-operation. 

The third heading deals with spe- 
cial problems and two films have 
been outlined. The first may well 
be the most-important of all—North 
American relationships and the un- 
defended frontier. The lesson which 
such a film will have, not only for 
North Americans, but for other 
people, is obvious. ~~ 

The second film will deal with the 
Canadian people—where they came 
from, the way they have accom-. 
modated themselves to the Canadian 
environment, to British institutions. 
The punpose is to demonstrate that 
Canada is producing a distinctive 
people, a Canadian type. 

Later on, the board intends to do 
a film on the Arctic. This will be 
a study in stewardship. It will show 
how the northland has been opened 


up. 

Apart from actual production, the 
Board, with the co-operation of the 
film industry, is doing all it can to 
encourage newsreel presentation of 
Canada. And it is mindful, as well, 
of encouraging in every possible way 
the work of editorial film producers, 
such as the March of Time.: 


Establish 


Plant in Newfoundland 


The Newfoundland \|\Commission 
of Government has formally entered 
into an agreement with General 
Seafoods Ltd. of Boston for estab- 
lishment of a fresh fish processing 
plant on the Southwest Coast of 
Newfoundland. 

As a result of the agreement, the 
Government looks for expansion in 
Newfoundland’s frozen fish trade, 
especially with United States. 

In the past it has not been pos- 
sible for Newfoundland fish to com- 
pete in the United States market 
because of the high tariff. However, 
products of the General Seafoods 
plant will enter the United States 
free of duty and will thus enjoy a 
favorable competitive position. 

According to recent rulings of 
U. S. authorities any fish that is 
taken and processed by a U. S. com- 
pany on the treaty coast of New- 
foundland is regarded for purposes 
of U. S. customs, as though it were 
processed in U. S. waters. In other 
words, there is no import duty. 


Te Erect Plant 


Under the agreement, the Govern- 
ment undertakes to erect and lease 
to General Seafoods a plant suitable 
for the preparation, packaging, 
freezing and storing of fish on the 
section of the treaty coast between 


NEW DIRECTORS 


Chartered Trust and Executor Co. 
has elected two new directors. Stew- 
art G. Bennett (above) is vice-presi- 
dent and general manager of Beard- 
more & Co. N. J. McLean, the other 
new director, is a director and gen- 
eral manager of Canada Packers Ltd. 


Ontario Woods 
Work Higher 


During the present season, pro- 
duction of sawlog lumber in On- 
tario will be about the same as last 
year, but pulpwood and ties are 
likely to approach the 1937-38 
level, according to information ob- 
tained from the Forestry Branch, 
Department of Lands and Forests, 
Employment in the Ontario bush 
this year will be around 24,000 
men... 

During the 1937-38 operating 
season, some 275 million feet, log 
scale, was cut; slightly less than 2 
million cords of pulpwood and 
some 700,000 railway ties. In bush 
operations that year 29,000 men 
were employed, ! 
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LaPoile and Ramea. The Govern- 
ont gape is to be limited to 

The plant will be equipped by ‘the 
company and this will require an 
investment greatly in excess of the 
Government contribution. It is to 
be capable of freezing and process- 
ing 30 million pounds of fish an- 
nually. 

Authority is granted the company 
to use beam trawlers, but the com- 
pany must take from fishermen em- 
ployed by it or’ by purchases from 
Newfoundland fishermen a quantity 
of fish equal to that landed by its 
trawlers. 

A certain amount of criticism to 
the arrangement has arisen on the 
grounds that market in the U. S. for 
fresh salt water fish*will be lost. In 
the central area of the U. S., west of 
Buffalo to Chicago, Nova Scotia 
finds a profitable outlet for its fresh 
fish, and it is claimed that the U. S. 
organization will be able to cut into 
this market. 

Critics of the scheme claim that 
the U. S. company is offered advan- 
tages, such as free entry of its prod- 
ucts to the U. S. and concessions on 
the erection of a plant and the use 
of beam trawlers that Canadian and 
Newfoundland competitors do not 
enjoy. 


Hopes Studied 


Former German Export 
Business Surveyed to Aid 
Canadian Industries 


. From Our Own Correspondent | 

OTTAWA.—While a special sur- 
vey was made of Germany’s exports 
to South American countries, as a 
market which Canadian exporters 
might easily capture, the whole field 
of Germany’s export trade will be 
combed to help Canadian industries 
to expand their business. 

The report on the South American 
countries was analyzed in The 
Financial Post last week. 

No further general analyses have 
been completed on other areas of 
Germany’s now blockaded exports, 
but a short study of China has been 
issued by the Trade and ‘Commerce 
Department. This study shows that, 
translated into Canadian currency, 
Germany’s exports to China have 
amounted to about $36 millions a 
year. These exports covered a wide 
range of goods, including chemical 
and pharmaceutical products, dyes, 
pigments, paints and _ varnishes; 
metals and ores; paper and wood 
pulp; machinery and tools; arms and 
munitions; photographic plates, 
paper and films; cameras, lenses, etc. 

Chance for Canada 

There is no doubt, in the view of 
the department's trade experts, that 
Canada’s opportunities have been 
improved by the British blockade. 
The report says: 

“The one commodity from Canada 
which appears to be most favorably 
affected by oe geass is 
paper—newspr. printing papers, 
kraft, and other paper items. Ger- 
many, by virtue of her export sub- 
sidy had 


arrangements, 
China, and oo care of newsprint had 
been forced down to levels that were 
unattractive to Canadian producers. 
“However, the war in Europe has 
completely altered that situation and 
he outlook is now more attractive,” 
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Value Down 


Radio receiving sets manufactured 
in Canada in the months of July, 
August, and Sept., 1939, were higher 
in number but lower in value than 
for the corresponding period of 1938, 
according to Department of Trade 
and Commerce figures. 

Manufacturers’ sales also rose this 
year in number but declined in value. 
It is stated that increases were 
shown by all provinces. Apparently 
introduction within the past year of 
low-priced receiving sets has result- 
ed in dollar value failing to keep 
pace with number of sets sold. 

Inventories of receiving sets in the 
hands of manufacturers totalled 
58,823 on Sept. 30, 1939, against 66,- 
643 at June 30 and 81,867 on Sept. 30, 
1938. 

Comparative figures are given 
below. © 

Production 


3 Mos. Ended Sept. 30: 1939 
Sets, No. 130, 
Value 


1938 
103,188 
$3,932,227 
170,021 
$6,020,074 

1938 
92,617 
$7,478,539 
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ts that do, the expendi- 
tures for new equipment can be sub- 
stantially reduced. 

Before March 31 next some $300,- 
000 of equipment will have been 
transferred ard the treasury will 
have been saved this amount in new 
purchases. 

Curtail Personnel 

As with office equipment, so with 
the civil servants. Every effort is 
being made to transfer surplus staff 
out of departments with a declining 
volume of business into those that 
need more help. 

In the last war the civil service 
practically doubled in size. Nobody 
seems to have thought of creating a 
pool of surplus workers to staff war 
services. For instance, some 1,000 
persons were hired in the last war 
for the paymaster branches of the 
fighting forces. To date in this war 
nearly all this work is being done 
by surplus employees from other de- 
partments. , 


Standard Steel Attains 
Higher Business Level 


A good increase in demand for the 
products of Standard Steel Construc- 
tion Co. has been noted since the 
outbreak of war. Company officials 
some time ago told The Financial 
Post that operations were making a 
favorable comparison with those of 
1938 but this has been accelerated 
since the war began. As backlog of 
orders on hand is at a high level, 
the current good scale of operations 
should continue into the new year. 

Standard Steel Construction, a 
subsidiary of United Steel Corp., 
completed payment of arrears on its 
preferred shares in October, 1938. 
With regular payments since ther 
and a good earnings position, it is 
possible that consideration will be 
given to a dividend on the common, 
practically all of which is held by 
United Steel. 


_ December 23, 1939 


Your best wishes go with the best 
of gifts... the mildest of cigarettes 
... the ever-popular, cork tipped 


e CRAVEN “A 
Special C sip ae Ready to Send 


CRAVEN PLAIN—for these whe prefer plain tips—are alse obtainable: in Christmas packages 


Nfld. Codfish Catch 
Down From Last Year 


Newfoundland’s codfish catch this’ 


year is slightly smaller than the 1938 
catch. According to the statistical 
division of the Newfoundland Fish- 


——_————. 


erles Board, the tatch In the Il 
months ended: Nov. 30 totalled 1,044. 
922 quintals. This compares with 
1,147,125 quintals in 1938 and 943,693 
quintals in 1937. 

Of the total, the inshore fishery 
accounted for 493,183 quintals. 


An OTHER successful advertiser who is 1n- 
creasing space in Maclean's next year. This 
decision was based on actual returns in 1939 
when Maclean's “did by far the most outstand- 


ing job”. 


* 


* * 


* ‘ 


Macleans 
481 University Avenue 


TORONTO 


New York 
Chicago 


Montreal 
London, Eng. - 


You, too, know the facts of Maclean's reader 
response, but does your schedule reflect ‘it? 
On all counts—circulation, buying power and 
reader response—Maclean's justifies first place 
on your 1940 list. . 
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